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CHAIRPERSON’S MESSAGE

Dear Shareholders,

As I reflect on the past financial year, I am filled with appreciation for our team of AfrAsians. This year 
has been momentous, with our people fully embracing the values of our Bank. Their continued efforts 
highlight our consistent commitment to building trusted relationships with all our stakeholders and 
creating meaningful, reliable and collaborative connections with all our partners and our communities 
while laying the groundwork for sustainable growth and prosperity.

It was my great honour to be appointed Chair of AfrAsia Bank in April 2024 and I am thrilled by the 
challenge to lead the Bank further ahead. From my experience as a long-time customer, I knew the 
extent to which the people in this Bank strives to serve its customers and communities. In my time as 
Chair so far, I have been struck by the commitment, dedication and professionalism shown throughout 
the Bank as we work together to achieve our ambition of being the leading regional player in the 
financial sector through exceptional customer experiences. 

Our institution holds a unique position within the Mauritian financial landscape, enabling us to deliver 
bespoke financial solutions that meet the diverse needs of our target markets. As we move forward, I 
am eager to continue my close collaboration with the Board of Directors and Senior Management to 
maintain our strategic emphasis on customer service and operational excellence in order to continue 
generating substantial value for our stakeholders and the community. Together with the wider AfrAsia 
team, we will pursue our work to improve customer satisfaction, operational efficiency, reinforce our 
risk management framework and enhance further the brand equity of AfrAsia Bank, both locally and 
internationally. 

Performance

Financially, AfrAsia Bank is in a strong position, with total assets reaching MUR 261.7bn as of 30 June 
2024, reflecting a notable 13% increase from MUR 231.6bn in the previous year. 

Our capital adequacy ratio has also shown an improvement, standing at 20.55% as of 30 June 2024 
(regulatory limit: 13.50%), compared to 19.4% in the prior year. Furthermore, our shareholders' equity 
has risen by 25% year-on-year, now amounting to MUR 19.3bn, a testimony of  our steady profitability, 
rigorous risk management and robust financial management. Notably, we declared an interim dividend 
for the first time in our history, reflecting our robust financial performance and ability to delivering 
value to our shareholders. 

This growth highlights the disciplined execution of our strategy, making progress on all fronts while 
ensuring the long-term sustainability of our Bank. 
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Looking ahead

Globally, the economic landscape has shown signs of improvement compared to the previous financial 
year. Despite recession fears, particularly in industrialised countries like the Eurozone,  a global 
recession was fortunately averted. Private consumer spending has remained robust, and inflation rates 
have continued to trend downwards. As per the International Monetary Fund’s projections, global 
inflation is expected to decrease from 6.8% in 2023 to 5.9% in 2024, and further to 4.5% by 2025. This 
positive shift offers a more favourable environment for economic activity and investment across the 
world.

However, we must remain prudent as geopolitical tensions persist, posing major risks to the global 
economy. The ongoing Russia-Ukraine conflict and instability in the Middle East underscore the 
necessity for careful navigation through these complex and uncertain times. Policymakers face the dual 
task of fostering medium-term growth while managing inflationary pressures, making our role as a 
systemically important Bank even more important.

From a strategy perspective, AfrAsia Bank, true to its name, serves as a vital bridge connecting Africa 
and Asia with the rest of the world. Our strong foundation in the Mauritius International Financial 
Centre positions us uniquely to facilitate trade and investment flows into and out of Africa. For three 
decades, Mauritius is a trusted and reliable IFC, attracting investors, family businesses, multinationals, 
and high-net-worth individuals from various jurisdictions. Our commitment to a robust regulatory 
framework, aligned with international standards set by organisations such as FATF, EU, ESAAMLG, and 
OECD, ensures we operate with high integrity and transparency.

The strategic advantages of Mauritius further enhance our capabilities, first as a regional banking force, 
and second, a global banking player. Its geographical positioning, bilingual workforce, aligned time 
zone, and sophisticated economy create a thriving environment for financial services. The country has 
a mature and resilient financial system, solid regulatory structures, political stability, and numerous 
double taxation avoidance treaties, making it a preferred destination for investment and trade. The 
World Bank's Global Economic Prospect Report for 2023 highlights Mauritius among the top ten 
countries with the highest economic prospects, affirming the country’s strategic positioning.

According to the International Trade and Forfaiting Association, the trade finance gap for Africa is 
estimated between USD 80bn and USD 120bn. As Africa increasingly focuses on trade financing, 
Mauritius has an opportunity to play a pivotal role. With no exchange control regulations, we can 
facilitate seamless transactions in various currencies, including those from Africa, Asia and Europe. 
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Our strategy at AfrAsia Bank hinges on client-centricity, focusing on Africa’s key economic hubs. 
Understanding the unique needs of our African clients is integral to our ethos as a regional bank. We 
are dedicated to advancing trade and economic progress by leveraging our extensive network, with 
our regional office in South Africa, to support global cross-border operations.

In collaboration with local banks, we also offer hard currency solutions, support commodity players 
and facilitate private equity flows, driving infrastructure development and sustained economic 
expansion. Since our inception, our Bank has served as a crucial link between Africa, Asia and Europe. 
This role is increasingly vital as Africa's total merchandise trade reached USD 1.3tn in 2023 as per the 
African Export-Import Bank, and we are committed to facilitating this trade through our diverse 
portfolio of services.

Governance and Management 

A key focus of my role as Chair is to build on the progress the Bank has made in respect of strengthening 
our corporate governance, our management team and the way we collectively serve our customers to 
meet the needs and expectations of all stakeholders. 

I am pleased to acknowledge the appointment of Thierry Vallet as our Chief Executive Officer since 
April 2024. His deep understanding of our Bank coupled with his proven leadership capabilities, 
positions him as the ideal individual to drive the Bank into the next phase of our growth journey. We 
share a common vision for the future, supported by a talented and dedicated team dedicated to 
realising this ambition.

We made substantial strides in reinforcing our corporate governance framework, ensuring the highest 
standards of transparency and accountability. The appointment of a Chief Risk Officer (CRO) further 
strengthens our risk management framework, enhancing our capacity to navigate the complexities of 
the financial landscape effectively.

Additionally, the Board Remuneration Committee has approved a comprehensive salary review aligned 
with market benchmarks, reflecting our commitment to attracting and retaining top talents through 
competitive remuneration practices. These initiatives collectively underscore our dedication to 
building a resilient and forward-looking institution, ready to seize opportunities while upholding 
stakeholders’ trust.
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CHAIRPERSON’S	MESSAGE	(CONT’D)	
	

Apprecia(on	and	Acknowledgments	

As	we	progress,	we	 remain	 rooted	 in	 our	 commitment	 to	 excellence	 and	 innova0on,	 and	we	 look	
forward	to	con+nuing	this	journey	together	with	you,	our	valued	stakeholders	and	partners.		

Our	 strong	 performance	 reflects	 the	 collec3ve	 efforts	 of	 all	 our	 stakeholders.	 I	 wish	 to	 thank	 our	
valued	 customers	 for	 their	 loyalty	 and	 our	 talented	 employees	 who	 spare	 no	 effort	 to	 providing	
excellent	services	to	them	and	who	never	cease	to	impress	me	with	their	can-do	a%tude	and	their	
sense	of	belonging	and	a-achment	to	the	Bank.	My	apprecia*on	also	goes	to	my	fellow	Directors	of	
the	Board	for	their	 leadership	and	foresight	 in	helping	steer	the	Bank	forward.	 I	also	wish	to	thank	
Thierry	 Vallet	 and	 our	 leadership	 team	 for	 their	 4reless	 commitment	 in	 delivering	 on	 our	 Bank’s	
success.	 	 I	 also	 have	 a	 special	 thought	 for	 Pierre-Yves	 Pascal,	 the	 Head	 of	 our	 Private	 Banking	
business	whose	passing	deeply	saddened	us	all.	Anyone	who	worked	with	Pierre-Yves	experienced	a	
person	 who	 set	 standards	 of	 personal	 behaviour	 to	 which	 we	 can	 all	 aspire.	 The	 outpouring	 of	
emo$ons	triggered	by	his	loss	is	a	clear	testament	to	the	strong	(«	family	»	like)	culture	of	empathy	
and	collec)veness	that	forms	part	of	the	iden)ty	of	our	Bank	and	makes	it	special.		

	

I	am	confident	that,	by	working	together	to	realise	our	vision	of	bridging	Asia	and	Africa	with	the	rest	
of	the	world,	we	can	traverse	the	intricacies	of	the	global	economic	landscape,	capitalise	on	growth	
opportuni(es,	and	generate	enduring	value	for	everyone	involved—	shareholders,	clients,	employees	
and	 other	 stakeholders.	 Your	 con)nued	 trust,	 collabora)on	 and	 shared	 vision	 are	 invaluable	 to	
broaden	 the	 global	 footprint	 of	 the	 AfrAsia	 brand,	 harness	 customer	 sa6sfac6on,	 improve	
opera&onal	excellence,	strengthen	our	risk	management	framework	and	contribute	posi/vely	to	the	
communi'es	and	regions	we	serve.	

	

Thank	you	for	your	con$nued	support	and	belief	in	our	vision.	

	

	

	

Olivier	Emmanuel	Jauffret	

Chairperson		
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Moody’s maintained the country's Baa3 

reflecting Mauritius’ stable 
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AfrAsia Bank’s ’ business

our customers’ spending experience, in June 2023, our Cards team has 
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CEO’S	MESSAGE	(CONT’D)	
	

Complementing	 the	 Bank's	 engagement	 in	 golf,	 the	 title	 sponsorship	 of	 the	 AfrAsia	 Bank	 Padel	

League	 during	 the	 year	 reflects	 a	 dynamic	 approach	 to	 brand	 differentiation.	 Padel,	 a	 rapidly	

growing	sport	both	globally	and	 in	Mauritius,	offers	AfrAsia	Bank	a	unique	opportunity	 to	align	 its	

brand	with	an	emerging	 trend.	By	branding	 the	 league,	 the	Bank	 is	positioning	 itself	as	a	 forward-

thinking	 institution	 that	values	contemporary	sports,	enhancing	 its	 relevance	 to	a	diverse	clientèle	

and	promoting	community	engagement.	

In	 addition	 to	 golf	 and	 padel,	 AfrAsia	 Bank’s	 sponsorship	 of	 the	 Mauritius	 7s	 international	 rugby	

tournament	in	FY24	further	amplifies	its	brand	presence.	By	associating	itself	with	this	international	

event,	the	AfrAsia	brand	resonates	with	its	target	audience	and	reinforces	its	commitment	towards	

promoting	sports	in	Mauritius.	This	multi-faceted	branding	strategy	enables	AfrAsia	Bank	to	connect	

with	various	audiences,	building	a	strong,	dynamic,	and	globally	recognised	brand.	

	

Looking	 ahead,	 we	 are	 excited	 about	 the	 upcoming	 relocation	 to	 our	 new	 offices	 at	 the	 AfrAsia	

Tower	in	Tribeca	Central	Smart	City,	scheduled	for	the	end	of	2024.	This	state-of-the-art	facility	will	

exemplify		our	commitment	to	sustainability,	featuring	innovative	and	energy-efficient	designs	that	

meet	 international	standards.	While	the	AfrAsia	Tower	will	surely	provide	a	modern	workspace	for	

our	employees,	it	will	also	stand	as	a	strong	affirmation	of	our	dedication	to	staff	welfare,	customer	

service	excellence,	operational	efficiency	and	environmental	responsibility.	

	

In	navigating	the	complexities	of	a	continually	evolving	global	landscape,	I	am	optimistic	that	we	are	

on	the	right	trajectory	towards	an	even	more	exciting	future.	Together,	we	will	continue	to	uphold	

our	values,	champion	sustainability,	and	deliver	exceptional	service	to	our	clients	and	communities,	

and	 meet	 the	 expectations	 of	 our	 shareholders.	 The	 journey	 ahead	 is	 very	 promising,	 and	 I	 look	

forward	to	attaining	new	milestones	as	we	chart	this	inspiring	path	together.	

	

Yours,		

	

	

	

Thierry	Vallet	

Chief	Executive	Officer	

12 Afrasia Bank Limited  |  Annual Report 2024



Management Discussion  
and Analysis



 

 

 

grow th

through

sYnergy



 

 

 

15Afrasia Bank Limited  |  Annual Report 2024



BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance
for this financial year (“ ”), 

(“IFC”),

 
 
 
 
 

 

The following is the management’s discussion and analysis (“MDA”) of the financial results of AfrAsia Bank Limited 
(the “Bank” or “AfrAsia Bank”) for the year ended 30 June 2024. This report contains forward
that are based on AfrAsia Bank’s management’s current beliefs and expectations

The Bank’s experienced team and its 
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BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance
for this financial year (“ ”), 

(“IFC”),

 
 
 
 
 

 

GLOBAL BUSINESS BANKING
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BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

tre (“IFC”) as 

 
 
 
 

 

BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

primarily through Garantie Financière d'Achèvement (“GFA”) and bank guarantee lines. Total net income for FY24 

 
 
 
 
 

 The team will prioritise serving Mauritius’s Top 100 companies and parastatal bodies, dedicating 

Social and Governance (“ESG”) goals;
 

 

CORPORATE BANKING
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Major Business Segment’s Achievements and Performance

tre (“IFC”) as 
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RVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

 
 

 
 

 
 

BUSINESS SEGMENTS OVERVIEW (CONT’D)

–
Financial Institution (“FI”)

Major Business Segment’s Achievements and Performance

 

 

CORPORATE BANKING
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RVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

 
 

 
 

 
 

CONSUMER BANKING
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BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

bn for the year, demonstrating resilience in Foreign Exchange (“FX”) sales, FX trading, Fixed Income trading and 

solutions (along with conventional Treasury products) by reinforcing the Bank’s position as the market maker for 

ofessionals, Treasury & Markets is committed to satisfying its clients’ commercial and investment needs.

 
 
 
 

 

BUSINESS SEGMENTS OVERVIEW (CONT’D

Major Business Segment’s Achievements and Performance

 
 Custodians to expand the market coverage of AfrAsia Bank’s Securities services 

 

 
 
 

 

INVESTMENT SOLUTIONS
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BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance

bn for the year, demonstrating resilience in Foreign Exchange (“FX”) sales, FX trading, Fixed Income trading and 

solutions (along with conventional Treasury products) by reinforcing the Bank’s position as the market maker for 

ofessionals, Treasury & Markets is committed to satisfying its clients’ commercial and investment needs.

 
 
 
 

 

TREASURY & MARKETS
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BUSINESS SEGMENTS OVERVIEW (CONT’D)

Major Business Segment’s Achievements and Performance
The South African Representative Office (“SAREPO”), continued 

 

 
 Worth Individuals (“UHNWI”s) and High Worth Individuals (“HNWI”s) with our 

 

 
the Bank’s different lines of business;

 

SOUTH AFRICAN REPRESENTATIVE OFFICE
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Figure 1

Cumulative pandemic-era excess savings

Note: Excess savings calculated as the accumulated difference in

actual de-annualized personal savings and the trend implied by data

for the 48 months leading up to the first month of the 2020 recession as

defined by the National Bureau of Economic Research.

Source: Bureau of Economic Analysis and authors’ calculations.
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conditions. This brought inflation within the Bank of Mauritius’s inflation target range of 2

ommittee (“MPC”)

– –
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CHIEF FINANCIAL OFFICER’S STATEMENT

rAsia’s commendable performance, was a meticulous and focussed balance sheet management of 
bearing assets and source of funds that enabled attractive net interest margins. The Bank’s efforts have 

(“bps”) in June and September and the Federal Reserve delivering a recent super

Interest Rate Risk in its Banking Book (“IRRBB”). Whilst also keeping in mind the possible endowment of its Non
Maturing Deposits (“NMDs”), the Bank will need to develop adequate initiatives to protect both

 

 

MPC and Mauritian Yield Curve (Cont’d)

Moody’s also maintained the country's Baa3 credit rating with a stable outlook.
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CHIEF FINANCIAL OFFICER’S STATEMENT

rAsia’s commendable performance, was a meticulous and focussed balance sheet management of 
bearing assets and source of funds that enabled attractive net interest margins. The Bank’s efforts have 
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CHIEF FINANCIAL OFFICER’S STATEMENT (CONT’D) 
 
A FINANCIAL POSITION STRONGER THAN EVER (CONT’D) 

 
 The Bank’s liquidity position remained strong, with cash and balances with banks representing 22% of total 
assets. This situation enhances our financial flexibility to quickly switch to better earning assets, while also 
securing our ability to meet short‐term obligations. The liquidity coverage ratio stood at 370%. 

 
 The Bank's total equity witnessed a robust growth of 25%  in FY24 reaching MUR 19.3bn, which  is mainly 
attributable to an increase in our retained earnings by MUR 2.7bn. Of note, the Bank’s Ordinary Shareholders 
benefitted for the very first time from an interim dividend payment of MUR 7.14 per share equivalent to a 
pay‐out  of  25%  while  a  final  dividend  of  MUR  17.78  per  share  was  paid  to  Ordinary  Shareholders. 
Furthermore, MUR 303.8m was paid to Series 1 and 2 Class A Shareholders during the financial year under 
review. 

 
 As of 30 June 2024, the Bank’s risk‐weighted assets grew by 19% to stand at MUR 93.5bn while regulatory 
capital grew by 26% to reach MUR 19.2bn, resulting in a capital adequacy ratio of 20.55% which is above the 
regulatory limit.  

 

OUTLOOK 
 
The financial outlook for Mauritius remains cautiously optimistic. Our nation has indeed demonstrated remarkable 
adaptability  despite  global  headwinds  including  pandemic  recovery,  geopolitical  instability,  and  economic 
uncertainty.  Projections,  as  per  the  International  Monetary  Fund  (“IMF”),  indicate  a  real  GDP  growth  of 
approximately 4.9% for the current calendar year. This growth is supported by several key factors such as: 
 

 Tourism sector recovery: rebounding visitor numbers which are bolstering revenues; 
 Capital investments: significant public and private projects are stimulating economic activity; and 
 Domestic consumption:  increases  in minimum wage and salary compensation are expected  to also drive 
consumer spending. 

 
While  these  indicators are encouraging, we must remain vigilant to external risks and maintain prudent  financial 
management  to maintain  our  growth  trajectory. Our  focus will  be  on  optimizing  resource  allocation,  ensuring 
liquidity, and identifying strategic investment opportunities to strengthen our economic position further. 
 
On the international front, we are faced with an unfamiliar landscape, characterised by: 
 

 Rising geopolitical tensions are slowly becoming a prime risk for the global economy, with wars in Eastern 
Europe and the Middle East, regions that are critical to the world’s food and energy supply chains. The Middle 
East  accounts  for  nearly  30%  of  global  oil  production.  Furthermore,  the  dangers  in  the  Red  Sea  keep 
disrupting shipping  through  the Suez Canal which accounts  for 30% of global container  traffic. These are 
conditions that affect the global economy and indirectly increase risks to the financial sector; 
 

 Global trade is expected to increase this year, but will still be significantly below pre‐pandemic levels. Some 
businesses  in  advanced  economies  are  retreating  from  global  value  chains  and  diverting  investment  to 
domestic or regional supply chains. These trends bode ill for developing economies, for whom trade has been 
a key driver of productivity and improved living standards; and 
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CHIEF FINANCIAL OFFICER’S STATEMENT (CONT’D) 
 
A FINANCIAL POSITION STRONGER THAN EVER (CONT’D) 
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attributable to an increase in our retained earnings by MUR 2.7bn. Of note, the Bank’s Ordinary Shareholders 
benefitted for the very first time from an interim dividend payment of MUR 7.14 per share equivalent to a 
pay‐out  of  25%  while  a  final  dividend  of  MUR  17.78  per  share  was  paid  to  Ordinary  Shareholders. 
Furthermore, MUR 303.8m was paid to Series 1 and 2 Class A Shareholders during the financial year under 
review. 

 
 As of 30 June 2024, the Bank’s risk‐weighted assets grew by 19% to stand at MUR 93.5bn while regulatory 
capital grew by 26% to reach MUR 19.2bn, resulting in a capital adequacy ratio of 20.55% which is above the 
regulatory limit.  

 

OUTLOOK 
 
The financial outlook for Mauritius remains cautiously optimistic. Our nation has indeed demonstrated remarkable 
adaptability  despite  global  headwinds  including  pandemic  recovery,  geopolitical  instability,  and  economic 
uncertainty.  Projections,  as  per  the  International  Monetary  Fund  (“IMF”),  indicate  a  real  GDP  growth  of 
approximately 4.9% for the current calendar year. This growth is supported by several key factors such as: 
 

 Tourism sector recovery: rebounding visitor numbers which are bolstering revenues; 
 Capital investments: significant public and private projects are stimulating economic activity; and 
 Domestic consumption:  increases  in minimum wage and salary compensation are expected  to also drive 
consumer spending. 

 
While  these  indicators are encouraging, we must remain vigilant to external risks and maintain prudent  financial 
management  to maintain  our  growth  trajectory. Our  focus will  be  on  optimizing  resource  allocation,  ensuring 
liquidity, and identifying strategic investment opportunities to strengthen our economic position further. 
 
On the international front, we are faced with an unfamiliar landscape, characterised by: 
 

 Rising geopolitical tensions are slowly becoming a prime risk for the global economy, with wars in Eastern 
Europe and the Middle East, regions that are critical to the world’s food and energy supply chains. The Middle 
East  accounts  for  nearly  30%  of  global  oil  production.  Furthermore,  the  dangers  in  the  Red  Sea  keep 
disrupting shipping  through  the Suez Canal which accounts  for 30% of global container  traffic. These are 
conditions that affect the global economy and indirectly increase risks to the financial sector; 
 

 Global trade is expected to increase this year, but will still be significantly below pre‐pandemic levels. Some 
businesses  in  advanced  economies  are  retreating  from  global  value  chains  and  diverting  investment  to 
domestic or regional supply chains. These trends bode ill for developing economies, for whom trade has been 
a key driver of productivity and improved living standards; and 
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CHIEF	FINANCIAL	OFFICER’S	STATEMENT	(CONT’D)	
	
OUTLOOK	(CONT’D)	

	
 Climate	change	is	increasing	the	frequency	of	natural	disasters,	which	tend	to	lower	agricultural	yields,	thus	

affecting	economic	growth	and	aggravating	poverty	in	low-income	countries.	Damages	and	risks	associated	
with	climate	change	will	cast	a	long	shadow	over	the	global	economy	going	forward	if	not	properly	tackled.		

	
In	 the	banking	sector,	 increased	scrutiny	 is	expected	 to	continue	as	 regulators	are	planning	meaningful	 changes,	
including	new	capital	and	liquidity	requirements.	There	is	also	more	and	more	focus	on	consumer	protection.	The	
advent	 of	 Fintech	 and	 AI	 is	 set	 to	 transform	 banking	 operations.	 Banks	 must	 adapt	 themselves	 to	 these	 new	
technologies,	 while	 managing	 associated	 risks,	 including	 cybersecurity	 threats	 and	 ethical	 considerations.	
Furthermore,	banks	are	under	increased	pressure	to	enhance	their	environmental,	social,	and	governance	(“ESG”)	
practices.	 This	 includes	 financing	 the	 transition	 to	 a	 net-zero	 economy	 and	 adopting	 sustainable	 investment	
strategies.	

CONCLUDING	REMARKS	
	
Though	 the	 financial	 year	 under	 review	was	 a	 record	 year	 for	AfrAsia	 Bank	 both	 on	 the	Balance	 Sheet	 and	 P&L	
sides,	we	need	to	be	prudent	for	the	future	in	light	of	the	risk	of	decreasing	interest	rates	globally.	This	will	not	only	
impact	Net	Interest	Income	for	the	Bank	but	can	also	affect	the	deposit	base	as	investors	look	at	rebalancing	their	
portfolio	towards	other	asset	classes.	

In	that	context,	treasury	management	will	be	of	key	importance,	as	well	as	developing	the	loan	book	to	protect	the	
level	 of	 interest	 income.	 Fee-generating	 products	 should	 also	 become	 a	 priority,	 including	wealth	management,	
custody	and	cards.	

Furthermore,	 it	will	be	of	utmost	 importance	to	embark	on	a	well-planned	 investment	 journey	to	upgrade	the	 IT	
infrastructure	of	the	bank	at	various	levels,	to	keep	pace	with	the	ever-evolving	digital	environment	and	ensure	the	
bank	has	a	robust	technology	platform	to	cover	all	its	operational	requirements.	

Fundamentally,	 this	 year	marks	 17	 years	 of	 AfrAsia’s	 existence	 and	we	 should	 continue	 to	 uphold	 those	 virtues	
intrinsic	 to	 AfrAsia	 and	 leverage	 the	 same	 to	 do	 what	 is	 right	 for	 our	 customers,	 employees,	 shareholders	 and	
society	in	general.		

	
	
	
	
	
	
JENNIFER	JEAN-LOUIS	

Chief	Financial	Officer	
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net interest income (“NII”) 

 

 “ ”

 

Segment A Segment B

 KEY PERFORMANCE 
INDICATORS OUTCOME TARGET FOR THE NEXT 

FINANCIAL YEAR 

With a forecasted continued 
high-interest rate 
environment, the Bank’s 
total operating income is 
expected to grow by 17% to 
reach MUR 9.4bn. 
 

The Bank achieved a total 
operating income of MUR 
9.9bn, i.e., 5% above 
budget. 

With a forecasted drop in 
interest rates, the Bank’s 
total operating income is 
expected to remain more or 
less at par with FY23. 
 

In view of continuous 
investment in the Bank’s IT 
infrastructure and in line 
with the Bank’s philosophy 
of attracting and retaining 
talents, the Bank’s total 
operating expenses are 
expected to grow by 20% to 
reach MUR 2.4bn. 

The Bank’s total operating 
expenses were MUR 1.7bn, 
29% below budget. 
 

The Bank’s total operating 
expenses are expected to 
grow by around 40%. 

The Bank’s loan book is 
expected to remain at par 
with a net loans to deposits 
ratio of 24%. 
 

Net loans and advances to 
banks and customers grew 
by 19% year-on-year to 
reach MUR 62.5bn with a 
loans to deposits ratio of 
26%.  
 

The Bank’s loans to 
deposits ratio is targeted to 
be greater than 20%. 
 

Customer deposits are 
expected to reach MUR 
220.7bn with a 3% growth. 
 

The growth in deposits 
was 
9% higher with regard to 
the budget. 

Customer deposits are 
expected to grow by 7% 

NPA ratio as a percentage of 
gross loans is expected to 
remain at 3%, the same as of 
the end of FY23. 
 

The Bank’s NPA ratio 
stood at 3% for FY24, i.e. in 
line with the budget. 

From a portfolio quality 
perspective, the ratio of 
specific provisions for 
credit losses to average 
loans is expected to be 2% 
and the ratio of net impaired 
loans to average loans is 
expected to be around 1%. 
 

The capital adequacy ratio is 
expected to be above 
17.50%. 
 

The capital adequacy ratio 
stood at 20.55%, which 
was above the target set 
and above the regulatory 
limit. 

The capital adequacy ratio 
is expected to be above 
17.50%. 
 

Return on average equity is 
expected to be above 30%. 

Return on average equity 
stood at 39% for FY24. 
 

Return on average equity is 
expected to remain above 
25%. 

The cost to income ratio is 
expected to be less than 
30%. 

The cost to income ratio 
stood at 18%, i.e., 12% 
below target. 
 

The cost to income ratio is 
expected to be less than 
30%. 
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net interest income (“NII”) 

 

 “ ”

 

Segment A Segment B
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CONT’D

(“COF”).

CONT’D
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CONT’D

(“COF”).
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(CONT’D)

During the current financial year, the Bank’s net trading income reached MUR 1.8bn, representing a growth of 23% as 

At 18% of the Bank’s total operating income, net trading income also gained from effective management of the foreign 
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(CONT’D)

During the current financial year, the Bank’s net trading income reached MUR 1.8bn, representing a growth of 23% as 

At 18% of the Bank’s total operating income, net trading income also gained from effective management of the foreign 
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PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME REVIEW 
(CONT’D)

Taxation 
The Bank’s  tax expense as of 30  June 2024, detailed  in  its Statement of Profit or Loss and Other Comprehensive 
Income, comprises Corporate Tax, Corporate Social Responsibility (“CSR”), Special Levy and Deferred Tax. 

Corporate tax 

The corporate tax as of 30 June 2024 has been computed at 5% for chargeable income up to MUR 1.5bn and 15% for 
chargeable income above the threshold of MUR 1.5bn. 

CSR 

CSR has been calculated at 2% of Segment A’s chargeable  income of the preceding financial year which  is paid to 
Government‐approved CSR projects with the remaining amount remitted to the Mauritius Revenue Authority. The 
Bank’s CSR contributions for FY24 are MUR 37.4m as compared to MUR 19.1m for FY23. 

Special levy 

From 1 July 2023, following the enactment of the Finance Act 2023, the special levy is calculated as the lower of 5.5% 
of leviable income or 1.5 times the special levy amount of the base year (YOA 2017/2018).  

As per the Value Added Tax Act, leviable income relates to banking transactions of Segment A and is defined as the 
sum of net interest income and other income before the deduction of expenses. 

For both financial years ended 30 June 2023 and 2024, given that the special levy exceeded 1.5 times that of the base 
year, it has been capped to 1.5 times the special levy amount of the base year amounting to MUR 98.0m. 

Deferred tax  

The deferred tax asset is computed at the effective tax rate (inclusive of 2% CSR for Segment A), representing the rate 
at which the asset will be utilised in future years.  

The Bank’s  tax expense  increased  from MUR 771.4m  in FY23  to MUR 1.2bn  in FY24. The effective  tax  rate  (ETR) 
increased from 11.6% in FY23 to 14.6% in FY24. A lower ETR in FY23 was mainly due to the change in the tax rate from 
actual to the effective rate used to compute deferred tax following changes in the income tax rate in 2023.  

Refer to Note 11 ‐ Taxation for more details.
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PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME REVIEW 
(CONT’D)

Taxation 
The Bank’s  tax expense as of 30  June 2024, detailed  in  its Statement of Profit or Loss and Other Comprehensive 
Income, comprises Corporate Tax, Corporate Social Responsibility (“CSR”), Special Levy and Deferred Tax. 

Corporate tax 

The corporate tax as of 30 June 2024 has been computed at 5% for chargeable income up to MUR 1.5bn and 15% for 
chargeable income above the threshold of MUR 1.5bn. 

CSR 

CSR has been calculated at 2% of Segment A’s chargeable  income of the preceding financial year which  is paid to 
Government‐approved CSR projects with the remaining amount remitted to the Mauritius Revenue Authority. The 
Bank’s CSR contributions for FY24 are MUR 37.4m as compared to MUR 19.1m for FY23. 

Special levy 

From 1 July 2023, following the enactment of the Finance Act 2023, the special levy is calculated as the lower of 5.5% 
of leviable income or 1.5 times the special levy amount of the base year (YOA 2017/2018).  

As per the Value Added Tax Act, leviable income relates to banking transactions of Segment A and is defined as the 
sum of net interest income and other income before the deduction of expenses. 

For both financial years ended 30 June 2023 and 2024, given that the special levy exceeded 1.5 times that of the base 
year, it has been capped to 1.5 times the special levy amount of the base year amounting to MUR 98.0m. 

Deferred tax  

The deferred tax asset is computed at the effective tax rate (inclusive of 2% CSR for Segment A), representing the rate 
at which the asset will be utilised in future years.  

The Bank’s  tax expense  increased  from MUR 771.4m  in FY23  to MUR 1.2bn  in FY24. The effective  tax  rate  (ETR) 
increased from 11.6% in FY23 to 14.6% in FY24. A lower ETR in FY23 was mainly due to the change in the tax rate from 
actual to the effective rate used to compute deferred tax following changes in the income tax rate in 2023.  

Refer to Note 11 ‐ Taxation for more details.
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(CONT’D)

Total Assets (Cont’d)

From an asset’s breakdown 
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(CONT’D)

Total Assets (Cont’d)
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FINANCIAL POSITION REVIEW (CONT’D)

 
 
 

ank’s net loans 

egment B’s contribution 

(CONT’D)

Total Assets (Cont’d)

– MUR’m

•
•

•
•

•
•

46 Afrasia Bank Limited  |  Annual Report 2024



FINANCIAL POSITION REVIEW (CONT’D)
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FINANCIAL POSITION REVIEW (CONT’D)

o Banks and Customers (Cont’d)

The Bank’s allowance for impairment losses denotes estimated 

– “Financial Instruments”, an allowance is recorded for ECL 

ECL Stage 1 & 2* ECL Stage 3*

(The above includes interest component.)

The Bank’s NPA remained relatively 
unchanged, standing at MUR 1.7bn as of 
end June 2024. Consequently, the Bank’s 
NPA ratio remained steady at 3%, the same 
as in 2023. 

 

The Bank’s coverage decreased from 94% 
in 2023 to 91% in 2024, due to transfer of 
loans with collateral to stage 3, which do not 
warrant full provision. 

FINANCIAL POSITION REVIEW (CONT’D)

Loans and Advances to Banks and Customers (Cont’d)

– MUR’m
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FINANCIAL POSITION REVIEW (CONT’D)

o Banks and Customers (Cont’d)

The Bank’s allowance for impairment losses denotes estimated 

– “Financial Instruments”, an allowance is recorded for ECL 

ECL Stage 1 & 2* ECL Stage 3*

(The above includes interest component.)

The Bank’s NPA remained relatively 
unchanged, standing at MUR 1.7bn as of 
end June 2024. Consequently, the Bank’s 
NPA ratio remained steady at 3%, the same 
as in 2023. 

 

The Bank’s coverage decreased from 94% 
in 2023 to 91% in 2024, due to transfer of 
loans with collateral to stage 3, which do not 
warrant full provision. 

(The above includes interest component.)
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FINANCIAL POSITION REVIEW (CONT’D

eposits (“LTD”) ratio was noted in 202

 at fair value through profit or loss (“FVTPL”);
 
 Investments designated at fair value through other comprehensive income (“FVTOCI”); and
 Equity Investment measured at fair value through profit or loss (“FVTPL”).

(”AC”) portfolio

of the Bank’s investment securities portfolio is as follows:

 
 

FINANCIAL POSITION REVIEW (CONT’D)

Loans and Advances to Banks and Customers (Cont’d)

– MUR’m

portfolio followed by the traders’ sector with a 1
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FINANCIAL POSITION REVIEW (CONT’D

eposits (“LTD”) ratio was noted in 202

 at fair value through profit or loss (“FVTPL”);
 
 Investments designated at fair value through other comprehensive income (“FVTOCI”); and
 Equity Investment measured at fair value through profit or loss (“FVTPL”).

(”AC”) portfolio

of the Bank’s investment securities portfolio is as follows:
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FINANCIAL POSITION REVIEW (CONT’D)

 
 
 

•
•

•
•

•
•

CONT’D)

Investment Securities (Cont’d)

52 Afrasia Bank Limited  |  Annual Report 2024



FINANCIAL POSITION REVIEW (CONT’D)

 
 
 

•
•

•
•

•
•
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FINANCIAL POSITION REVIEW (CONT’D)

Shareholders’ Equity

and ability to deliver value to our stakeholders. As of the end of the financial year ended 30 June 2024, the Bank’s 
Shareholders’ Equity stood at MUR 19.

(“CET1”) capital and Tier 1 capital stood at MUR 17.0bn and MUR 18.4bn respectively on the back of yet another 

The Bank’s total capital adequacy ratio (“CAR”) reached 2

FINANCIAL POSITION REVIEW (CONT’D)

Deposits from Customers and Banks (Cont’d)

159	

139	
	131		

32	

69	

	101		

6	 6	 	9		

0	
20	
40	
60	
80	

100	
120	
140	
160	

2022	 2023	 2024	
Current		 Time	 Savings	

44	 48	 	56		

153	
	166		

	184		

0 
20 
40 
60 
80 

100 
120 
140 
160 
180 
200 

2022	 2023	 2024	

Segment	A	 Segment	B	

22%	

78%	

22%	

78% 

23% 

77% 

M
U
R'
bn

	
M
U
R'
bn

	

54 Afrasia Bank Limited  |  Annual Report 2024



FINANCIAL POSITION REVIEW (CONT’D)

Shareholders’ Equity

and ability to deliver value to our stakeholders. As of the end of the financial year ended 30 June 2024, the Bank’s 
Shareholders’ Equity stood at MUR 19.

(“CET1”) capital and Tier 1 capital stood at MUR 17.0bn and MUR 18.4bn respectively on the back of yet another 

The Bank’s total capital adequacy ratio (“CAR”) reached 2

M
U
R'
bn
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Corporate Governance
Report

Corporate Governance 
Report



The Board of Directors (“Board”) of AfrAsia Bank Limited (“AfrAsia Bank” or “the Bank”) believes that endorsing 

of Corporate Governance for Mauritius 2016 (the “Code”).

 

grow th

through

sYnergy



The Board of Directors (“Board”) of AfrAsia Bank Limited (“AfrAsia Bank” or “the Bank”) believes that endorsing 

of Corporate Governance for Mauritius 2016 (the “Code”).
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–

licence issued on 29 August 2007 by the Bank of Mauritius (“BOM”). Its core banking 

lly Important Banks (“D SIBs”) as classified by the BOM.

The adherence to good governance practices, as part of the Bank’s overall strategy, is key to its success and to 

on the Bank’s website:

 
 
 
 
 

A copy of the Bank’s Conduct and Ethics Policy is available on its website as follows:  
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Key Governance Positions (Cont’d)
Chief Executive Officer (Cont’d):

(Cont’d):

 requires the Board’s attention, 

 n the Bank’s overall corporate strategy are implemented
 

Bank’s human resources policy is adhered to;
 
 
 

systems and tools are in place for the purpose of reviewing and controlling the Bank’

the quality of the decisions being made to improve the Bank’s profitability and productivity.

 
 

 
 

 To ensure that a copy of the Bank’s annual financial statements and the annual report are sent to every person 

 

 ’

 
 

“ ”

 

 To preside over the Bank’s m
 

 

 

 

 
 
 Board and the directors’ appraisal are carried out;
 
 
 To maintain sound relations with the Bank’s stakeholders and ensure that the principles of effective 

 

 

 To devise and recommend to the Board annual business plans and budgets that support the Bank’s long

 To strive consistently to achieve the Bank’s financial and operational goals and object
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Key Governance Positions (Cont’d)
Chief Executive Officer (Cont’d):

(Cont’d):

 requires the Board’s attention, 

 n the Bank’s overall corporate strategy are implemented
 

Bank’s human resources policy is adhered to;
 
 
 

systems and tools are in place for the purpose of reviewing and controlling the Bank’

the quality of the decisions being made to improve the Bank’s profitability and productivity.

 
 

 
 

 To ensure that a copy of the Bank’s annual financial statements and the annual report are sent to every person 

 

 ’
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(Cont’d)

Engineer by trade, Thierry Vallet is a seasoned banker with more than 20 years’ experience at senior leadership level. 

Financial Centre (“IFC”) to position the country as one of repute to attract investors

Science (“AMS”), thus making him the first Mauritian to wi

Mauritius Institute of Directors (“MIoD”) 

“ ”
“ ”

towards new heights of success while promoting the Bank’s strategic vision forward.
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(Cont’d)
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Senior Management Team Profile (Cont’d)

ank’s Treasury department.

assists the Bank’s 
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Senior Management Team Profile (Cont’d)

ank’s Treasury department.
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The Key Roles and Responsibilities of the Board include (Cont’d):
 
 

 

 
 
 

 

 

 

 
 

 

 
 
 

ultation on the Bank’s website.

–

governance principles are entrenched and reflected in the Bank’s activities.

The powers and duties of the Board are set out in the Bank’s Constitution and its 

 
 To determine the Bank’s purpose, strategy

 
 

 
 

Bank’s management in carrying out Board’s plans and strategies;
 

 To ensure that procedures and practices are in place to protect the Bank’s assets, reputa

the Bank’s internal control systems;
 

 

evaluated by the Board on a regular basis. Such delegation by the Board must have due regard for the directors’ 

 

 

measuring the CEO’s performanc
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The Key Roles and Responsibilities of the Board include (Cont’d):
 
 

 

 
 
 

 

 

 

 
 

 

 
 
 

ultation on the Bank’s website.
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BOM’s 

in line with BOM’s Guideline 

(“AMS”) 
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BOM’s 

in line with BOM’s Guideline 

(“AMS”) 
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Our Directorate (Cont’d)Our Directorate (Cont’d)

 

2 MEMBERS 2 MEMBERS

9 MEMBERS
MAURITIUS

UNITED KINGDOM
CANADA

2 EXECUTIVE
DIRECTORS

6 INDEPENDENT 
NON-EXECUTIVE 

DIRECTORS

5 NON-EXECUTIVE 
DIRECTORS

69% 9 MALE MEMBERS

31% 4 FEMALE MEMBERS
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Our Directorate (Cont’d)
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Directors’ Profiles (Cont’d)Directors’ Profiles
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Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)

He is a former director of HSBC Bank (Mauritius) Ltd and was Chief Executive Officer of HSBC’s operations in Mauritius 

Directors’ Profiles (Cont’d)

has begun his career in 1982 as “Chargé de Compte de Branches”, Comptabilité 
Nationale at the “Ministère du Plan”, Abidjan, Republic of Ivory Coast, a post he occupied for one year. 

of Directors of several of IBL Group’s major companies.
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Directors’ Profiles (Cont’d)

He is a former director of HSBC Bank (Mauritius) Ltd and was Chief Executive Officer of HSBC’s operations in Mauritius 
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Directors’ Profiles (Cont’d)

’s

Directors’ Profiles (Cont’d)

Masters in Management and Finance 
Ecole Supérieure De Gestion et Finance, Paris 
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Directors’ Profiles (Cont’d)

’s
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Directors’ Profiles (Cont’d)Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)

(CONT’D)

Directors’ Profiles (Cont’d)

(“FCCA”)

Certified Islamic Finance Expert (“CIFE”)
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Directors’ Profiles (Cont’d)

(CONT’D)
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Directors’ Profiles (Cont’d)Directors’ Profiles (Cont’d)

‘The Oxford Handbook of the Mauritian Economy’ (“ ”
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Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)

Fellow Chartered Accountant (“FCA”)

financial institutions mainly including banks, NBFI’s and Insurance companies, whilst concurrently being in charge 

Directors’ Profiles (Cont’d)

–
–
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Directors’ Profiles (Cont’d)

Fellow Chartered Accountant (“FCA”)

financial institutions mainly including banks, NBFI’s and Insurance companies, whilst concurrently being in charge 
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Directors’ Profiles (Cont’d)Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)
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Directors’ Profiles (Cont’d)
 

Certificate in “Leading Yourself”

‘Length of service as Director’ 

Directors’ Profiles (Cont’d)

–
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Directors’ Profiles (Cont’d)
 

Certificate in “Leading Yourself”

‘Length of service as Director’ 

91Afrasia Bank Limited  |  Annual Report 2024



(Cont’d)

 

 

 

 
 

13 

AUDIT COMMITTEE

CONDUCT REVIEW COMMITTEE

CORPORATE GOVERNANCE COMMITTEE

TECHNOLOGY, DIGITISATION AND PLATFORMS COMMITTEE

CREDIT COMMITTEE

REMUNERATION COMMITTEE

RISK COMMITTEE

STRATEGY COMMITTEE
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(Cont’d)

 

 

 

 
 

13 
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(Cont’d)

Audit Committee (Cont’d)

(Cont’d)

 
o 

o 

o 
 

 

 

 
 commending the Bank’s AML Policy for approval to the Board;
 
o 
o 

o 
o 

 

 
 

 
o 
o 

 

external auditor’s remit and any issue arising from the external audit, and to discuss any matter that the 

 
the Bank’s governance, including the Board Chairperson, the CEO,

Board Committees (Cont’d)

Audit Committee (Cont’d)

 

o 

o 
o 

o 
o 

 Expected Credit Losses (“ ’’)

 

 
 

 
o 

o ’s ’s
year and management’s responses thereto; and

o 

 

 

 
o 

o 
 
o 

o 

o 
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(Cont’d)

Audit Committee (Cont’d)

(Cont’d)

 
o 

o 

o 
 

 

 

 
 commending the Bank’s AML Policy for approval to the Board;
 
o 
o 

o 
o 

 

 
 

 
o 
o 

 

external auditor’s remit and any issue arising from the external audit, and to discuss any matter that the 

 
the Bank’s governance, including the Board Chairperson, the CEO,
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(Cont’d)

 
 

 the Bank’s general policy on corporate governance in accordance with 

 
 

 
 
 

9 

Board Committees (Cont’d)

 
 
 

 
BOM’s Guideline on Related Party Transactions;

 

 
 
 
 

 
o 
o 

o 

 

4 
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(Cont’d)

 
 

 the Bank’s general policy on corporate governance in accordance with 

 
 

 
 
 

9 
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ees (Cont’d)

 
 
 
 

4* 

Board Committees (Cont’d)

Roles and responsibilities (cont’d):

 

 ’s

 
 
 

 

98 Afrasia Bank Limited  |  Annual Report 2024



ees (Cont’d)

 
 
 
 

4* 
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Board Committees (Cont’d)

 

 
 

 
 

 
 

9 

Board Committees (Cont’d)

(Cont’d)

 

 

 credit applications in accordance with the Bank’s 

 Reviewing and approving any deviations from the Bank’s 
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Board Committees (Cont’d)

 

 
 

 
 

 
 

9 
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Board Committees (Cont’d)

 
 
 

 Advising the Board on the Bank’s overall current and future risk appetite, overseeing senior management’s 

 

 

 

 

 
Board on his activities and findings relating to the Bank’s risk appetite framework;

 
 

6 

Board Committees (Cont’d)

(Cont’d)

(Cont’d)
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Board Committees (Cont’d)

 
 
 

 Advising the Board on the Bank’s overall current and future risk appetite, overseeing senior management’s 

 

 

 

 

 
Board on his activities and findings relating to the Bank’s risk appetite framework;

 
 

6 
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Board Committees (Cont’d)

(Cont’d)

(Cont’d)

 

 Assisting management in the development of the Bank’s strategy, including reviewing and discussing with 
on and initiatives of the Bank and the risks associated with the Bank’s strategy;

 Assisting management in the development, or modification of the Bank’s strategic plan;
 

 and external developments impacting the Bank’s 

 

 
 

 

Board Committees (Cont’d)

 
 
 
 
 

 

o the Bank’s strategic plan and overall strategy, and  
o 

4 
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Board Committees (Cont’d)

(Cont’d)

(Cont’d)

 

 Assisting management in the development of the Bank’s strategy, including reviewing and discussing with 
on and initiatives of the Bank and the risks associated with the Bank’s strategy;

 Assisting management in the development, or modification of the Bank’s strategic plan;
 

 and external developments impacting the Bank’s 
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Board Committees (Cont’d)

(“TDP”) Committee (Cont’d)

ont’d):

 bank’s growth, that IT investments represent a balance of 

 as may be required to the Audit Committee the Internal Audit’s IT Annual Audit Plan 

 

 Awareness about exposure to IT risks and controls, effectiveness of management’s monitoring of IT risks through 

 
 

 
assignments in relation to the Bank’s technology or digitalization initiatives/projects;

 going appropriateness and relevance of the Company’s policy for the allocation of resources required to 

 

 

 Senior management’s performance in implementing IT strategies and 

 

 

Board Committees (Cont’d)

“ ”

 
 
 

 

 

 

5 

106 Afrasia Bank Limited  |  Annual Report 2024



Board Committees (Cont’d)

(“TDP”) Committee (Cont’d)

ont’d):

 bank’s growth, that IT investments represent a balance of 

 as may be required to the Audit Committee the Internal Audit’s IT Annual Audit Plan 

 

 Awareness about exposure to IT risks and controls, effectiveness of management’s monitoring of IT risks through 

 
 

 
assignments in relation to the Bank’s technology or digitalization initiatives/projects;

 going appropriateness and relevance of the Company’s policy for the allocation of resources required to 

 

 

 Senior management’s performance in implementing IT strategies and 
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(“CGI’’)
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Board Member Appointment (Cont’d)

 
 
 
 
 
 
 
 

ed under the “
DIRECTORATE” , “ ” and “ ”.

 

–

d. The Board’s nomination and appointment process can be summarised below:

4 5

3 6

2 7

1 8

Board approval.

Regulatory approval.

Letter of Appointment.

Regulatory fillings.

Recommendation to the
Board.

Search and identification of
candidates.

Profile of the ideal
candidate.

Evaluation of Board needs.
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Board Member Appointment (Cont’d)

 
 
 
 
 
 
 
 

ed under the “
DIRECTORATE” , “ ” and “ ”.
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–

vailable on the Bank’s website. 

the Bank’s 

’s

 ’s 
 ’s roles, duties
 
 
 

A Board and Directors’ 

Induction and Professional Development (Cont’d)
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–

vailable on the Bank’s website. 

the Bank’s 

’s

 ’s 
 ’s roles, duties
 
 
 

A Board and Directors’ 
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Remuneration and benefits paid and payable (MUR’000)
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The Bank’s overall strategic direction hinges on its ability to effectively manage 

framework. AfrAsia Bank’s technolo

efforts from all levels of the Bank. In response to the evolving nature of cyber threats, AfrAsia Bank’s

ed of by the Bank. These policies and procedures are accessible to employees via the Bank’s intranet. Regular 

to detect or avoid situations that may compromise the Bank’s systems.

significant investments in information technology and expenditures. Along with the Board, the Bank’s 

Directors’ Share Interest

their related parties’ i
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The Bank’s overall strategic direction hinges on its ability to effectively manage 

framework. AfrAsia Bank’s technolo

efforts from all levels of the Bank. In response to the evolving nature of cyber threats, AfrAsia Bank’s

ed of by the Bank. These policies and procedures are accessible to employees via the Bank’s intranet. Regular 

to detect or avoid situations that may compromise the Bank’s systems.

significant investments in information technology and expenditures. Along with the Board, the Bank’s 
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–

defined policies and the Bank’s risk appetite, which are then conveyed to the executives 

the Risk Committee is to advise the Board on the Bank’s overall current and future 
anagement’s 

from the Head of Risk and Risk Unit functions about the Bank’s current risk profile, the current state of the risk 

The independent risk management function is a key component of the Bank’s second line of defence. The risk 

The Bank’s

AfrAsia Bank Limited strives towards the continued improvement of the Bank’s internal climate through sports and 

its own Terms of Reference and in accordance with BOM’s Guideline on Related Party Transactions. 
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–

defined policies and the Bank’s risk appetite, which are then conveyed to the executives 

the Risk Committee is to advise the Board on the Bank’s overall current and future 
anagement’s 

from the Head of Risk and Risk Unit functions about the Bank’s current risk profile, the current state of the risk 

The independent risk management function is a key component of the Bank’s second line of defence. The risk 
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Risk Management (Cont’d)
Risk Management Oversight Structure (Cont’d)

lowing Policy is available on the Bank’s website: 
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Risk Management (Cont’d)
Risk Management Oversight Structure (Cont’d)

lowing Policy is available on the Bank’s website: 
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“ ” ’s staff.  To enable 
’s approach towards obtaining and retaining of top talents, the HR team has, in the last month, 

• 

’s HR strategy remains 
responsible employer, the main aim of the Human Resources Department is to maintain AfrAsia’s positioning as 

–

“ ”

“ ”
“ ” “ ”

 

’s approach to sustainability rests on four pillars,
–

Corporate
Sustainability

Sustainable
Finance

Stakeholder
Engagement

AfrAsia
Foundation
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“ ” ’s staff.  To enable 
’s approach towards obtaining and retaining of top talents, the HR team has, in the last month, 

• 

’s HR strategy remains 
responsible employer, the main aim of the Human Resources Department is to maintain AfrAsia’s positioning as 

Onboarding of 
schools and 4 NGOS

for 2024

Wish Tree Initiative 
2023

Implementation of 
SOS Mangrove 

Programme Phase2

Sustainability 
Challenge and 

“Picture Your Eco-Initiative” 
Challenge

Graduation 
Ceremony with 12 
graduates in 2023

AfrAsia Golf 
Academy: AfrAsia Golf 
Academy Enrolment of  
11 beneficiaries from 
Mahebourg Espoir 
Educational Center

Cancer awareness 
and screening 
campaign 2023

EUROMONEY AWARD 
2023 

Best Bank for ESG in 
Mauritius

EUROMONEY AWARD 
2023

Best Bank for CSR in 
Mauritius

AFRASIA 
FOUNDATION

ESG

Launch of AfrAsia  
Go-Green Initiatives via 

the AfrAsia 
Environment Squad

Clean-up of public 
beach at 

Flic-en-Flac

Sponsorship of the 
Nature Based 

Activities Award of 
the Sustainable 

Tourism Mauritius 
Awards 2024

Implementation of a 
Climate-related and 

Environmental  
(CR&E) Financial Risk 

Management 
Framework

Participation as 
National Delegate of 

the Republic of  
Mauritius at the 28th  
Conference of the  
Parties to the 

UNFCCC (COP28)

LEGEND:

  Pertains to ESG.

  Pertain to CSR.

Snapshot of ESG and AfrAsia Foundation achievements of AfrAsia Bank for the FY24
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• 

–
“ ” – –

 

• 

 

• 

 

Launched in October 2019 as AfrAsia’s first green product, the Green Car Loan’s main aim is to encourage its clients 

 

30 June 2024, we have registered ‘Underlying Notional Investment’ into Structured Deposits linked to ESG to 

 

–

“ ”
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• 

–
“ ” – –

 

• 
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 (CONT’D)

 (CONT’D)

• 

 

 

internationally, through our 2025 Sustainability Approach, “Be Sustainable.” We aim to be the leading partner for 

The Annual Report is published in full on the Bank’s website. 

(CONT’D)

• CHILDREN’S UNIVERSITY 

In September 2022, the Foundation launched the pilot phase of the Children’s University AfrAsia Foundation 
“ ” after the UK's successful Children’s 

“ ”

•

•

s
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 (CONT’D)

 (CONT’D)

• 

 

 

internationally, through our 2025 Sustainability Approach, “Be Sustainable.” We aim to be the leading partner for 

The Annual Report is published in full on the Bank’s website. 
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an organisation’s operations. It helps an organi

 

Ernst & Young (“EY”) has been the external auditor of the Bank for the past 3 years. The re

for Accountants (“IESBA”)
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an organisation’s operations. It helps an organi

 

Head of Internal 
Audit

Deputy Head of 
Internal Audit

Senior Internal Audit Manager [1]

Manager Internal Audit [2]

Team Lead Internal Audit and 
Senior Internal Auditor [3]

Internal Auditor [1]

Junior Internal Auditor [1]

Senior ICT Audit Manager [1]

IT Audit

Team Lead IT Internal Audit [1]

Operational Audit
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ba
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)

• • 

 

the Bank’s website.

 

• 

subsequently an assessment of controls’ design and performance is performed to obtain the residual risk rating:

o 
o 
o 
o 
o 
o 
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–

30.29% 

30.29% 

23.58% 

20.52% 

9.95% 9.53% 

6.13% 

% 
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30.29% 

30.29% 
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6.13% 

% 

 
 

5 
 

10 
 

15 
 

20 
 

25 
 

30 
 

35 

%

IB
L Ltd

E
ntities less than 5%

N
ational B

ank of C
anad

a

Ind
ivid

ual less than 5%

Intrasia C
ap

ital P
te Ltd

B
M

H
 Ltd

10

15

20

25

30

35

5

30.29%

23.58%

20.52%

9.95%9.53%

6.13%

135Afrasia Bank Limited  |  Annual Report 2024



 Dividend on Class A Shares (Cont’d)

– Series 1 and 2 (MUR’m)

Article 21.2 of the Bank’s Constitution provides for a list of reserved matters 

Restrictions concerning the disposal of shares are set out in Articles 15 and 16 of the Bank’s Constitution. Such 
restrictions include the requirement to obtain the Board’s ap

Shareholders’ Agreement

No shareholders’ agreement has been entered by the Bank during the financial year ended 

on “Related Party Disclosures” of the Annual Report.

Shareholding Structure (Cont’d)

–
–
–

–
–

BOM’s 
the Bank’s Constitution. Once the Board is satisfied with anagement’s 

 

Dividends on Ordinary Shares (MUR’m)
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 Dividend on Class A Shares (Cont’d)

– Series 1 and 2 (MUR’m)

Article 21.2 of the Bank’s Constitution provides for a list of reserved matters 

Restrictions concerning the disposal of shares are set out in Articles 15 and 16 of the Bank’s Constitution. Such 
restrictions include the requirement to obtain the Board’s ap

Shareholders’ Agreement

No shareholders’ agreement has been entered by the Bank during the financial year ended 

on “Related Party Disclosures” of the Annual Report.
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Our Key Relationships (Cont’d)

 

 
 
 
 
 
 
 
 
 
 

 

 

 
 
 
 

 

 

 

 
 
 

The role and responsibilities of the Board of Directors have been commented on under the section, “
”.
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Our Key Relationships (Cont’d)

 

 
 
 
 
 
 
 
 
 
 

 

 

 
 
 
 

 

 

 

 
 
 

The role and responsibilities of the Board of Directors have been commented on under the section, “
”.
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Our Key Relationships (Cont’d)
(Cont’d)

Cont’d)

 

 
 

 
 

 

 
 

 

 
 

 The Bank’s duty of confidentiality and data protection
 
 

(“KYC”) processes and reviews
 
 
 
 

 
 
 
 

 Investors provide capital to sustain the bank’s growth locally and 

 

 
 
 
 
 
 

Our Key Relationships (Cont’d)

 
 
 
 
 
 
 

 

 
 
 
 

 

 
Bank’s objectives
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Our Key Relationships (Cont’d)
(Cont’d)

Cont’d)

 

 
 

 
 

 

 
 

 

 
 

 The Bank’s duty of confidentiality and data protection
 
 

(“KYC”) processes and reviews
 
 
 
 

 
 
 
 

 Investors provide capital to sustain the bank’s growth locally and 
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(SECTION	75(3)	OF	THE	FINANCIAL	REPORTING	ACT	2004	(AS	AMENDED))	
	
Name	of	Public	Interest:	AfrAsia	Bank	Limited	
Reporting	Period:	1	July	2023	to	30	June	2024	
	
The	 Board	 of	 AfrAsia	 Bank	 Limited	 confirms,	 to	 the	 best	 of	 their	 knowledge	 that	 AfrAsia	 Bank	 Limited	 and	 its	
Subsidiary	 have	 complied	 with	 all	 of	 its	 obligations	 and	 requirements	 under	 the	 National	 Code	 of	 Corporate	
Governance	 2016.	 The	 Bank	 has	 applied	 all	 of	 the	 principles	 set	 out	 in	 the	 Code	 whilst	 also	 explaining	 the	
application	of	the	said	principles	in	this	Corporate	Governance	Report.	
	

	
	
	
	
		
	

OLIVIER	EMMANUEL	JAUFFRET	

	
	
	
	
	
	
	

ASLAM	KANOWAH	
Chairperson	 Corporate	Governance	Committee		

Chairperson	
Date:	25	September	2024	 	
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Our	Key	Relationships	(Cont’d)	

Investors	and	Shareholders	(Cont’d)	

The	 Board	 distributes	 notices	 for	 AMS	 and	 other	 shareholder	 meetings,	 along	 with	 related	 documents,	 to	
shareholders	at	 least	21	days	before	the	scheduled	meeting	date.	These	notices	clearly	explain	the	proxy	voting	
procedures	and	specify	the	deadline	for	receiving	proxy	forms.	

Some	Key	Dates	

Shareholders’	Calendar	

Financial	Year	End										 30	June	
Annual	Meeting	of	Shareholders	 November/December	
	
Publication	of	Financial	Statements	

30	September	quarter	end		 15	November																																							
31	December	quarter	end																 15	February		
31	March	quarter	end	 15	May		
30	June	year	end	 September	or	any	other	dates	permitted	by	 the	Bank’s	

regulators		
Dividends	

Ordinary	Shares	Dividends	
	
Final	
Declaration	

	
	
Post	30	June	upon	closure	of	accounts	

Payment		 Upon	receipt	of	approval	from	regulators	

Interim	
Declaration	 Post	31	December	
Payment		 Upon	receipt	of	approval	from	regulators	

Class	A	Shares	Dividends	

Declaration	
Payment	

Post	June	and	December	
Upon	receipt	of	approval	from	regulators	

	
The	Annual	Report	is	published	in	its	entirety	on	the	Bank’s	website.	
(https://www.afrasiabank.com/en/about/investors/annual-reports).	
	
The	Corporate	Governance	Report	has	been	approved	by	the	Board	of	Directors	and	signed	on	its	behalf	by:	
	

	

	
	

	
OLIVIER	EMMANUEL	JAUFFRET	

	
ASLAM	KANOWAH	

Chairperson	 Corporate	Governance	Committee		
Chairperson	

Date:	25	September	2024	 	
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(SECTION	75(3)	OF	THE	FINANCIAL	REPORTING	ACT	2004	(AS	AMENDED))	
	
Name	of	Public	Interest:	AfrAsia	Bank	Limited	
Reporting	Period:	1	July	2023	to	30	June	2024	
	
The	 Board	 of	 AfrAsia	 Bank	 Limited	 confirms,	 to	 the	 best	 of	 their	 knowledge	 that	 AfrAsia	 Bank	 Limited	 and	 its	
Subsidiary	 have	 complied	 with	 all	 of	 its	 obligations	 and	 requirements	 under	 the	 National	 Code	 of	 Corporate	
Governance	 2016.	 The	 Bank	 has	 applied	 all	 of	 the	 principles	 set	 out	 in	 the	 Code	 whilst	 also	 explaining	 the	
application	of	the	said	principles	in	this	Corporate	Governance	Report.	
	

	
	
	
	
		
	

OLIVIER	EMMANUEL	JAUFFRET	

	
	
	
	
	
	
	

ASLAM	KANOWAH	
Chairperson	 Corporate	Governance	Committee		

Chairperson	
Date:	25	September	2024	 	
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Risk Management
Report

Risk Management
Report



 

(the “Bank” or “AfrAsia Bank”) is at the heart of the Bank’s decision
making in determining and implementing the Bank’s strategic planning to support sustainable business growth

monitoring the consequences at acceptable levels within the Bank’s risk appetite.

grow th

through

sYnergy



 

(the “Bank” or “AfrAsia Bank”) is at the heart of the Bank’s decision
making in determining and implementing the Bank’s strategic planning to support sustainable business growth

monitoring the consequences at acceptable levels within the Bank’s risk appetite.

reward are aligned to the bank’s objectives 
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(CONT’D)

The chart below illustrates the Board’s and management level committees in the Bank’s risk governance structure.

Fixed Line – Direct reporting to the CEO/Committee
Dotted Line – Operationally reports to the Board 
Committee

 

(CONT’D)

clearly translate the Bank’s strategic goals within approved risk parameters.

In line with BOM’s guidelines, management has established a set of policies
principal risks in the daily operations, which clearly translate to the Bank’s strategic goals within the approved risk 
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Risk Management Committee (“RMC”)

To assess the Bank’s risk profile and key areas of risk; and

group’s branches and subsidiaries in a country) 

Management Credit Committee (“M ”)

Committee (“A ”)

ALCO's overall responsibility is to ensure that the Bank’s overall asset and liability structure including its liquidity, 

Impairment Management Committee (“IMC”)

Review and approve accounts assessed under Significant Increase in Credit Risk (“SICR”);
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service (“DDoS”) monitoring 

ank’s Risk Appetite Statement

and the BOM’s Guideline on Liquidity Risk 

derivatives, impacting on the Bank’s earnings or 
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the Bank’s policies and regulatory guidelines are adhered to.

of credit risk in compliance with the Bank of Mauritius guidelines and the Bank’s risk appetite.

 

actual damage to the group’s image, which may 
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the Bank’s policies and regulatory guidelines are adhered to.

of credit risk in compliance with the Bank of Mauritius guidelines and the Bank’s risk appetite.

 

the Bank’s policies and regulatory guidelines are adhered to.

of credit risk in compliance with the Bank of Mauritius guidelines and the Bank’s risk appetite.
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’
 

IFRS 9 Financial Instruments (“IFRS 9”)

the programme implementation has been through the Bank’s IFR

prudential policy measures as set out in BOM’s Guideline on Credit 

–

global and domestic banks, while the CRISIL Retail Scoring Solution (“CRESS”) is used to rate retail customers. CRISIL 
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The Bank’s credit concentration ratio for both single and group obligors are well within regulatory limit. 
139.13%

the Bank’s Tier 1 Capital within a regulatory limit of 25%. The maximum credit exposure to any group of closely 
% of the Bank’s Tier 1 within a regulatory limit of 40%. The key focus of the Bank’s 

exceed 25% of the Bank’s Tier 1 Capital

customers shall not exceed 40% of the Bank’s Tier 1 

of the Bank’s Tier 1 Capital shall not exceed 800% of 

the Bank’s Tier 1 Capital 

139.13%

are exempt from credit concentration as per BOM’s Guideline.

Committee to highlight trade developments and risks to the Bank’s credit portfolio. These re

 

’
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f contracts if the counterparty defaults. The Bank’s policy is to promote the use of close
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The Bank’s policy on related party transactions sets out the:

ensures that market terms and conditions are on arm’s length basis.

 

ont’d
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ensures that market terms and conditions are on arm’s length basis.
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Net Foreign Exchange Open Positions (Cont’d)
 

Market risk is also known as “systematic risk” as it affects the entirety of the market. As such, this risk cannot be 

monitor on a regular basis a set of different market risk limits that is in line with the Bank’s overall risk appetite and 

t Risk department, being responsible for the identification and monitoring of the Bank’s exposure to 
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Net Foreign Exchange Open Positions (Cont’d)

Market
Risk

Tools

VaR

Transaction
limits

Position
limits

Tenor limits Sensitivity
limits
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related to the Bank’s assets and liabilities as well as the characteristics of some products with ambiguo

The Bank’s primary objective as a financial institution is to manage liquidity such that it supports the Bank’s business 

The Bank’s ALCO, under guidance from the Risk Committee, is responsible for the assess
management of the Bank’s liquidity risk and strategy and ensuring compliance with both internal and regulatory 

As per the principles outlined in the Bank’s liquidity risk policy, the following approach is adopted to manage liqu

ank’s 

processes and policies to reflect the Bank’s liquidity risk appetite towards these new requirements.
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(Consolidated in MUR) 
TOTAL UNWEIGHTED VALUE1 

 
TOTAL WEIGHTED VALUE1 

 

15 Other contingent funding obligations 3,571,441 1,038,447 

16 TOTAL CASH OUTFLOWS 200,223,513 69,802,640 
CASH INFLOWS 

17 Secured funding (e.g. reverse repos) - - 

18 Inflows from fully performing exposures 40,805,119 39,540,683 

19 Other cash inflows 904,140 904,140 

20 TOTAL CASH INFLOWS 41,709,259 40,444,823 

      TOTAL ADJUSTED VALUE 
21 TOTAL HQLA   108,596,474 

22 TOTAL NET CASH OUTFLOWS   29,357,817 

23 LIQUIDITY COVERAGE RATIO (%)   370% 

24 QUARTERLY AVERAGE OF DAILY HQLA2 100,752,171 
1 The quarterly average of monthly observations is based on April to June 2024 month end figures. 
2 The quarterly average of daily HQLA is based on close of day figures over the 1 April 2024 to 30 June 2024 period. 

 

Net Stable Funding Ratio 

In June 2024, the BOM issued the Guideline on Net Stable Funding Ratio.  Along with the LCR, the NSFR represents 
the second of the two main Basel III reforms introduced to strengthen liquidity regulations and promote the 
��s������� o� t�� �a����� s��to� �� t�� a�t���at� o� t�� �����s ��o�a� ���a���a� ���s�s�  ��� NSFR �o�������ts t�� 
short-term nature of the LCR by creating incentives for banks to fund their activities with more stable sources of 
funding over a one-year time horizon, thereby reducing funding risk and potential broader systemic stress.  It limits 
a �a���s a����t� to ���a�d �ts �a�a��� s���t t��o��� o���-reliance on short-term wholesale funding and encourages 
better assessment of funding risk across all on- and off-balance sheet exposures. 

NSFR = 
Total amount of available stable funding 

Total amount of required stable funding 

 

The Bank reports to the BOM, and discloses t�� NSFR� o� a ��a�t���� �as�s�  �� ���� ��t� ����s ��������tat�o� 
timeline of the NSFR, banks are required as from 30 June 2024, to maintain a minimum NSFR of 70% for local 
currency, material foreign currencies and on a consolidated basis.  This ratio is set to increase to 100% as from 31 
December 2024. 

��� �o��o���� ta��� ��o��d�s t�� �a���s NSFR �os�t�o� as at �� ���� ����� ��� NSFR stood at 183%, well in excess of 
t�� �������� �����s ���� �����ato�� ����������t� a�d ������ts t�� ��s������� o� �ts �o��-term funding profile. 

 

n line with Basel principles, issued Liquidity Coverage Ratio (“LCR”) requirements for banks in November 

The following table provides the Bank’s LCR position as at 30 June 2024. The LCR was 

(MUR’000) (MUR’000)

 

n line with Basel principles, issued Liquidity Coverage Ratio (“LCR”) requirements for banks in November 

The following table provides the Bank’s LCR position as at 30 June 2024. The LCR was 

(MUR’000) (MUR’000)
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The Bank reports to the BOM, and discloses t�� NSFR� o� a ��a�t���� �as�s�  �� ���� ��t� ����s ��������tat�o� 
timeline of the NSFR, banks are required as from 30 June 2024, to maintain a minimum NSFR of 70% for local 
currency, material foreign currencies and on a consolidated basis.  This ratio is set to increase to 100% as from 31 
December 2024. 

��� �o��o���� ta��� ��o��d�s t�� �a���s NSFR �os�t�o� as at �� ���� ����� ��� NSFR stood at 183%, well in excess of 
t�� �������� �����s ���� �����ato�� ����������t� a�d ������ts t�� ��s������� o� �ts �o��-term funding profile. 
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‘000 ≥ 6 months to < 1 ≥ 1yr

an internally approved risk appetite. The Bank’s 

ble below provides a breakdown of the Bank’s eligible liquid and marketable instruments as defined by the 

As at 30 June 2024, the Bank’s liquid assets ratio was 83.9% against an internal limit of 

 

‘000 ≥ 6 months to < 1 ≥ 1yr
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’s

sources. The Bank also diversifies its funding by currency, geography and maturity. Management’s object
achieve an optimal balance between demand and term deposits in line with the Bank’s asset deployment strategy.

As at 30 June 2024, the Bank’s short
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ys promotes a culture where Operational Risk is Everyone’s Responsibility. Operational Risk is the risk 

processes, systems, and external factors that can affect the Bank’s ability

 

(CONT’D)

mitigate the inherent risk in these areas to be within the Bank’s risk profile and appetite.

0	

1	

2	

3	

4	

5	

6	

7	

8	

9	

10	

11	

12	

Challenging	economic	environment	

Regular	changes	in	regulatory		guidelines	

Operational	Challenges	

Existing	IT	Platforms	

Digital	Transformation	

Cyber	security	

Fight	against	financial	crime	

Talent	management	and	Employee	
Retention	

Climate	related	and	environmental	
financial	risks	

Data	and	records	management	

TRENDS	ANALYSIS	OF	THE	TOP	10	ENTERPRISE	RISK	DURING	THESE	3	PAST	YEARS		

FY	21/22	

FY	22/23	

FY	23/24	
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ys promotes a culture where Operational Risk is Everyone’s Responsibility. Operational Risk is the risk 

processes, systems, and external factors that can affect the Bank’s ability
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(CONT’D)

 

(CONT’D)

through an Operational Risk Management Framework (“ORMF”) which includes the three lines of defence from 

assessment (“RCSA”) process, risk impact/likeliho
control indicators, Early Warning Indicators (“EWIs”), a robust operational risk event management tool and 

During the FY24, the yearly Operational Risk Awareness session was organised through the Bank’s online training 
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been implemented to access internal Bank’s applications.

 

including Mauritius Data Protection Act (“DPA”) 2017, the 
General Data Protection Regulation (“GDPR”) 2018 and POPI Act 

The Bank’s Information Technology and Information Security frameworks are built on global standards like ITIL, ISO 

Integrity

Confidentiality

Information 
Privacy

Availability

Integrity

Confidentiality

Information 
Privacy

Availability
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been implemented to access internal Bank’s applications.

Physical Security
•   Access Control Systems
•   CCTV surveillance
•   Security guards
•   Controlled access to Data
     Centre for IT personnel

•   AI-Driven network detection and response
     continuous monitoring
•   Web security gateway
•   DDoS Protection
•   2-layered firewalls
•   Privileged access management
•   Zero trust network access enforced with MFA
•   Vulnerability scanning and patch management
•   Penetration testing exercise
•   24x7 Security Operation Centre (SoC) for
     monitoring and surveillance of IT systems

•   Security awareness training
•   Phishing Simulation exercise

•   Vendor security
•   Security compliance
•   Data encryption

•   Secure design and coding
•   Secure code review
•   Static analysis
•   Web application firewall

•   Encryption
•   Data loss prevention
•   Email security

•   AI-driven EDR (Endpoint Detection & Response)
      and MDR (Managed Detection and Response) on
      endpoints and servers
•   Access control and management
•   Patch management 

Overview of Cybersecurity measures already implemented at AfrAsia Bank.

Perimeter Security

Human Security

Cloud Security

Endpoint
Security

Application
Security

Data
Security
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Related and Environmental (“CR&E”) Financial R

Financial Risk Management (“Guideline on CR&E Financial Risk Management”) as an iterative continuous 
improvement cycle. In line with the Financial Stability Board’s Task Force on Climate
(“TCFD”), the initial focus is o

Management Committee is responsible for assessing the Bank’s risk 

 

(CONT’D)

Business Continuity Management (“BCM”) Policy includes 

“

”

Plan
Maintenance

Requirement
Gathering

De�ne the
plan

De�ne
Strategy

BIA and RATesting
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Related and Environmental (“CR&E”) Financial R

Financial Risk Management (“Guideline on CR&E Financial Risk Management”) as an iterative continuous 
improvement cycle. In line with the Financial Stability Board’s Task Force on Climate
(“TCFD”), the initial focus is o

Management Committee is responsible for assessing the Bank’s risk 

Risk Committee (Board)

Executive Committee

Risk Management Committee

ESG Committee

The Board of Directors
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Bank. According to the Nationally Determined Contributions (“NDC”) of Maur
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CR&E Strategic Business 
Planning

CR&E risk monitoring, 
internal reporting and 

disclosure to regulators

CR&E risk 
identification and 

categorization

CR&E financial mitigants

CR&E risk mitigation Scenario analysis and 
stress testing

Risk Governance Structure for CR&E risk management
Board, Senior Management, Three Lines of Defense

• Identification of material risks by 
sector, geography and business 
lines

• Portfolio concentration analysis
• Categorization of CR&E risks

• Scenario analysis and stress testing to 
substantiate risk identification process

• Integration of CR&E factors into credit 
lifecycle

• CR&E risk mitigation measures for high 
risk counterparties/projects included as 
covenant

• Portfolio concentration monitoring
• Development of metrics for 

continuous CR&E risk monitoring
• Monitoring of covenants
• Maintenance of register of losses 

due to CR&E events
• Internal reporting to Senior 

Management and Board
• Disclosure to regulators

• Board and Senior Management oversight of CR&E risks
• Allocation and communication of responsibilities 

• Strategy definition and approval

• Definition and approval of CR&E 
financial mitigants 

• Integration of CR&E financial mitigants 
in Credit Risk Policy
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ratio (“CAR”). These guidelines are aligned with the Basel framework, which aims to enhance the banking sector’s 

–

the “Guideline for dealing with Domestic
Systemically Important Banks (“D SIB”)”

weighted assets (“RWA”), the bank ensures adherence to the Guideline on 
–

–
–

of the Bank’s capital management are to comply with externally imposed capital requirements, maintain

The Bank’s regulatory capital comprises Tier 1 capital, that is the sum of Common Equity Tier 1 (“CET1”) and 
Additional Tier 1 (“AT1”), and Tier 2 capital. The main components of the Bank’s CET1 capital are ordinary shares, 

, other comprehensive income and other reserves. The regulatory adjustments to the Bank’s CET1 
capital relate to other intangible assets and deferred tax assets. AT1 capital is wholly made up of the Bank’s Class A 

the Bank’s retained earnings to ordinary shareholders and Class A shareholders respectively.

 

Money Laundering (“AML”) Desk of the Bank, as a second 
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ont’d

 

–

where the Bank is required to maintain a Capital Conservation Buffer (“CCB”

following the annual assessment conducted by BOM in accordance with the “Guideline for dealing with Domestic –
emically Important Banks” –

The Bank’s total CAR for the financial year ended 30 June 2024 stood at 20.5

6.50	 8.00	
10.00	

2.50	
2.50	

2.50	
1.00	

1.00	
1.00	

0.00	
2.00	
4.00	
6.00	
8.00	

10.00	
12.00	
14.00	

CET	1	 Tier	1	 Total	CAR	

Regulatory	Limits	-	%	

Minimum	Regulatory	Requirements	 CCB	 D-SIB	

10.00	 11.50	
13.50	

15.76 
19.40 20.55 

13.50 13.50 13.50 

30 JUNE 2022 30 JUNE 2023 30 JUNE 2024 

Total CAR - % 

Total CAR Total CAR Regulatory Limit 
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June 2024 is indicative of the increase of the Bank’s loan to customers portfolio from MUR 39.3bn as at 30 June 

–
–

Bank uses external ratings from Moody’s, Care and Global Credit Rating to risk

(revised April 2008)”, the Bank uses the

 

ank’s Audited Financial Statements
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(Cont’d) 
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Stress testing is an integral part of the Bank’s risk management process as it consists of bo

stress testing framework also sets out the stress testing scenarios used in the Bank’s Internal Capital Adequacy 
Assessment Process (“ICAAP”) exercise effected on 

methodologies are aligned with the Bank’s asset book, current and future business orientations, micro and 

Facilitate a view of the Bank’s forward risk profile as a result of portfolio effects and/or changes in 

Risk Based Supervisory (“RBS”) reporting to the Central Bank.
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possible future event on a financial system, sector, Bank’s portfolio or product. Scenarios are not necessarily 

Other hypothetical or historical scenarios: “what if”.

rstand underlying risks and vulnerabilities in the Banks’ businesses and products that pose 

Starts from the point of failure of the Bank’s business model and then works backwards to identify 

as significant financial losses that impact the Bank’s capital or lack of liquidity to 
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(“AML/CFT”).

–

nce Unit (“FIU”);
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STATEMENT	OF	MANAGEMENT’S	RESPONSIBILITY	FOR	FINANCIAL	REPORTING	
	
The	consolidated	and	separate	financial	statements	of	the	Group’s	and	the	Bank’s	operations	in	Mauritius	presented	
in	 this	 annual	 report	 have	 been	 prepared	 by	 management,	 which	 is	 responsible	 for	 their	 integrity,	 consistency,	
objectivity	and	reliability.	The	IFRS	Accounting	Standards	as	issued	by	the	International	Accounting	Standards	Board	
as	well	as	the	requirements	of	The	Companies	Act	2001	of	Mauritius,	The	Banking	Act	2004	(as	amended),	Financial	
Report	 Act	 2004	 (as	 amended)	 and	 the	 guidelines	 issued	 by	 the	 Bank	 of	 Mauritius,	 have	 been	 applied	 in	 the	
preparation	and	fair	presentation	of	the	financial	statements	for	the	year	ended	30	June	2024	and	management	has	
exercised	its	judgement	and	made	best	estimates	where	deemed	necessary.	
	
The	 Group	 and	 the	 Bank	 have	 designed	 and	 maintained	 its	 accounting	 systems,	 related	 internal	 controls	 and	
supporting	procedures,	to	provide	reasonable	assurance	that	financial	records	are	complete	and	accurate	and	that	
assets	are	safeguarded	against	loss	from	unauthorised	use	or	disposal.	These	supporting	procedures	include	careful	
selection	and	training	of	qualified	staff,	the	 implementation	of	organisation	and	governance	structures	providing	a	
well-defined	division	of	responsibilities,	authorisation	levels	and	accountability	for	performance	and	communication	
of	the	Bank’s	policies,	procedure	manuals	and	guidelines	of	the	Bank	of	Mauritius	throughout	the	Bank.	
	
The	 Bank’s	 Board	 of	 Directors	 acts	 in	 part	 through	 the	 Audit	 Committee,	 Conduct	 Review	 Committee,	 Corporate	
Governance	 Committee,	 Credit	 Committee,	 Risk	 Committee,	 Remuneration	 Committee,	 Strategy	 Committee	 and	
Technology,	 Digitization	 and	 Platforms	 Committee,	 which	 comprise	 executive,	 non-executive	 and	 independent	
directors,	oversee	management’s	responsibility	for	financial	reporting,	 internal	controls,	assessment	and	control	of	
major	risk	areas,	and	assessment	of	significant	and	related	party	transactions.	
	
The	 Bank’s	 internal	 auditors,	 who	 have	 full	 and	 free	 access	 to	 the	 Audit	 Committee,	 conduct	 a	 well-designed	
programme	 of	 internal	 audits.	 In	 addition,	 the	 Bank’s	 compliance	 function	 maintains	 policies,	 procedures	 and	
programs	directed	at	ensuring	compliance	with	regulatory	requirements.	
	
Pursuant	to	the	provisions	of	The	Banking	Act	2004	(as	amended),	 the	Bank	of	Mauritius	makes	such	examination	
and	inquiry	into	the	operations	and	affairs	of	the	Bank	as	it	deems	necessary.	
	
The	Bank’s	external	auditors,	Ernst	&	Young,	have	full	and	free	access	to	the	Board	of	Directors	and	its	Committees	
to	discuss	the	audit	and	matters	arising	therefrom,	such	as	their	observations	on	the	fairness	of	financial	reporting	
and	the	adequacy	of	internal	controls.	
	
	
	
	
	
	
	
	
OLIVIER	EMMANUEL	JAUFFRET	 THIERRY	VALLET	 JOAN	JILL	WAN	BOK	NALE	

Chairperson	 Chief	Executive	Officer	 Audit	Committee	Chairperson	
	 	 	
	
Date:	25	September	2024	
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In terms of Section 166(d) of the Mauritius Companies Act 2001, we certify that, to the best of our knowledge and belief,  
AfrAsia Bank Limited (the “Bank”), has filed with the Registrar of Companies all such returns as are required of the Bank under 
the Mauritius Companies Act 2001 for the year ended 30 June 2024.

……………………………………………………….
ANDY CHAN SOON SEN
Company Secretary

Date: 25 September 2024

197Afrasia Bank Limited  |  Annual Report 2024

CERTIFICATE FROM THE COMPANY SECRETARY



 
Ernst & Young Mauritius 
6th Floor, IconEbene 
Rue de L’institut 
Ebene, Mauritius  
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Fax: +230 403 4700 
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  2 
INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
  
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS 
 
Opinion  
 
We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”) and its 
subsidiary (the ‘’Group’’) set out on pages 9 to 115 which comprise the consolidated and separate statements of 
financial position as at 30 June 2024, and the consolidated and separate statements of profit or loss and other 
comprehensive income, consolidated and separate statements of changes in equity and consolidated and 
separate statements of cash flows for the year then ended, and notes to the consolidated and separate financial 
statements, including material accounting policy information. 
 
In our opinion, the consolidated and separate financial statements give a true and fair view of the consolidated 
and separate financial position of the Group and Bank as at 30 June 2024, and of its consolidated and separate 
financial performance and its consolidated and separate cash flows for the year then ended in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board and comply with the 
Companies Act 2001, Banking Act 2004 and Financial Reporting Act 2004. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated and 
separate financial statements section of our report. We are independent of the Group and the Bank in accordance 
with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (the “IESBA Code”) and other independence 
requirements applicable to performing audits of financial statements of the Group and Bank and in Mauritius.  We 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with other 
ethical requirements applicable to performing audits of the Group and Bank and in Mauritius.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the consolidated and separate financial statements of the current period. These matters were addressed in 
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters.  For each matter below, our description of how our audit 
addressed the matter is provided in that context.  
 
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated 
and separate financial statements section of our report, including in relation to these matters. Accordingly, our 
audit included the performance of procedures designed to respond to our assessment of the risks of material 
misstatement of the consolidated and separate financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion on the 
accompanying consolidated and separate financial statements. 
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
  
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS 
 
Opinion  
 
We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”) and its 
subsidiary (the ‘’Group’’) set out on pages 9 to 115 which comprise the consolidated and separate statements of 
financial position as at 30 June 2024, and the consolidated and separate statements of profit or loss and other 
comprehensive income, consolidated and separate statements of changes in equity and consolidated and 
separate statements of cash flows for the year then ended, and notes to the consolidated and separate financial 
statements, including material accounting policy information. 
 
In our opinion, the consolidated and separate financial statements give a true and fair view of the consolidated 
and separate financial position of the Group and Bank as at 30 June 2024, and of its consolidated and separate 
financial performance and its consolidated and separate cash flows for the year then ended in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board and comply with the 
Companies Act 2001, Banking Act 2004 and Financial Reporting Act 2004. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated and 
separate financial statements section of our report. We are independent of the Group and the Bank in accordance 
with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (the “IESBA Code”) and other independence 
requirements applicable to performing audits of financial statements of the Group and Bank and in Mauritius.  We 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with other 
ethical requirements applicable to performing audits of the Group and Bank and in Mauritius.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the consolidated and separate financial statements of the current period. These matters were addressed in 
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters.  For each matter below, our description of how our audit 
addressed the matter is provided in that context.  
 
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated 
and separate financial statements section of our report, including in relation to these matters. Accordingly, our 
audit included the performance of procedures designed to respond to our assessment of the risks of material 
misstatement of the consolidated and separate financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion on the 
accompanying consolidated and separate financial statements. 
 
 
 
 
  

We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”) and its 
subsidiary (the ‘’Group’’) set out on pages 205 to 311 which comprise the consolidated and separate statements 
of financial position as at 30 June 2024, and the consolidated and separate statements of profit or loss and other 
comprehensive income, consolidated and separate statements of changes in equity and consolidated and separate 
statements of cash flows for the year then ended, and notes to the consolidated and separate financial statements, 
including material accounting policy information.
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Key Audit Matters (continued) 
 
The Key Audit Matters apply equally to the audit of the consolidated and separate financial statements. 
 
 

Key Audit Matter How the matter was addressed in the audit 
Expected credit losses (ECL) on loans and 
advances to customers 
 
Expected credit losses (ECL) relating to 
loans and advances to customers, 
disclosed in note 16(b), represent 
management’s best estimates of the 
losses incurred within the loan portfolios 
at the reporting date. 
 
We identified the audit of ECL on loans and 
advances to customers as a key audit 
matter owing to the following: 
 
• The impairment provisions are 

material to the Group and the Bank in 
terms of value. The Group and the 
Bank reported ECL of Mur 1.9bn as 
at 30 June 2024 (2023: Mur 1.9bn); 

 
• The impairment calculations involve 

significant judgements and high 
degree of estimation uncertainty in 
respect to the determination and 
post-model adjustments of the 
components of the ECL model (PD, 
EAD & LGD); 

 
• The evaluation of significant increase 

in credit risk (SICR); and 
 
• Significant judgements, estimates 

and assumptions have been made by 
management in respect of the loss 
event, as well as determination of the 
value of collaterals for stage 3 loans 
and advances to customers. 

 
 
 
Our audit procedures in addressing the Key Audit Matter included 
the following: 
 
We understood and evaluated the related processes and focused 
on: 
 
– Stage classification criteria, specifically, the determination 

and identification of loans and advances to customers 
exhibiting significant increase in credit risk and the continuous 
monitoring of stage 2 and stage 3 exposures; 

 
– the governance over the ECL processes, including the periodic 

re-assessment by management that ECL models are still 
performing adequately to prevent the impairment risks in the 
Group’s and Bank’s loan portfolios; 

 
– the transfer of data between underlying source systems to the 

ECL models; and 
 

– the review and approval process that management have in 
place for the outputs of the ECL models, and the adjustments 
and overlays that are applied to modelled outputs.  
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
  
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS 
 
Opinion  
 
We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”) and its 
subsidiary (the ‘’Group’’) set out on pages 9 to 115 which comprise the consolidated and separate statements of 
financial position as at 30 June 2024, and the consolidated and separate statements of profit or loss and other 
comprehensive income, consolidated and separate statements of changes in equity and consolidated and 
separate statements of cash flows for the year then ended, and notes to the consolidated and separate financial 
statements, including material accounting policy information. 
 
In our opinion, the consolidated and separate financial statements give a true and fair view of the consolidated 
and separate financial position of the Group and Bank as at 30 June 2024, and of its consolidated and separate 
financial performance and its consolidated and separate cash flows for the year then ended in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board and comply with the 
Companies Act 2001, Banking Act 2004 and Financial Reporting Act 2004. 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the consolidated and 
separate financial statements section of our report. We are independent of the Group and the Bank in accordance 
with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (the “IESBA Code”) and other independence 
requirements applicable to performing audits of financial statements of the Group and Bank and in Mauritius.  We 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with other 
ethical requirements applicable to performing audits of the Group and Bank and in Mauritius.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the consolidated and separate financial statements of the current period. These matters were addressed in 
the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do 
not provide a separate opinion on these matters.  For each matter below, our description of how our audit 
addressed the matter is provided in that context.  
 
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated 
and separate financial statements section of our report, including in relation to these matters. Accordingly, our 
audit included the performance of procedures designed to respond to our assessment of the risks of material 
misstatement of the consolidated and separate financial statements. The results of our audit procedures, 
including the procedures performed to address the matters below, provide the basis for our audit opinion on the 
accompanying consolidated and separate financial statements. 
 
 
 
 
  

199Afrasia Bank Limited  |  Annual Report 2024

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AFRASIA BANK LIMITED



 

 
 
 

  4 
INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Key Audit Matters (continued) 
  
 

Key Audit Matter How the matter was addressed in the audit 
Expected credit losses (ECL) on loans and 
advances to customers (Cont’d) 
 
In particular, the following areas require 
significant judgements and makes use of 
estimates: 
 
1. Modelled ECL impairment losses – 

Stage 1 and stage 2 loans and 
advances to customers 

 
• A significant portion of ECL is 

calculated on a modelled basis which 
incorporates observable data, i.e., 
relevant inputs to the model, 
assumptions and estimations. The 
execution of these models requires 
significant management judgement, 
including estimation of the probability 
of default (PD); exposure at default 
(EAD) and loss given default (LGD) 
model parameters. 

 
• Significant increase in credit risk 

(SICR) is assessed based on the 
current risk of default of an account 
relative to its risk of default at 
origination. This assessment, and the 
determination of credit impaired loans 
and advances to customers, 
incorporates judgement by 
management. 

 
 

 

 
 
 
 
 
 
 
1. Modelled ECL impairment losses - Stage 1 and stage 2 loans 

and advances to customers 
 

• We involved our quantitative specialists to assess the design 
and specifications of the ECL models and the assumptions 
behind its underlying parameters, i.e., Probability Of Default 
(PD), Loss Given Default (LGD) and Exposure at Default (EAD) 
in line with the requirements of the IFRS 9 Financial 
Instruments. 

 
• Our quantitative specialists have also assessed whether the 

ECL models were correctly implemented, through 
reperformance of the ECL model underlying parameters 
(PD/LGD/EAD), as per the documented methodology, as well 
as an independent reperformance of the ECL calculations. 
 

• We tested the completeness and accuracy of data inputs into 
the models by tracing a sample of data inputs back to 
information sourced by management from internal systems 
and external data providers. 

 
• We assessed the appropriateness of the Bank's SICR 

methodologies and have tested the stage allocations including 
the SICR triggers for a sample of individual exposures across 
the Bank’s portfolios.  
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Key Audit Matters (continued) 
 
 

Key Audit Matter How the matter was addressed in the audit 
Expected credit losses (ECL) on loans and 
advances to customers (Cont’d) 

 
2. Estimation and incorporation of multiple 

forward-looking macroeconomic 
scenarios and weightings into the ECL 
calculation - Stage 1 and stage 2 loans 
and advances to customers 

 
IFRS 9 requires the measurement of ECL on a 
forward-looking basis based on reasonable 
and supportable information, including the 
impact of future macro-economic conditions. 
The bank has employed statistical models to 
quantify the relationships between 
Probability of Default (PD) and macro-
economic variables to model forward-looking 
PDs for the estimation of ECL. Variables that 
were incorporated into the models were the 
Gross Domestic Product Annual Growth Rate 
and the Inflation Rate.  Three forward-looking 
scenarios (Baseline, Upside, Downside) were 
considered, and forward-looking adjustment 
are calculated by scenario and are probability 
weighted in the final ECL estimate. Significant 
management judgement is applied in 
determining the forward-looking scenarios 
and the probability weightings applied. 
 
3. Stage 3 ECL provisions assessed on an        

individual basis 
 
• A significant portion of loans and 

advances to customers are assessed for 
recoverability on an individual basis. 
Significant judgements, estimates and 
assumptions are applied by management 
to: 

 
o Determine if the loans and advances are 

credit impaired; and 
o Evaluate the valuation and recoverability 

and timing of the recoverability of 
collaterals. 

 
 
 

2. Estimation and incorporation of multiple forward-looking 
macroeconomic scenarios and weightings into the ECL 
calculation - Stage 1 and stage 2 loans and advances to 
customers 

 
• We involved our quantitative specialists to assess the 

appropriateness of the incorporation of forward-looking 
information into the models. Independent ECL 
quantifications have been performed to test the key 
assumptions of the model to ensure the ECL results are 
sensible. The appropriateness of the macroeconomic 
forecasts used was reviewed through benchmarking 
against independent external sources.    

• We tested the design and implementation over the 
approval of updated forward-looking information used 
within the models. 

 
 
 
3.  Stage 3 ECL provisions assessed on an individual basis 
 
• We assessed the reasonability of management judgements 

used to determine the completeness of credit impaired 
exposures. 

• Our procedures focused on assessing the reasonability of 
the estimate of the amount and timing of expected future 
cash flows used in measuring ECL.  

• We ensured that all credit impaired loans have been 
properly identified in stage 3 by management by:  
 

o Reviewing minutes of Board Risk Committee and the 
Impairment Management Committee; 

o Obtaining and testing loan arrears reports and perform 
backstop procedures to ensure completeness of the Stage 
3 impairment list of the ECL model; 

o Identifying loan facilities meeting certain criteria such as 
financial difficulties of the borrower and restructured loans 
and ensuring that these are included in the list of credit 
impaired facilities; and 

o Where exposures are collateralised, we tested the Bank's 
legal right to the collateral by inspecting legal agreements. 
We assessed the reasonability of the valuation of the 
collateral by evaluating key assumptions against available 
market and internal information and ensured that the 
realisable value is not beyond 2 years in line with the 
Bank’s policy. Where management has utilised specialists, 
we evaluated their competence and objectivity.  
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the information 
included in the 305-page document titled ‘’AFRASIA 2024 ANNUAL REPORT’’, which includes the chairperson’s 
message, the chief executive officer’s message, the management discussion and analysis, the corporate 
governance report, the risk management report, the statement of management’s responsibility for financial 
reporting and the certificate from the company secretary.  
 
Our opinion on the consolidated and separate financial statements does not cover the other information and we 
do not express an audit opinion or any form of assurance conclusion thereon. 
 
In connection with our audit of the consolidated and separate financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to 
be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this 
regard. 
 
Responsibilities of the Directors for the Consolidated and Separate Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial 
statements in accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board and the requirements of the Companies Act 2001, Banking Act 2004 and Financial Reporting Act 2004 
and for such internal control as the directors determine is necessary to enable the preparation of consolidated 
and separate financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated and separate financial statements, the directors are responsible for assessing the 
Group and Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Group 
and the Bank or to cease operations, or have no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated and separate financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:  

  

The directors are responsible for the other information. The other information comprises the information included 
in the 311-page document titled ‘’AFRASIA 2024 ANNUAL REPORT’’, which includes the chairperson’s message, 
the chief executive officer’s message, the management discussion and analysis, the corporate governance 
report, the risk management report, the statement of management’s responsibility for financial reporting and the 
certificate from the company secretary.
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements (Continued) 
 
• Identify and assess the risks of material misstatement of the consolidated and separate financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group and the Bank’s internal control.  

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by the directors.  
 
• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Group and Bank’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the consolidated and separate financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group and/or the Bank to cease to continue as a going 
concern.  

 
• Evaluate the overall presentation, structure and content of the consolidated and separate financial 

statements, including the disclosures, and whether the consolidated and separate financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation.  

 
• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express an opinion on the consolidated and separate financial statements. We 
are responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.  
 
Use of our report 
 
This report is made solely to the Bank's members, as a body, in accordance with Section 205 of the Companies 
Act 2001. Our audit work has been undertaken so that we might state to the Bank's members those matters we 
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the Bank and the Bank's members, as a 
body, for our audit work, for this report, or for the opinions we have formed. 
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON THE AUDIT OF THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED) 
 
Other Information 
 
The directors are responsible for the other information. The other information comprises the information 
included in the 305-page document titled ‘’AFRASIA 2024 ANNUAL REPORT’’, which includes the chairperson’s 
message, the chief executive officer’s message, the management discussion and analysis, the corporate 
governance report, the risk management report, the statement of management’s responsibility for financial 
reporting and the certificate from the company secretary.  
 
Our opinion on the consolidated and separate financial statements does not cover the other information and we 
do not express an audit opinion or any form of assurance conclusion thereon. 
 
In connection with our audit of the consolidated and separate financial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to 
be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this 
regard. 
 
Responsibilities of the Directors for the Consolidated and Separate Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the consolidated and separate financial 
statements in accordance with IFRS Accounting Standards as issued by the International Accounting Standards 
Board and the requirements of the Companies Act 2001, Banking Act 2004 and Financial Reporting Act 2004 
and for such internal control as the directors determine is necessary to enable the preparation of consolidated 
and separate financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated and separate financial statements, the directors are responsible for assessing the 
Group and Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Group 
and the Bank or to cease operations, or have no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated and separate financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:  
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INDEPENDENT AUDITOR’S REPORT 

 
TO THE MEMBERS OF AFRASIA BANK LIMITED 

 
 
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS  
 
Companies Act 2001 
 
We have no relationship with or interests in the Company other than in our capacity as auditor and dealings in 
the ordinary course of business.   
 
We have obtained all the information and explanations we have required.   
 
In our opinion, proper accounting records have been kept by the Bank as far as it appears from our examination 
of those records. 
 
Banking Act 2004 
 
In our opinion, the consolidated and separate financial statements have been prepared on a consistent basis and 
are complete, fair and properly drawn up and comply with the Banking Act 2004 and the regulations and 
guidelines of the Bank of Mauritius. 
 
The explanations or information called for or given to us by the officers or agents of the Bank were satisfactory. 
 
Financial Reporting Act 2004 
 
Corporate Governance Report 
 
The Directors are responsible for preparing the Corporate Governance Report. Our responsibility under the 
Financial Reporting Act is to report on the compliance with the Code of Corporate Governance (‘’the Code’’) 
disclosed in the annual report and assess the explanations given for non-compliance with any requirement of the 
Code. From our assessment of the disclosures made on corporate governance in the annual report, the Group 
has, pursuant to section 75 of the Financial Reporting Act, complied with the requirements of the Code. 
 
 
 
 
 
 
 
 
 
 
 
 
 
ERNST & YOUNG ANDRE LAI WAN LOONG, F.C.A. 
Ebène, Mauritius Licensed by FRC  
 
 
Date: 25 September 2024 
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AFRASIA BANK LIMITED
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2024 9

2024 2023 2022 2024 2023 2022
Notes MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Interest income 4(a) 11,402,418 7,292,926 2,009,725 11,402,418 7,292,926 2,009,725
Interest expense 4(b) (4,258,025) (1,580,744) (515,805) (4,258,025) (1,580,744) (517,607)
Net interest income, calculated using EIR method 7,144,393 5,712,182 1,493,920 7,144,393 5,712,182 1,492,118
Fee and commission income 5(a) 1,412,811 1,241,015 1,049,649 1,412,811 1,241,015 1,049,649
Fee and commission expense 5(b) (476,540) (398,389) (347,114) (476,539) (398,388) (347,113)
Net fee and commission income 936,271 842,626 702,535 936,272 842,627 702,536
Net trading income 6 1,829,991 1,489,505 1,168,066 1,829,986 1,489,502 1,166,494
Other gains/(losses) 7(a) 1,187 391 (1,191) 1,187 391 (1,191)
Other operating income 7(b) 4,069 629 ‐                       4,069 629 ‐                      
Total operating income 9,915,911 8,045,333 3,363,330 9,915,907 8,045,331 3,359,957
Net impairment credit/(loss) on financial assets 8 49,315 243,645 (65,818) 49,315 243,645 (65,818)
Net operating income 9,965,226 8,288,978 3,297,512 9,965,222 8,288,976 3,294,139
Personnel expenses 9 (968,260) (959,075) (801,729) (968,260) (959,075) (801,729)
Depreciation of property and equipment 19 (30,419) (28,599) (40,062) (30,419) (28,599) (40,062)
Depreciation of right of use assets 21 (23,586) (35,309) (31,669) (23,586) (35,309) (31,669)
Amortisation of intangible assets 20 (92,981) (60,495) (52,236) (92,981) (60,495) (52,236)
Other operating expenses 10 (624,036) (555,514) (677,129) (623,616) (555,112) (676,229)
Total operating expenses (1,739,282) (1,638,992) (1,602,825) (1,738,862) (1,638,590) (1,601,925)
Operating profit 8,225,944 6,649,986 1,694,687 8,226,360 6,650,386 1,692,214
Impairment credit on receivable from subsidiary ‐                        ‐                       ‐                       ‐                        ‐                       9,824
Profit before tax  8,225,944 6,649,986 1,694,687 8,226,360 6,650,386 1,702,038
Tax expense 11(b) (1,201,419) (771,416) (265,421) (1,201,419) (771,416) (265,421)
Profit for the year 7,024,525 5,878,570 1,429,266 7,024,941 5,878,970 1,436,617

Other comprehensive (loss)/income that will not be 
reclassified to profit or loss:
Remeasurement of employee benefits 30 (97,115) 3,371 5,114 (97,115) 3,371 5,114
Deferred tax on remeasurement of employee benefits 11(d) 13,151 (693) (305) 13,151 (693) (305)
Fair value gain on equity investments designated at fair 
value through other comprehensive income 17(c) 631 917 2,381 631 917 2,381
Revaluation gain/(loss) on equity investments designated 
at fair value through other comprehensive income 17(c)

330 756 (902) 330 756 (902)
Other comprehensive (loss)/income for the year (83,003) 4,351 6,288 (83,003) 4,351 6,288
Total comprehensive income for the year attributable to 
equity holders of the parent 6,941,522 5,882,921 1,435,554 6,941,938 5,883,321 1,442,905

The notes on pages 13 to 115 form an integral part of these financial statements.
Auditor's report on pages 2 to 8.

THE GROUP THE BANK

The notes on pages 209 to 311 form an integral part of these financial statements.
Auditor’s report on pages 198 to 204.
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2024 2023 2022 2024 2023 2022
Notes MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

ASSETS
Cash	and	balances	with	banks 13 18,847,227 16,757,284 46,935,661 18,847,227 16,757,277 46,935,652
Due	from	banks 14 38,511,567 47,682,116 47,333,177 38,511,567 47,682,116 47,333,177
Derivative	financial	instruments 15 366,664 385,550 371,979 366,664 385,550 371,979
Loans	and	advances	to	banks 16(a) 14,647,416 13,189,589 11,990,476 14,647,416 13,189,589 11,990,476
Loans	and	advances	to	customers 16(b) 47,857,486 39,266,981 27,256,624 47,857,486 39,266,981 27,256,624
Investment	securities 17 134,697,387 108,685,735 70,965,299 134,697,387 108,685,735 70,965,299
Other	assets 22 5,608,828 4,751,969 3,423,651 5,608,822 4,751,962 3,423,651
Property	and	equipment 19 604,442 159,161 119,206 604,442 159,161 119,206
Right	of	use	assets 21 45,421 65,779 101,088 45,421 65,779 101,088
Intangible	assets 20 265,545 362,778 362,436 265,545 362,778 362,436
Deferred	tax	assets 11(d) 294,219 280,787 140,092 294,219 280,787 140,092
TOTAL	ASSETS 261,746,202 231,587,729 208,999,689 261,746,196 231,587,715 208,999,680

EQUITY	AND	LIABILITIES
LIABILITIES
Due	to	banks 23 868 -																											 1,644 868 -																											 1,644
Deposits	from	banks 24 335,051 358,723 369,587 335,051 358,723 369,587
Deposits	from	customers 25 239,910,949 213,229,467 197,072,336 239,913,413 213,232,468 197,075,719
Borrowings	from	financial	institution 26 167,183 150,918 140,547 167,183 150,918 140,547
Derivative	financial	instruments 15 224,771 204,959 166,845 224,771 204,959 166,845
Current	tax	liabilities 11(a) 522,721 821,973 182,700 522,721 821,973 182,700
Lease	liabilities 21 44,582 64,663 100,378 44,582 64,663 100,378
Other	liabilities	 27 1,082,422 1,197,332 694,194 1,081,555 1,196,336 693,221
Employee	benefits 30 186,599 110,936 79,240 186,599 110,936 79,240
TOTAL	LIABILITIES 242,475,146 216,138,971 198,807,471 242,476,743 216,140,976 198,809,881

EQUITY	ATTRIBUTABLE	TO	EQUITY	
HOLDERS	OF	THE	PARENT
Ordinary	shares 28 3,641,049 3,641,049 3,641,049 3,641,049 3,641,049 3,641,049
Class	A	shares 29 1,385,768 1,385,768 1,385,768 1,385,768 1,385,768 1,385,768
Retained	earnings 31 10,379,176 7,724,718 3,568,710 10,359,062 7,704,188 3,547,780
Other	reserves 31 3,865,063 2,697,223 1,596,691 3,883,574 2,715,734 1,615,202
TOTAL	EQUITY 19,271,056 15,448,758 10,192,218 19,269,453 15,446,739 10,189,799

TOTAL	EQUITY	AND	LIABILITIES 261,746,202 231,587,729 208,999,689 261,746,196 231,587,715 208,999,680

The	notes	on	pages	13	to	115	form	an	integral	part	of	these	financial	
statements.Auditor's	report	on	pages	2	to	8.

Chairperson Audit	Committee	Chairperson	Chief	Executive	Officer

THE	GROUP THE	BANK

OLIVIER	EMMANUEL	JAUFFRET JOAN	JILL	WAN	BOK	NALE	THIERRY	VALLET

----------------------------------- ----------------------------------- -----------------------------------

The	financial	statements	have	been	approved	by	the	Board	of	Directors	and	authorised	for	issue	on	25	September	2024.

The notes on pages 209 to 311 form an integral part of these financial statements.
Auditor’s report on pages 198 to 204.
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STATEMENTS OF CHANGES IN EQUITY
11

(a) THE GROUP Ordinary shares  Class A shares  Retained earnings  Other reserves Total
Notes MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Attributable to equity holders of the parent

At 1 July 2021 3,641,049 1,385,768 2,693,075 1,336,802 9,056,694
Profit for the year ‐                              ‐                             1,429,266 ‐                               1,429,266
Other comprehensive income ‐                              ‐                             4,809 1,479 6,288
Total comprehensive income for the year ‐                              ‐                             1,434,075 1,479 1,435,554
Appropriation of reserves 31 ‐                              ‐                             (258,410) 258,410 ‐                       
Dividends 12 ‐                              ‐                             (300,030) ‐                               (300,030)
At 30 June 2022 3,641,049 1,385,768 3,568,710 1,596,691 10,192,218

At 1 July 2022 3,641,049 1,385,768 3,568,710 1,596,691 10,192,218
Profit for the year ‐                              ‐                             5,878,570 ‐                               5,878,570
Other comprehensive income ‐                              ‐                             2,678 1,673 4,351
Total comprehensive income for the year ‐                              ‐                             5,881,248 1,673 5,882,921
Appropriation of reserves  31 ‐                              ‐                             (897,820) 897,820 ‐                       
Additional provision in relation to Bank of Mauritius 
Guideline

31 ‐                              ‐                             (201,039) 201,039 ‐                       
Dividends 12 ‐                              ‐                             (626,381) ‐                               (626,381)
At 30 June 2023 3,641,049 1,385,768 7,724,718 2,697,223 15,448,758

At 1 July 2023 3,641,049 1,385,768 7,724,718 2,697,223 15,448,758
Profit for the year ‐                              ‐                             7,024,525 ‐                               7,024,525
Other comprehensive (loss)/income ‐                              ‐                             (83,964) 961 (83,003)
Total comprehensive income for the year ‐                              ‐                             6,940,561 961 6,941,522
Appropriation of reserves  31 ‐                              ‐                             (1,087,670) 1,087,670 ‐                       
Additional provision in relation to Bank of Mauritius 
Guideline

31 ‐                              ‐                             (79,209) 79,209 ‐                       
Dividends 12 ‐                              ‐                             (3,119,224) ‐                               (3,119,224)
At 30 June 2024 3,641,049 1,385,768 10,379,176 3,865,063 19,271,056

(b)  THE BANK Ordinary shares  Class A shares  Retained earnings  Other reserves Total
Notes MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 2021 3,641,049 1,385,768 2,664,794 1,355,313 9,046,924
Profit for the year ‐                              ‐                             1,436,617 ‐                               1,436,617
Other comprehensive income ‐                              ‐                             4,809 1,479 6,288
Total comprehensive income for the year ‐                              ‐                             1,441,426 1,479 1,442,905
Appropriation of reserves  31 ‐                              ‐                             (258,410) 258,410 ‐                       
Dividends 12 ‐                              ‐                             (300,030) ‐                               (300,030)
At 30 June 2022 3,641,049 1,385,768 3,547,780 1,615,202 10,189,799

At 1 July 2022 3,641,049 1,385,768 3,547,780 1,615,202 10,189,799
Profit for the year ‐                              ‐                             5,878,970 ‐                               5,878,970
Other comprehensive income ‐                              ‐                             2,678 1,673 4,351
Total comprehensive income for the year ‐                              ‐                             5,881,648 1,673 5,883,321
Appropriation of reserves  31 ‐                              ‐                             (897,820) 897,820 ‐                       
Additional provision in relation to Bank of Mauritius 
Guideline

31 ‐                              ‐                             (201,039) 201,039 ‐                       
Dividends 12 ‐                              ‐                             (626,381) ‐                               (626,381)
At 30 June 2023 3,641,049 1,385,768 7,704,188 2,715,734 15,446,739

At 1 July 2023 3,641,049 1,385,768 7,704,188 2,715,734 15,446,739
Profit for the year ‐                              ‐                             7,024,941 ‐                               7,024,941
Other comprehensive (loss)/income ‐                              ‐                             (83,964) 961 (83,003)
Total comprehensive income for the year ‐                              ‐                             6,940,977 961 6,941,938
Appropriation of reserves  31 ‐                              ‐                             (1,087,670) 1,087,670 ‐                       
Additional provision in relation to Bank of Mauritius 
Guideline

31 ‐                              ‐                             (79,209) 79,209                       ‐ 
Dividends 12 ‐                              ‐                             (3,119,224) ‐                               (3,119,224)
At 30 June 2024 3,641,049 1,385,768 10,359,062 3,883,574 19,269,453

AFRASIA BANK LIMITED

The notes on pages 13 to 115 form an integral part of these financial statements.
Auditor's report on pages 2 to 8.

FOR THE YEAR ENDED 30 JUNE 2024

The notes on pages 209 to 311 form an integral part of these financial statements.
Auditor’s report on pages 198 to 204.
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2024 2023 2022 2024 2023 2022
Notes MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

OPERATING ACTIVITIES
Cash flows used in operating activities 33(b) (2,768,991) (25,251,310) (13,730,419) (2,768,984) (25,251,308) (13,730,416)
Tax paid 11 (1,500,952) (272,354) (159,094) (1,500,952) (272,354) (159,094)
Net cash flows used in operating activities (4,269,943) (25,523,664) (13,889,513) (4,269,936) (25,523,662) (13,889,510)

INVESTING ACTIVITIES
Purchase of property and equipment 19 (475,700) (69,101) (23,250) (475,700) (69,101) (23,250)
Purchase of intangible assets (77,387) (57,563) (115,049) (77,387) (57,563) (115,049)
Net cash flows used in investing activities (553,087) (126,664) (138,299) (553,087) (126,664) (138,299)

FINANCING ACTIVITIES
Repayment of principal portion of lease liabilities 21 (23,589) (34,999) (35,309) (23,589) (34,999) (35,309)
Dividends paid (3,119,224) (626,380) (384,788) (3,119,224) (626,380) (384,788)
Net cash flows used in financing activities (3,142,813) (661,379) (420,097) (3,142,813) (661,379) (420,097)

Net cash flows for the year (7,965,843) (26,311,707) (14,447,909) (7,965,836) (26,311,705) (14,447,906)

Movement in cash and cash equivalents
Cash and cash equivalents at 1 July 50,552,201 75,114,651 89,562,560 50,552,194 75,114,642 89,562,548
Net decrease in cash and cash equivalents (7,965,843) (26,311,707) (14,447,909) (7,965,836) (26,311,705) (14,447,906)
Net foreign exchange difference 1,608,183 1,749,257 ‐                         1,608,183 1,749,257 ‐                        
Cash and cash equivalents at 30 June 33(a) 44,194,541 50,552,201 75,114,651 44,194,541 50,552,194 75,114,642

The notes on pages 13 to 115 form an integral part of these financial statements.
Auditor's report on pages 2 to 8.

THE GROUP THE BANK

The notes on pages 209 to 311 form an integral part of these financial statements.
Auditor’s report on pages 198 to 204.
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AfrAsia Bank Limited (“the Bank”) is a public company incorporated and domiciled in the Republic of Mauritius. The 
(together referred to in this report as “t ”

—

instances of the term ‘significant accounting policies’ with ‘material accounting policy information’. Accounting policy 
considered together with other information included in an entity’s financial 

impact on the Group’s and the Bank’s disclosures of accounting policies
measurement, recognition or presentation of any items in the Group’s and 

the Bank’s consolidated and separate

ndments did not have any material impact on the Group’s and the Bank's consolidated and separate financial 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

209Afrasia Bank Limited  |  Annual Report 2024



                                             

The amendments did not have any material impact on the Group’s and the Bank's consolidated and separate financial 

–

• A temporary exception –

• Targeted disclosure requirements – to help investors better understand a company’s exposure to income taxes 

The amendments did not have any material impact on the Group’s and the Bank's consolidated and separate financial 

The amendments did not have any material impact on the Group’s and the Bank's consolidated 

–

–

–

–

–

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

210 Afrasia Bank Limited  |  Annual Report 2024



                                             

–

–

–

The directors anticipate that these Standards and Interpretations will be applied in the Group’s and the Bank’s 

 

 

International Accounting Standards Board (‘IASB’) and in compliance 

The financial statements are presented in Mauritian Rupees (‘MUR’) and all values are rounded to the nearest 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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financial statements are presented in Mauritian Rupees (‘MUR’). Each entity in the 

 

 

fair value though profit or loss (‘ ’) are recognised in ‘Net interest income’ as 
‘Interest income’ and ‘Interest expense’ in profit or loss using the effective interest method. Interest on financial 
instruments measured as at FVTPL is included within the fair value movement during the year in ‘Net trading income’.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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(“ ”)

 

A contract with a customer that results in a recognised financial instrument in the Group’s financial statements may 

Note 4 ‘Net Interest income’ and which is accounted for under Note 5 ‘Net Fee 
and commission income’

 

 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 

• 

at amortised cost or fair value on the basis of the entity’s business 

• 

• 

• 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 

• 

• 
• 

• 

–

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 
• 

with the entity’s revenue recognition policies. 

Expected Credit Loss (“ECL”) is required to be measured through a loss allowance at an amount equal to:

• 

• 

• 
• 
• 
• 
• 
• 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 
• 
• 

A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact on the estimated future 

• 
• 
• lender, for economic or contractual reasons relating to the borrower’s financial difficulty, having granted 

• 
• 

borrower’s

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 
• 

It is the Bank’s policy to consider a financial instrument as ‘cured’ and therefore reclassified out of Stage 3 to Stage 2 

The Group’s and the Bank’s accounting policy is not to use the practical expedient that financial assets with ‘low’ 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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• 

• 

• 
• 

• 
• 
• 
• 
• 
• 

, in line with the Bank’s 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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’s and the Bank’s policy

• 

• 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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rmines if the financial asset’s credit risk has increased significantly since initial recognition by 

• 
• 

similar forbearance action, as well as various behavioural indicators, including the borrower’s payment performance 

f the borrower’s improved repayment behaviour following modification leading to a reversal of the 

The Group and the Bank derecognise a financial asset only when the contractual rights to the asset’s cash flows expire 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum 

’
–

assets written off. Recoveries resulting from the Group’s and the Bank’s enforcement activities will result in 
impairment gains, which will be presented in ‘net impairment loss on financial assets’ in the statement

• 
• 

• 
• 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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direct issue costs. Repurchase of the Group’s and the Bank’s own equity instruments is recognised and deducted 
ase, sale, issue or cancellation of the Group’s 

and the Bank’s own equity instruments. Ordinary shares are classified as equity. The Bank’s Class A shares are 

 

• 
• 

• 

The Group and the Bank derecognise financial liabilities when, and only when, the Group’s and the Bank’s

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

223Afrasia Bank Limited  |  Annual Report 2024



                                             

 

 

are presented in ‘other income’ and modification losses are presented in ‘other expenses’ 

 

 

• ‘Fair value reserve’ relates to the gain or loss arising from changes in the fair value of 

• ‘Statutory reserve’ which represen

• ‘General banking reserve’ which comprises amounts set aside for general banking risks including country risk

• ‘ reserve’ which 
Guideline on ‘Credit Impairment Measurement and Income Recognition (April 2016)’ and 'Additional 

 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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approved by the Bank’s directors and the Bank of Mauritius. Dividends for the year that are approved after the 

 

• 
• 

 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash generating unit’s 

and the Bank estimate the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is 
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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Group’s 
and the Bank’s business. When the Group and Bank can reliably measure the outflow of economic benefits in relation 

 

 

 

under The Workers’ Rights Act 2019

• 

• 
• 
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(‘CSR’) was legislated by the Government

 

 

Reverse repurchase agreements (“reverse repos”) refers to 

 

Bank of Mauritius Guideline on ‘Segmental Reporting under a Single Banking Licence Regime’ and Bank of Mauritius 
Guideline on ‘Public Disclosure of Information’ which require that segment information should be provided by 

Segment B activity essentially relates to the provision of international financial services that give rise to ‘foreign source
income’. Such services may be fund based and/or non
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Directors have made an assessment of the Group’s and the Bank’s ability to continue as a going concern

Furthermore, directors are not aware of any material uncertainties that may cast significant doubt upon the Group’s 
and the Bank’s ability

Recognition of deferred tax assets depends on management’s intention of the Group and the Bank to generate future 

e interest rate reflects a change in the instrument’s credit risk, and whereby the change in the interest 
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Workers’ Rights Act 2019. Management considers that they have used their best estimates to value the retirement 

The Group’s and the Bank’s ECL calculations are outputs of complex models with a number of underlying assumption

• The Group’s and the Bank’s credit grading model, which assigns PDs to the individual grades. Refer to Note 37(b)
• The Group’s and the Bank’s criteria for assessing if there has been a SICR and so allowances for financial assets 

• Consideration of specific obligors’ probability of failing to repay th

• 
• 

• 

• Sectorial adjustment incorporated in the PD estimates for Segment A exposures, reflecting Management’s view 

The Bank incorporates forward looking information (“FLI”)
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developed by considering both the Bank’s historical experience on its portfolios, as well as external information. 

It has been the Group’s and the Bank’s policy to regularly review its models in the context of actual loss experience 

• 

• 
• 
• 
• 
• 
• 
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4. NET INTEREST INCOME

4(a) INTEREST INCOME

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Interest income on financial instruments measured at 
amortised cost:
‐ Due from banks (includes cash and balances with banks) 2,514,186 2,109,307 355,045 2,514,186 2,109,307 355,045
‐ Placements with the Central Bank 120,382 19,614 ‐                     120,382 19,614 ‐                    
‐ Loans and advances to banks 923,446 672,617 203,365 923,446 672,617 203,365
‐ Loans and advances to customers 3,053,218 1,854,536 685,792 3,053,218 1,854,536 685,792
‐ Investment securities 4,791,186 2,636,852 765,523 4,791,186 2,636,852 765,523
Total interest income calculated using EIR 11,402,418 7,292,926 2,009,725 11,402,418 7,292,926 2,009,725

4(b) INTEREST EXPENSE

2024 2023 2022 2024 2023 2022
 MUR'000  MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Interest expense on financial instruments measured at 
amortised cost:
‐ Due to banks 7,459 26,509 119,123 7,459 26,509 120,925
‐ Deposits from banks 21,891 23,067 4,741 21,891 23,067 4,741
‐ Deposits from customers 4,226,075 1,527,001 389,203 4,226,075 1,527,001 389,203
‐ Lease liabilities 2,600 4,167 2,738 2,600 4,167 2,738
Total interest expense calculated using EIR 4,258,025 1,580,744 515,805 4,258,025 1,580,744 517,607

NET INTEREST INCOME 7,144,393 5,712,182 1,493,920 7,144,393 5,712,182 1,492,118

5. NET FEE AND COMMISSION INCOME

5(a) FEE AND COMMISSION INCOME

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Commission income 772,193 710,964 611,946 772,193 710,964 611,946
Fee income 87,469 82,389 47,864 87,469 82,389 47,864
Card income 199,937 171,617 114,535 199,937 171,617 114,535
Custody fees income 217,837 179,516 181,839 217,837 179,516 181,839
Others 135,375 96,529 93,465 135,375 96,529 93,465
Total fee and commission income 1,412,811 1,241,015 1,049,649 1,412,811 1,241,015 1,049,649

5(b) FEE AND COMMISSION EXPENSE

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Commission paid to other banks 197,693 178,580 157,356 197,693 178,580 157,356
Card expense 151,264 136,652 98,944 151,264 136,652 98,944
Custody fees expense 74,213 56,061 67,334 74,212 56,060 67,333
Retrocession fees 44,009 26,307 21,834 44,009 26,307 21,834
Others 9,361 789 1,646 9,361 789 1,646
Total fee and commission expense 476,540 398,389 347,114 476,539 398,388 347,113

  NET FEE AND COMMISSION INCOME 936,271 842,626 702,535 936,272 842,627 702,536

Comparatives have been amended to conform to current year's presentation.
All fees are recognised at a point in time.

THE GROUP THE BANK

THE GROUP THE BANK

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

THE GROUP THE BANK
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6. NET TRADING INCOME

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Net gain on debt instruments measured at fair value 
through profit or loss 687,567 295,200 187,776 687,567 295,200 187,776
Gain on other derivatives held for trading 33,506 30,851 109,806 33,506 30,851 109,806
Gain on foreign exchange* 1,108,918 1,163,454 870,484 1,108,913 1,163,451 868,912

1,829,991 1,489,505 1,168,066 1,829,986 1,489,502 1,166,494

7(a) OTHER GAINS/(LOSSES)

2024 2023 2022
MUR'000 MUR'000 MUR'000

Fair value gain/(loss) on equity investment measured at fair value through profit or loss 1,187 391 (1,191)
1,187 391 (1,191)

7(b) OTHER OPERATING INCOME

2024 2023 2022
MUR'000 MUR'000 MUR'000

Transaction and other related fees 4,069 629 ‐                     
4,069 629 ‐                     

THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP AND THE BANK

THE GROUP  THE BANK

Net gain on debt instruments measured at fair value through profit or loss includes exchange gains of MUR 211.6m (2023: MUR 50.4m and
2022: MUR 91.5m) and interest income of MUR 405.9m (2023: MUR 236.4m  and 2022: MUR 67.7m).

*Comparatives have been amended to conform to current year's presentation. "Gain on foreign exchange derivatives" and "Gain on foreign
exchange" have been regrouped under "Gain on foreign exchange".
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8. NET IMPAIRMENT (CREDIT)/LOSS ON FINANCIAL ASSETS

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Net allowance for (credit)/loss impairment on:

Cash and balances with banks (Note 13) (119) 1,169 (10) (119) 1,169 (10)
Due from banks (Note 14) (13,385) 9,545 1,838 (13,385) 9,545 1,838
Loans and advances to banks (Note 16(a)) 8,071 10,808 3,062 8,071 10,808 3,062
Loans and advances to customers (Note 16(b)) 6,066 (215,738) 135,801 6,066 (215,738) 135,801
Debt instruments measured at amortised cost (Note 17(b)) 6,043 16,968 (22,117) 6,043 16,968 (22,117)
Financial guarantee contracts and loan commitments (Note 
37(b)) 4,881 32,351  (18,956) 4,881 32,351  (18,956)
Other receivables (Note 22) 19,044                      ‐                       ‐  19,044                      ‐                       ‐ 

30,601 (144,897) 99,618 30,601 (144,897) 99,618
Bad debts recovered (79,916) (98,748) (33,800) (79,916) (98,748) (33,800)

(49,315) (243,645) 65,818 (49,315) (243,645) 65,818

9. PERSONNEL EXPENSES

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Salaries 501,789 427,839 415,716 501,789 427,839 415,716
Staff benefits 445,333 462,881 341,291 445,333 462,881 341,291
Retirement benefit (Note 30) (24,098) 35,410 11,265 (24,098) 35,410 11,265
Pension cost ‐ defined contribution scheme 36,836 30,812 28,579 36,836 30,812 28,579
Training expenses 8,400 2,133 4,878 8,400 2,133 4,878

968,260 959,075 801,729 968,260 959,075 801,729

10. OTHER OPERATING EXPENSES

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Advertising and marketing expenses 93,999 74,210 23,997 93,999 74,210 23,997
Administrative expenses 530,880 401,030 324,863 530,870 401,021 324,842
Equipment and intangibles written off 82,688 4,125 2,424 82,688 4,125 2,424
Professional and legal costs (83,531) 76,149 325,845 (83,941) 75,756 324,966

624,036 555,514 677,129 623,616 555,112 676,229

THE GROUP THE BANK

THE GROUP THE BANK

Included in Professional and legal costs are reversal of legal provision in the current year. Refer to Note 27 for more details.

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

Included in Administrative expenses are costs relating to short term leases amounting to MUR 16.7m (2023 and 2022: Nil) and a provision of
MUR 33.3m was accounted in respect of the initial contribution to the Mauritius Deposit Insurance Scheme expected in Financial year 2025.

NOTES TO THE FINANCIAL STATEMENTS
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11. TAXATION

Up to MUR 1.5bn
Exceeding MUR 1.5bn

Corporate Social Responsibility fund

Special levy

Deferred tax

11(a) Statements of financial position

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July  821,973 182,700 85,647 821,973 182,700 85,647
Current income tax 1,077,369 801,769 162,004 1,077,369 801,769 162,004
CSR expense 37,443 19,076 19,393 37,443 19,076 19,393
Special levy 98,049 98,049 74,323 98,049 98,049 74,323
(Over)/under provision in prior years (267) (7,225) 505 (267) (7,225) 505
Tax payments (1,511,846) (272,396) (159,172) (1,511,846) (272,396) (159,172)
Current tax liabilities 522,721 821,973 182,700 522,721 821,973 182,700

During the financial year ended 30 June 2024, tax payments reported in the Statement of Cash Flows are net of tax refunds amounting to
MUR'000 12,791 and tax payments of MUR'000 1,897 made for assessments in the current year, for which no tax asset or provision was
previously accounted for. For FY23 and FY22, tax payments in the Statement of Cash Flows also include the Tax Deducted at Source (TDS)
claimed during the year. (2023: MUR'000 42, 2022: MUR'000 78).

The tax regime of Banks has been subject to changes with the removal of the reduced tax incentive of 5% for banks having chargeable
income exceeding their base year. 
As from the financial year ended 30 June 2022, the Bank is subject to income tax at the rate of 5% for chargeable income up to MUR 1.5bn
and chargeable income exceeding MUR 1.5bn is taxed at the rate of 15%.

Taxable income

THE GROUP THE BANK

The Corporate Social Responsibility (‘CSR’) was legislated by the Government of Mauritius in July 2009. In terms of the legislation, the Bank
is required to allocate 2% of its chargeable income under Segment A (‘Resident’) of the preceding financial year to Government‐approved
CSR projects. Where the amount paid out of the CSR fund is less than the amount provided under the fund, the difference shall be remitted
to the Mauritius Revenue Authority at the time of submission of the income tax return on the year under review.

Special levy on banks was amended under the Finance Act 2018 and 2019 and is now governed under the Value Added Tax Act. From 1 July
2023, following the enactment of the Finance Act 2023, special levy is calculated as the lower of 5.5% of leviable income or 1.5 times the
special levy amount of the base year (YOA 2017/2018). As per the Value Added Tax Act, leviable income relates to banking transactions of
Segment A and is defined as the sum of net interest income and other income before the deduction of expenses. In prior year, special levy
was computed at lower of 1.5 times levy payable in year of assessment (YOA) 2017/2018 or 5.5% where leviable income did not exceed
MUR 1.2bn and 4.5% if leviable income exceeded MUR 1.2bn.

The deferred tax asset is computed at the effective tax rate (inclusive of 2% CSR) representing the rate at which the asset will be utilised in
future years.

Rate of income tax
5%
15%

Income tax of the subsidiary is calculated at the rate of 15% (2023 and 2022: 15%). 

Subsequent to year end, there has been an introduction of 2% Corporate Climate Responsibility Levy. Refer to Note 39 for more details.
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11. TAXATION (CONTINUED)
11(b) Statements of profit or loss and other comprehensive income

The components of income tax expense for the years ended 30 June 2024, 2023 and 2022 are as follows:

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Current income tax 1,077,369 801,769 162,004 1,077,369 801,769 162,004
CSR expense 37,443 19,076 19,393 37,443 19,076 19,393
Special levy 98,049 98,049 74,323 98,049 98,049 74,323
(Over)/under provision in income tax in prior years (267) (7,225) 505 (267) (7,225) 505
Under provision in deferred tax in prior years ‐                       ‐                       5 ‐                       ‐                       5
Amount paid under tax assessment review 1,897 ‐                       ‐                       1,897 ‐                       ‐                     
Withholding tax ‐                       1,135 ‐                       ‐                       1,135 ‐                     
MRA refund on assessment (12,791) ‐                       ‐                       (12,791) ‐                       ‐                     
Deferred tax movement (Note 11(d)) (281) (141,388) 9,191 (281) (141,388) 9,191
Tax expense 1,201,419 771,416 265,421 1,201,419 771,416 265,421

11(c) Reconciliation of the total tax expense

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Accounting profit before tax 8,225,944 6,649,986 1,694,687 8,226,360 6,650,386 1,702,038

Tax on accounting profit at applicable tax rates 1,241,896 934,777 118,628 1,241,896 934,777 119,143
Under provision in deferred tax in prior years  ‐                       ‐                       5 ‐                       ‐                       5
(Over)/under provision in income tax in prior years (267) (7,225) 505 (267) (7,225) 505
Amount paid under tax assessment review 1,897 ‐                       ‐                       1,897 ‐                       ‐                     
Non deductible expenses 19,675 7,535 2,732 19,675 7,535 2,217
Bad debt written off subject to tax ‐                       ‐                       39,990 ‐                       ‐                       39,990
Non taxable income (4,627) (16,890) (2,283) (4,627) (16,890) (2,283)
Withholding tax ‐                       1,135 ‐                       ‐                       1,135 ‐                     
MRA refund on assessment (12,791) ‐                       ‐                       (12,791) ‐                       ‐                     
CSR adjustment (5,876) (18,366) 335 (5,876) (18,366) 335
Tax rate differential (136,537) (227,599) 31,186 (136,537) (227,599) 31,186
Special levy 98,049 98,049 74,323 98,049 98,049 74,323
Tax expense 1,201,419 771,416 265,421 1,201,419 771,416 265,421

11(d) Deferred tax

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July  (280,787) (140,092) (149,593) (280,787) (140,092) (149,593)
Charge to profit or loss:
Under provision in deferred tax in prior years  ‐                       ‐                       5 ‐                       ‐                       5
Movement for the year (281) (141,388) 9,191 (281) (141,388) 9,191
Charge to other comprehensive income:
Movement for the year (13,151) 693 305 (13,151) 693 305
At 30 June (294,219) (280,787) (140,092) (294,219) (280,787) (140,092)

THE GROUP THE BANK

NOTES TO THE FINANCIAL STATEMENTS

A reconciliation between the tax expense and the accounting profit multiplied by the applicable tax rate for the years ended 30 June 2024, 
2023 and 2022 is as follows:

THE BANKTHE GROUP

THE GROUP THE BANK

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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12. DIVIDENDS

2024 2023 2022
MUR'000 MUR'000 MUR'000

Dividends on Ordinary shares:
Dividend paid and payable 2,815,394 482,413 234,993
Dividends on Class A shares ‐ Series 1 and Series 2:
Dividend paid and payable 303,830 143,968 65,037
Total dividends 3,119,224 626,381 300,030

2024 2023 2022
MUR'000 MUR'000 MUR'000

Opening balance 344 344 85,102
Class A dividend payable 1 ‐                          ‐                         
Dividends paid ‐                         ‐                          (84,758)
Revaluation 247 ‐                          ‐                         
Closing balance 592 344 344

13. CASH AND BALANCES WITH BANKS

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Cash in hand  53,905 46,007 25,911 53,905 46,007 25,911
Unrestricted balances with the Central Bank (Note 1) 761,519 1,247,661 24,238,165 761,519 1,247,661 24,238,165
Current accounts with other banks  18,032,869 15,464,801 22,671,601 18,032,869 15,464,794 22,671,592

18,848,293 16,758,469 46,935,677 18,848,293 16,758,462 46,935,668
Less: allowance for impairment losses (1,066) (1,185) (16) (1,066) (1,185) (16)

18,847,227  16,757,284  46,935,661  18,847,227  16,757,277  46,935,652 

Note 1: Unrestricted balances with the Central Bank represent amounts above the minimum cash reserve requirement. 

The balances were classified in Stage 1 and 12‐month ECL was calculated hereon at 30 June 2024, 2023 and 2022.

2024 2023 2022 2024 2023 2022
Credit rating grade MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000
Performing:
Credit rating AAA 53,905 46,007 24,264,076 53,905 46,007 24,264,076
Credit rating AA+ to AA‐ 12,325,976 9,361,317 14,720,749 12,325,976 9,361,317 14,720,749
Credit rating A+ to A‐ 5,434,127 5,921,264 6,673,481 5,434,127 5,921,264 6,673,481
Credit rating BBB+ to BBB‐ 1,031,364 1,305,229 1,109,436 1,031,364 1,305,222 1,109,427
Credit rating BB+ to BB‐ 597 123,714 166,950 597 123,714 166,950
Credit rating B+ to B‐ 105 218 279 105 218 279
Credit rating CCC+ to C 2,219 720 706 2,219 720 706

Total gross carrying amount 18,848,293 16,758,469 46,935,677 18,848,293 16,758,462 46,935,668
Less: allowance for impairment losses (1,066) (1,185) (16) (1,066) (1,185) (16)
Carrying amount at 30 June 18,847,227 16,757,284 46,935,661 18,847,227 16,757,277 46,935,652

THE BANKTHE GROUP 

Please refer to note 37 (b) for the key inputs into the measurement of ECL.

The table below shows the credit quality and the maximum exposure to credit risk based on the Bank's credit rating system and year‐end stage
classification. The amounts presented are gross of impairment allowances.

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

Ordinary Shares
During the financial year ended 30 June 2024, the directors proposed that a final dividend of MUR 17.78 (2023: MUR 4.27, 2022: MUR 2.08) per share
to be paid to the holders of Ordinary shares with respect to the year ended 30 June 2023 and an interim dividend of MUR 7.14 per share to be paid to
the holders of Ordinary shares with respect to the period ended 31 December 2023. The Board of Directors approved the final dividend on 24 October
2023 and it was paid in December 2023. The Board of Directors approved the interim dividend on 13 February 2024 and it was paid in April 2024. Total
dividend paid is MUR 2.8bn comprising of MUR 2.0bn for the final dividend and MUR 806.7m for the interim dividend. (2023: MUR 482.0m, 2022: MUR
235.0m).

Class A Shares
Dividend of MUR 106.2m for the 6 months ended 31 December 2023 was approved by the Board of Directors on 13 February 2024 and payment was
effected on 18 April 2024. Dividend of MUR 101.3m for the 6 months ended 30 June 2023 was approved by the Board of Directors on 24 October 2023
and payment was effected on 04 December 2023. Dividend of MUR 96.3m for the 6 months ended 31 December 2022 was approved by the Board of
Directors on 14 February 2023 and payment was effected on 16 August 2023. (2023: MUR 76.5m for the 6 months ended 30 June 2022 and MUR
67.5m for the 6 months ended 31 December 2021 and 2022: MUR 65.0m were paid for the 6 months ended 30 June 2021).

THE GROUP AND THE BANK

THE GROUP AND THE BANKMovement in Dividend payable

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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13. CASH AND BALANCES WITH BANKS (CONTINUED)

Allowance for impairment losses
2024 2023 2022

MUR'000 MUR'000 MUR'000
At 1 July 1,185 16 26
Movement in ECL during the year (119) 1,169 (10)
At 30 June 1,066 1,185 16

14. DUE FROM BANKS
2024 2023 2022

MUR'000 MUR'000 MUR'000
At amortised cost:
Short term placements with the Central Bank 800,197 2,000,192 ‐                       
Short term placements with other banks  24,546,919 31,793,540 28,180,618
Medium term collateralised placements  4,818,753 11,542,587 8,992,114
Medium term placements with other banks 8,351,152 2,364,636 10,169,739

38,517,021 47,700,955 47,342,471
Less: allowance for impairment losses ‐ Short term placements (946) (5,291) (2,229)
Less: allowance for impairment losses ‐ Others (4,508) (13,548) (7,065)

38,511,567 47,682,116 47,333,177

The financial assets were classified in Stage 1 and 12‐month ECL was calculated hereon at 30 June 2024, 2023 and 2022.

2024 2023 2022
Credit rating grade MUR'000 MUR'000 MUR'000
Performing:
Credit rating AA+ to AA‐ 11,075,553 6,843,861 224,146
Credit rating A+ to A‐ 13,892,819 22,069,965 28,827,276
Credit rating BBB+ to BBB‐ 12,714,084 14,961,104 10,606,477
Credit rating BB+ to BB‐ 834,565 1,542,256 5,439,968
Credit rating B+ to B‐ ‐                       2,283,769 2,244,604

Total gross carrying amount 38,517,021 47,700,955 47,342,471
Less: allowance for impairment losses (5,454) (18,839) (9,294)
Carrying amount at 30 June 38,511,567 47,682,116 47,333,177

An analysis of changes in the gross carrying amount and the corresponding ECLs is, as follows:

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 47,700,955 47,342,471 61,289,970 18,839 9,294 7,456
Net remeasurement of loss allowance ‐                                ‐                               ‐                           (6,084) 4,512 ‐                       
New assets originated or purchased 3,075,561,634 2,181,144,064 870,634,751 22,142 25,203 16,813
Payments and assets derecognised (3,084,745,568) (2,180,785,580) (884,582,250) (29,443) (20,170) (14,975)
At 30 June 38,517,021 47,700,955 47,342,471 5,454 18,839 9,294

NOTES TO THE FINANCIAL STATEMENTS

GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES

The collateralised placements relate to reverse repurchase agreement (Repo) with banks, with government securities held as collateral. The fair value of
the collateral at 30 June 2024 was MUR 7.1bn (2023: MUR 16.7bn, 2022: MUR 12.7bn).

The table below shows the credit quality and the maximum exposure to credit risk based on the Bank's credit rating system and year‐end stage
classification. The amounts presented are gross of impairment allowances.

THE GROUP AND THE BANK

THE GROUP AND THE BANK

THE GROUP AND THE BANK
STAGE 1

STAGE 1

THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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15. DERIVATIVE FINANCIAL INSTRUMENTS

ASSETS LIABILITIES ASSETS LIABILITIES ASSETS LIABILITIES
2024 2024 2023 2023 2022 2022

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Foreign exchange option contracts 9,894  (9,346) 2,307  (2,487) 855  (1,125)
Foreign exchange contracts 4,893  (3,634) 8,768  (6,187) 17,164  (7,633)
Cross currency interest rate swap 155,969                           ‐  183,625                           ‐  195,873                           ‐ 
Interest rate swaps 11,426  (27,309) 18,088  (23,523) 10,040  (10,040)
Options contracts (structured deposits) 184,482  (184,482) 172,762  (172,762) 145,749  (145,749)
Accumulators/Decumulators                          ‐                           ‐                           ‐                           ‐  2,298  (2,298)

366,664 (224,771) 385,550 (204,959) 371,979 (166,845)

The Group and the Bank have positions in the following types of derivatives:

Forward contracts

Spot position

Swaps

Option contracts

Structured deposit 

Accumulators/Decumulators

THE GROUP AND THE BANK

An accumulator/decumulator is a combination of barrier call options and barrier put options. An accumulator allows an investor to accumulate
the underlying asset (typically an individual equity or currency) at a strike price lower than the initial spot price, subject to a knockout event that
terminates the contract immediately. 
A decumulator is the reverse of an accumulator—an investor sells, or “decumulates,” the underlying asset instead of buying or accumulating it. 
A leveraged accumulator/decumulator is usually offered at two or three times the underlying asset. An investor is obligated to accumulate or
decumulate two or three times the underlying asset if the fixing price is lower than the strike price on any fixing date (accumulator) or if the
fixing price is higher than the strike price on any fixing date (decumulator). A leveraged accumulator/decumulator enables investors to enjoy a
more attractive strike price, but the downside risk is higher.

A structured deposit combines a normal deposit with a derivative product. The return on those structured deposits depends on the
performance of the derivative's underlying asset. These underlying assets may include market indices, shares, interest rates, bonds , foreign
exchange rates, or a combination of these. The derivative portion of the investment may involve the purchase/sale of options from/to the
Bank's clients immediately followed by the sale/purchase of the same options to/from the Bank's financial institutions counterparties. Since the
derivative portion is fully back to back there are  no options open position in the Bank's books.

Forward contracts are contractual agreements to buy or sell a specified financial instrument at a specific price and date in the future. Forward
are customised contracts transacted in the over‐the‐counter market.

The current balance on spot position account reflect the bought/sold amounts (FX deals) in original currencies and equivalent amounts
corresponding to the prevailing FX spot ’Accounting’ rate as of the settlement date.

Swaps are derivatives in which two counterparties exchange cash flows of one party's financial instrument for those of the other party's
financial instrument. The benefits in question depend on the type of financial instruments involved.

Option contracts give the buyer the right, but not the obligation, to buy (in the case of a call) or sell (in the case of a put) the underlying asset at
a specific price on or before a certain date.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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16(a) LOANS AND ADVANCES TO BANKS

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

Banks:
Segment A* 1,385,387 1,826,311 894,252
Segment B* 13,313,451 11,406,629 11,128,767
Total gross carrying amount loans and advances to banks 14,698,838 13,232,940 12,023,019
Less: allowance for impairment losses (51,422) (43,351) (32,543)

14,647,416 13,189,589 11,990,476

Credit rating grade 2023 2022
STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 1
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Performing:
Credit rating A+ to A‐ 6,151,557 ‐                      6,151,557 5,234,025 2,548,586
Credit rating BBB+ to BBB‐ 4,662,236 ‐                      4,662,236 3,649,094 4,926,146
Credit rating BB+ to BB‐ 1,850,960 ‐                      1,850,960 2,960,967 2,295,062
Credit rating B+ to B‐ 2,034,082 ‐                      2,034,082 1,388,854 2,253,225
Credit rating CCC+ to C ‐                      3 3 ‐                      ‐                       

Total gross carrying amount 14,698,835 3 14,698,838 13,232,940 12,023,019
Less: allowance for impairment losses (51,422) ‐                       (51,422) (43,351) (32,543)
Carrying amount at 30 June 14,647,413 3 14,647,416 13,189,589 11,990,476

An analysis of changes in the gross carrying amount and the corresponding ECLs is, as follows:

2024 2023 2022 2024 2023 2022
STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 1 STAGE 1 STAGE 1 STAGE 1
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 13,232,940 ‐                 13,232,940 12,023,019 6,668,316 43,351 32,543 29,481
Net remeasurement of loss allowance ‐                        ‐                 ‐                     ‐                      ‐                      (1,701) 7,703 (3,390)
Changes in the amount
Transfer to stage 2 (3) 3 ‐                     ‐                      ‐                      ‐                       ‐                      ‐                       

New assets originated or purchased 10,365,268 ‐                 10,365,268 5,965,698 8,458,364 42,668 9,460 32,920
Payments and assets derecognised (8,899,370) ‐                 (8,899,370) (4,755,777) (3,103,661) (32,896) (6,355) (26,468)
At 30 June 14,698,835 3 14,698,838 13,232,940 12,023,019 51,422 43,351 32,543

16(b) LOANS AND ADVANCES TO CUSTOMERS

2024 2023 2022
MUR'000  MUR'000   MUR'000 

Retail and personal 4,508,477 3,602,114 3,165,635
Business 17,634,253 12,368,649 9,106,065
Government and parastatal bodies 5,272,908 8,222,096 3,572,835
Entities outside Mauritius 22,196,734 16,853,797 13,569,717
Credit cards 148,176 150,422 130,961
Total gross carrying amount loans and advances to customers 49,760,548 41,197,078 29,545,213
Less: allowance for impairment losses (1,903,062) (1,930,097) (2,288,589)

47,857,486 39,266,981 27,256,624

GROSS CARRYING AMOUNT
THE GROUP AND THE BANK

Comparatives have been amended to conform to current year's presentation.

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP AND THE BANK

The table below shows the credit quality and the maximum exposure to credit risk based on the Bank's credit rating system and year‐end stage
classification. The amounts presented are gross of impairment allowances. 

THE GROUP AND THE BANK

* Segment A relates to loans and advances to banks "in Mauritius" and segment B relates to loans and advances to banks "outside Mauritius".
All the loans and advances to banks are classified in stage 1 and 12‐months ECL calculated thereon.

ALLOWANCE FOR IMPAIRMENT LOSSES

2024
THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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16(b) LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Retail and personal 4,185,625 278,093 44,759 4,508,477 11,043 6,528 10,054 27,625
Business 15,786,863 1,589,854 257,536 17,634,253 64,544 67,470 187,037 319,051
Government and parastatal bodies 5,272,908 ‐                    ‐                    5,272,908 23,496 ‐                        ‐                        23,496
Entities outside Mauritius 17,954,652 2,869,126 1,372,956 22,196,734 121,788 78,103 1,324,063 1,523,954
Credit cards 135,652 5,137 7,387 148,176 2,271 109 6,556 8,936

43,335,700 4,742,210 1,682,638 49,760,548 223,142 152,210 1,527,710 1,903,062

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Retail and personal 2,616,591 880,265 105,258 3,602,114 25,664 50,510 77,966 154,140
Business 9,678,204 2,486,724 203,721 12,368,649 52,288 79,345 177,021 308,654
Government and parastatal bodies 8,222,096 ‐                    ‐                    8,222,096 25,303 ‐                        ‐                        25,303
Entities outside Mauritius 13,826,557 1,661,648 1,365,592 16,853,797 75,811 39,486 1,315,899 1,431,196
Credit cards 129,525 11,877 9,020 150,422 3,356 495 6,953 10,804

34,472,973 5,040,514 1,683,591 41,197,078 182,422 169,836 1,577,839 1,930,097

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Retail and personal 2,909,498 170,926 85,211 3,165,635 30,523 18,433 57,297 106,253
Business 4,664,255 4,066,547 375,263 9,106,065 21,974 370,386 340,440 732,800
Government and parastatal bodies 3,572,835 ‐                    ‐                    3,572,835 2,143 ‐                        ‐                        2,143
Entities outside Mauritius 11,300,251 787,368 1,482,098 13,569,717 50,598 41,831 1,344,398 1,436,827
Credit cards 117,790 5,866 7,305 130,961 4,205 197 6,164 10,566

22,564,629 5,030,707 1,949,877 29,545,213 109,443 430,847 1,748,299 2,288,589

NOTES TO THE FINANCIAL STATEMENTS

ALLOWANCE FOR IMPAIRMENT LOSSES

ALLOWANCE FOR IMPAIRMENT LOSSES

An analysis of risk concentration in gross carrying amounts and corresponding ECL in the loans and advances to customers by type of lending is 
presented as per below:

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT

2024

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT

2022
ALLOWANCE FOR IMPAIRMENT LOSSES

2023

NOTES TO THE FINANCIAL STATEMENTS
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16(b) LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
MUR'000 MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA ‐                            35 ‐                         35
Credit rating AA+ to AA‐ 91,767 29,516 ‐                         121,283
Credit rating A+ to A‐ 1,276,666 7,733 ‐                         1,284,399
Credit rating BBB+ to BBB‐ 5,245,172 87 ‐                         5,245,259
Credit rating BB+ to BB‐ 27,404,299 872,026 ‐                         28,276,325
Credit rating B+ to B‐ 8,768,151 3,116,797 ‐                         11,884,948
Credit rating CCC+ to C 549,645 716,016 ‐                         1,265,661

Non performing:
Credit rating D ‐                            ‐                       1,682,638 1,682,638

Total gross carrying amount 43,335,700 4,742,210 1,682,638 49,760,548
Less: allowance for impairment losses (223,142) (152,210) (1,527,710) (1,903,062)
Carrying amount at 30 June 43,112,558 4,590,000 154,928 47,857,486

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
MUR'000 MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA 477,873 87,559 ‐                         565,432
Credit rating AA+ to AA‐ 1,627,297 185,580 ‐                         1,812,877
Credit rating A+ to A‐ 16,498,970 159,910 ‐                         16,658,880
Credit rating BBB+ to BBB‐ 11,917,340 2,892,359 ‐                         14,809,699
Credit rating BB+ to BB‐ 2,696,055 714,070 ‐                         3,410,125
Credit rating B+ to B‐ 1,255,438 987,575 ‐                         2,243,013
Credit rating CCC+ to C ‐                            13,461 ‐                         13,461

Non performing:
Credit rating D ‐                            ‐                       1,683,591 1,683,591

Total gross carrying amount 34,472,973 5,040,514 1,683,591 41,197,078
Less: allowance for impairment losses (182,422) (169,836) (1,577,839) (1,930,097)
Carrying amount at 30 June  34,290,551 4,870,678 105,752 39,266,981

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
MUR'000 MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA 103,865 ‐                       ‐                         103,865
Credit rating AA+ to AA‐ 6,403,072 ‐                       ‐                         6,403,072
Credit rating A+ to A‐ 324,104 ‐                       ‐                         324,104
Credit rating BBB+ to BBB‐ 10,602,848 4,835,210 ‐                         15,438,058
Credit rating BB+ to BB‐ 479,837 157,958 ‐                         637,795
Credit rating B+ to B‐ 4,635,919 37,539 ‐                         4,673,458
Credit rating CCC+ to C 14,984 ‐                       ‐                         14,984

Non performing:
Credit rating D ‐                            ‐                       1,949,877 1,949,877

Total gross carrying amount 22,564,629 5,030,707 1,949,877 29,545,213
Less: allowance for impairment losses (109,443) (430,847) (1,748,299) (2,288,589)
Carrying amount at 30 June  22,455,186 4,599,860 201,578 27,256,624

 THE GROUP AND THE BANK
2022

NOTES TO THE FINANCIAL STATEMENTS

2024
 THE GROUP AND THE BANK

 THE GROUP AND THE BANK
2023

The table below shows the credit quality and the maximum exposure to credit risk based on the Bank's credit rating system and year‐
end stage classification. The amounts presented are gross of impairment allowances. 

NOTES TO THE FINANCIAL STATEMENTS
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17. INVESTMENT SECURITIES

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Financial assets held for trading measured at fair 
value through profit or loss (Note 17(a))

9,086,277 4,993,012 5,679,750 9,086,277 4,993,012 5,679,750

Debt instruments measured at amortised cost 
(Note 17(b))

125,588,785 103,674,862 65,269,752 125,588,785 103,674,862 65,269,752

Equity investments designated at fair value 
through other comprehensive income (Note 17(c)) 20,233 16,956 15,283 20,233 16,956 15,283
Equity investment measured at fair value through 
profit or loss (Note 17(d)) 2,092 905 514 2,092 905 514

134,697,387 108,685,735 70,965,299 134,697,387 108,685,735 70,965,299

 (a) FINANCIAL ASSETS HELD FOR TRADING MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Trading assets:
Government of Mauritius debt securities  3,724,871 1,338,846 611,184 3,724,871 1,338,846 611,184
Bank of Mauritius bonds and notes 997,923 1,608,617 3,038,348 997,923 1,608,617 3,038,348
Foreign securities: corporate bonds and notes 3,211,245 2,045,549 2,030,218 3,211,245 2,045,549 2,030,218
Foreign securities: sovereign bills, bonds and notes 1,152,238 ‐                          ‐                          1,152,238 ‐                          ‐                       

9,086,277 4,993,012 5,679,750 9,086,277 4,993,012 5,679,750

(b) DEBT INSTRUMENTS MEASURED AT AMORTISED COST

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

Government of Mauritius treasury bills and bonds 12,893,779 12,032,395 11,073,356
Bank of Mauritius bonds and notes 4,752,881 5,491,485 5,749,250
Local securities: corporate bonds and notes 3,141,557 2,779,373 1,950,499
Foreign securities: corporate bonds and notes 24,035,846 15,881,805 12,217,706
Foreign securities: sovereign bills, bonds and notes 80,806,820 67,525,859 34,298,028

125,630,883 103,710,917 65,288,839
Less: allowance for impairment losses (42,098) (36,055) (19,087)

125,588,785 103,674,862 65,269,752

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000
Government of Mauritius treasury bills and bonds 12,893,779 ‐                          12,893,779 15,243 ‐                          15,243
Bank of Mauritius bonds and notes 4,752,881 ‐                          4,752,881 2,214 ‐                          2,214
Local securities: corporate bonds and notes 3,141,557 ‐                          3,141,557 12,075 ‐                          12,075
Foreign securities: corporate bonds and notes 24,035,846 ‐                          24,035,846 10,797 ‐                          10,797
Foreign securities: sovereign bills, bonds and notes 80,806,820 ‐                          80,806,820 1,769 ‐                          1,769

125,630,883 ‐                          125,630,883 42,098 ‐                          42,098

2024

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

THE GROUP THE BANK

THE GROUP AND THE BANK

An analysis of risk concentration in gross carrying amounts and corresponding ECL in the debt instruments measured at amortised cost by type of 
investment is presented as per below:

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES
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17. INVESTMENT SECURITIES (CONTINUED)
(b)

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Government of Mauritius treasury bills and bonds 12,032,395 ‐                      12,032,395 859 ‐                        859
Bank of Mauritius bonds and notes 5,491,485 ‐                      5,491,485 1,856 ‐                        1,856
Local securities: corporate bonds and notes 2,779,373 ‐                      2,779,373 19,044 ‐                        19,044
Foreign securities: corporate bonds and notes 14,841,241 1,040,564 15,881,805 4,522 6,892 11,414
Foreign securities: sovereign bills, bonds and notes 67,525,859 ‐                      67,525,859 2,882 ‐                        2,882

102,670,353 1,040,564 103,710,917 29,163 6,892 36,055

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Government of Mauritius treasury bills and bonds 11,073,356 ‐                      11,073,356 ‐                             ‐                        ‐                         
Bank of Mauritius bonds and notes 5,749,250 ‐                      5,749,250 ‐                             ‐                        ‐                         
Local securities: corporate bonds and notes 1,643,072 307,427 1,950,499 3,589 10,834 14,423
Foreign securities: corporate bonds and notes 12,217,706 ‐                      12,217,706 4,664 ‐                        4,664
Foreign securities: sovereign bills, bonds and notes 34,298,028 ‐                      34,298,028 ‐                             ‐                        ‐                         

64,981,412 307,427 65,288,839 8,253 10,834 19,087

Credit rating grade STAGE 1 STAGE 2 TOTAL
MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA 72,163,834 ‐                        72,163,834
Credit rating AA+ to AA‐ 22,055,866 ‐                        22,055,866
Credit rating A+ to A‐ 6,312,072 ‐                        6,312,072
Credit rating BBB+ to BBB‐ 20,938,300 ‐                        20,938,300
Credit rating BB+ to BB‐ 3,503,933 ‐                        3,503,933
Credit rating B+ to B‐ 656,878 ‐                        656,878

Total gross carrying amount 125,630,883 ‐                        125,630,883
Less: allowance for impairment losses (42,098) ‐                        (42,098)
Carrying amount at 30 June 125,588,785 ‐                        125,588,785

Credit rating grade STAGE 1 STAGE 2 TOTAL
MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA 61,364,141 ‐                        61,364,141
Credit rating AA+ to AA‐ 10,714,035 ‐                        10,714,035
Credit rating A+ to A‐ 9,145,778 ‐                        9,145,778
Credit rating BBB+ to BBB‐ 18,667,026 ‐                        18,667,026
Credit rating BB+ to BB‐ 1,972,752 1,040,564 3,013,316
Credit rating B+ to B‐ 806,621 ‐                        806,621

Total gross carrying amount 102,670,353 1,040,564 103,710,917
Less: allowance for impairment losses (29,163) (6,892) (36,055)
Carrying amount at 30 June 102,641,190 1,033,672 103,674,862

NOTES TO THE FINANCIAL STATEMENTS

The table below shows the credit quality and the maximum exposure to credit risk based on the credit rating system and year‐end stage
classification. The amounts presented are gross of impairment allowances. 

 THE GROUP AND THE BANK

ALLOWANCE FOR IMPAIRMENT LOSSESGROSS CARRYING AMOUNT
 THE GROUP AND THE BANK

2023

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES

DEBT INSTRUMENTS MEASURED AT AMORTISED COST (CONTINUED)

2022

 THE GROUP AND THE BANK
2023

2024
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YEAR ENDED 30 JUNE 2024 53
17. INVESTMENT SECURITIES (CONTINUED)
(b) DEBT INSTRUMENTS MEASURED AT AMORTISED COST (CONTINUED)

Credit rating grade STAGE 1 STAGE 2 TOTAL
MUR'000 MUR'000 MUR'000

Performing:
Credit rating AAA 52,421,570 ‐                            52,421,570
Credit rating AA+ to AA‐ 2,077,569 ‐                            2,077,569
Credit rating A+ to A‐ 6,711,987 ‐                            6,711,987
Credit rating BBB+ to BBB‐ 1,145,181 ‐                            1,145,181
Credit rating BB+ to BB‐ 2,625,105 ‐                            2,625,105
Credit rating B+ to B‐ ‐                            307,427 307,427

Total gross carrying amount 64,981,412 307,427 65,288,839
Less: allowance for impairment losses (8,253) (10,834) (19,087)
Carrying amount at 30 June 64,973,159 296,593 65,269,752

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 102,670,353 1,040,564 103,710,917 29,163 6,892 36,055
Changes  in the amount
Transfer to stage 1 1,040,564 (1,040,564) ‐                                6,892 (6,892) ‐                           

Net remeasurement of loss allowance ‐                                ‐                       ‐                                (3) ‐                            (3)
New assets originated or purchased 1,081,636,855 ‐                       1,081,636,855 18,302 ‐                            18,302
Payments and assets derecognised (1,059,716,889) ‐                       (1,059,716,889) (12,256) ‐                            (12,256)
At 30 June 125,630,883 ‐                       125,630,883 42,098 ‐                            42,098

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 64,981,412 307,427 65,288,839 8,253 10,834 19,087
Changes in the gross carrying amount
Transfer to stage 1 307,427 (307,427) ‐                                10,834 (10,834) ‐                           
Transfer to stage 2 (1,040,564) 1,040,564 ‐                                (2,074) 2,074 ‐                           

Net remeasurement of loss allowance ‐                                ‐                       ‐                                (4,815) 4,818 3
New assets originated or purchased 689,163,396 ‐                       689,163,396 23,163 ‐                            23,163
Payments and assets derecognised (650,741,318) ‐                       (650,741,318) (6,198) ‐                            (6,198)
At 30 June 102,670,353 1,040,564 103,710,917 29,163 6,892 36,055

STAGE 1 STAGE 2 TOTAL STAGE 1 STAGE 2 TOTAL
12‐months ECL Lifetime ECL

MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 39,567,916 333,161 39,901,077 17,121 24,083 41,204
Net remeasurement of loss allowance ‐                                ‐                       ‐                                (10,164) (13,249) (23,413)
New assets originated or purchased 257,859,028 ‐                       257,859,028 4,753 ‐                            4,753
Payments and assets derecognised (232,445,532) (25,734) (232,471,266) (3,457) ‐                            (3,457)
At 30 June 64,981,412 307,427 65,288,839 8,253 10,834 19,087

NOTES TO THE FINANCIAL STATEMENTS

An analysis of changes in the gross carrying amount and the corresponding ECLs is, as follows:

 THE GROUP AND THE BANK
2022

2022

 THE GROUP AND THE BANK

 THE GROUP AND THE BANK

 THE GROUP AND THE BANK

2024

2023

The net impairment credit on financial assets is mainly driven by an ECL reversal upon transfers of exposures in Stage 2 attracting a higher
ECL as at 30 June 2022 to Stage 1 during the year ended 30 June 2023. Exposures transferred to Stage 2 during the current year bear lower
ECL percentage.

NOTES TO THE FINANCIAL STATEMENTS
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NOTES TO THE FINANCIAL STATEMENTS
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17. INVESTMENT SECURITIES (CONTINUED)

(c) EQUITY INVESTMENTS DESIGNATED AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Equity securities:
At 1 July  16,956 15,283 13,804 16,956 15,283 13,804
Additions 2,316 ‐                           ‐                   2,316 ‐                      ‐                       
Fair value movement 631 917 2,381 631 917 2,381
Exchange gain/(loss) 330 756 (902) 330 756 (902)
At 30 June  20,233 16,956 15,283 20,233 16,956 15,283

(d)

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

At 1 July  905 514 1,705
Fair value movement 1,187 391 (1,191)
At  30 June 2,092 905 514

18. INVESTMENT IN SUBSIDIARY

The details of the direct subsidiary are as follows:

Country of Class of
Incorporation Shares 2024 2023 2022

% % %
Direct subsidiary

AfrAsia Investments Limited Mauritius Ordinary 100 100 100

The balance of the investment in subsidiary was written off during the year 2019.

THE GROUP THE BANK

Effective % Holdings

EQUITY INVESTMENT MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

The investments are expected to be held for the long term for strategic purposes and have been designated at FVTOCI. There was no disposal
during the year. No dividend income was recognised on these investments during the year under review  (2023 and 2022: Nil).

THE GROUP AND THE BANK
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19. PROPERTY AND EQUIPMENT

(a) THE GROUP Improvement Furniture Office Motor Computer Assets in
to buildings and fittings equipment vehicles equipment progress Total

COST  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At 1 July 2021 59,614 83,571 20,093 124 142,146 14,816 320,364
Reclassification of assets ‐                              ‐                         413 ‐                    (413) ‐                     ‐                    
Additions for the year ‐                              112 840 ‐                    12,337 9,961 23,250
Capitalisation of assets in progress ‐                              ‐                         1,198 ‐                    8,010 (9,208) ‐                    
Assets written off (922) (264) (677) ‐                    (3,036) ‐                     (4,899)
At 30 June 2022 58,692 83,419 21,867 124 159,044 15,569 338,715

At 1 July 2022 58,692 83,419 21,867 124 159,044 15,569 338,715
Additions for the year ‐                              863 1,260 ‐                    10,526 56,452 69,101
Capitalisation of assets in progress ‐                              ‐                         669 ‐                    367 (1,036) ‐                    
Assets written off (107) (1,459) (1,050) ‐                    (4,389) ‐                     (7,005)
At 30 June 2023 58,585 82,823 22,746 124 165,548 70,985 400,811

At 1 July 2023 58,585 82,823 22,746 124 165,548 70,985 400,811
Additions for the year ‐                              1,525 1,450 148 17,085 455,492 475,700
Capitalisation of assets in progress ‐                              ‐                         ‐                        ‐                    16,895 (16,895) ‐                    
Assets written off ‐                              (42) (1,254) ‐                    (6,880) ‐                     (8,176)
At 30 June 2024 58,585 84,306 22,942 272 192,648 509,582 868,335

ACCUMULATED DEPRECIATION

At 1 July 2021 31,007 42,948 15,018 106 93,848 ‐                     182,927
Reclassification of assets ‐                              ‐                         331 ‐                    (331) ‐                     ‐                    
Charge for the year  13,875 13,149 1,993 6 11,039 ‐                     40,062
Assets written off (415) (159) (527) ‐                    (2,379) ‐                     (3,480)
At 30 June 2022 44,467 55,938 16,815 112 102,177 ‐                     219,509

At 1 July 2022 44,467 55,938 16,815 112 102,177 ‐                     219,509
Charge for the year 6,784 8,932 1,497 ‐                    11,386 ‐                     28,599
Assets written off (106) (1,316) (940) ‐                    (4,096) ‐                     (6,458)
At 30 June 2023 51,145 63,554 17,372 112 109,467 ‐                     241,650

At 1 July 2023 51,145 63,554 17,372 112 109,467 ‐                     241,650
Charge for the year  5,922 7,709 1,687 1 15,100 ‐                     30,419
Assets written off ‐                              (42) (1,254) ‐                    (6,880) ‐                     (8,176)
At 30 June 2024 57,067 71,221 17,805 113 117,687 ‐                     263,893

CARRYING AMOUNT

At 30 June 2024 1,518 13,085 5,137 159 74,961 509,582 604,442

At 30 June 2023 7,440 19,269 5,374 12 56,081 70,985 159,161

At 30 June 2022 14,225 27,481 5,052 12 56,867 15,569 119,206

NOTES TO THE FINANCIAL STATEMENTS

The directors have reviewed the carrying amount of the Group's property and equipment and are of the opinion that no impairment is required
at the reporting date (2023 and 2022: Nil)

Included in Property and Equipment are costs relating to building in the course of construction.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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20. INTANGIBLE ASSETS

(a) THE GROUP Computer Assets in
software Other  progress Total

COST MUR'000 MUR'000 MUR'000 MUR'000

At 1 July 2021 355,186 9,313 128,254 492,753
Reclassification of assets (9,646) 9,646 ‐                     ‐                             
Additions for the year 84,934 2,816 39,245 126,995
Capitalisation of assets in progress 105,258 543 (105,801) ‐                             
Assets written off (4,387) ‐                     ‐                     (4,387)
At 30 June 2022 531,345 22,318 61,698 615,361

At 1 July 2022 531,345 22,318 61,698 615,361
Additions for the year 16,534 99 47,782 64,415
Capitalisation of assets in progress 4,220 94 (4,314) ‐                             
Assets written off (37,391) (5,031) ‐                     (42,422)
At 30 June 2023 514,708 17,480 105,166 637,354

At 1 July 2023 514,708 17,480 105,166 637,354
Additions for the year 14,496 96 63,844 78,436
Capitalisation of assets in progress 11,350 94 (11,444) ‐                             
Assets written off ‐                     (615) (82,688) (83,303)
At 30 June 2024 540,554 17,055 74,878 632,487

ACCUMULATED AMORTISATION

At 1 July 2021 195,391 8,683 ‐                     204,074
Reclassification of assets (5,148) 5,148 ‐                     ‐                             
Charge for the year  48,388 3,848 ‐                     52,236
Assets written off (3,385) ‐                     ‐                     (3,385)
At 30 June 2022 235,246 17,679 ‐                     252,925

At 1 July 2022 235,246 17,679 ‐                     252,925
Charge for the year  59,471 1,024 ‐                     60,495
Assets written off (34,013) (4,831) ‐                     (38,844)
At 30 June 2023 260,704 13,872 ‐                     274,576

At 1 July 2023 260,704 13,872 ‐                     274,576
Charge for the year 91,814 1,167 ‐                     92,981
Assets written off ‐                     (615) ‐                     (615)
At 30 June 2024 352,518 14,424 ‐                     366,942

CARRYING AMOUNT

NET BOOK VALUE AT 30 JUNE 2024 188,036 2,631 74,878 265,545

NET BOOK VALUE AT 30 JUNE 2023 254,004 3,608 105,166 362,778

NET BOOK VALUE AT 30 JUNE 2022 296,099 4,639 61,698 362,436

As at 30 June 2024, the directors reviewed the carrying amount of the Group’s intangible assets. The Bank applied accelerated
depreciation to a specific project with a capitalised cost of MUR 51.4m to better reflect its economic use, resulting in an additional
depreciation charge of MUR 38.5m, contributing to a total depreciation charge of MUR 91.8m for computer software for the year.
Additionally, the directors decided to discontinue the same project, leading to the write‐off of intangible assets in progress amounting to
MUR 82.7m.

Included in Intangible assets are costs relating to development of software not yet available for use.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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20. INTANGIBLE ASSETS (CONTINUED)
(b) THE BANK Computer Assets in

software Other  progress Total
COST  MUR'000   MUR'000   MUR'000   MUR'000 

At 1 July 2021 355,189 9,310 128,254 492,753
Reclassification of assets (9,646) 9,646 ‐                          ‐                     
Additions for the year 84,934 2,816 39,245 126,995
Capitalisation of assets in progress 105,258 543 (105,801) ‐                     
Assets written off (4,387) ‐                     ‐                          (4,387)
At 30 June 2022 531,348 22,315 61,698 615,361

At 1 July 2022 531,348 22,315 61,698 615,361
Additions for the year 16,534 99 47,782 64,415
Capitalisation of assets in progress 4,220 94 (4,314) ‐                     
Assets written off (37,391) (5,031) ‐                          (42,422)
At 30 June 2023 514,711 17,477 105,166 637,354

At 1 July 2023 514,711 17,477 105,166 637,354
Additions for the year 14,496 96 63,844 78,436
Capitalisation of assets in progress 11,350 94 (11,444) ‐                     
Assets written off ‐                      (615) (82,688) (83,303)
At 30 June 2024 540,557 17,052 74,878 632,487

ACCUMULATED AMORTISATION

At 1 July 2021 195,391 8,683 ‐                          204,074
Reclassification of assets (5,148) 5,148 ‐                          ‐                     
Charge for the year 48,388 3,848 ‐                          52,236
Assets written off (3,385) ‐                     ‐                          (3,385)
At 30 June 2022 235,246 17,679 ‐                          252,925

At 1 July 2022 235,246 17,679 ‐                          252,925
Charge for the year 59,471 1,024 ‐                          60,495
Assets written off (34,013) (4,831) ‐                          (38,844)
At 30 June 2023 260,704 13,872 ‐                          274,576

At 1 July 2023 260,704 13,872 ‐                          274,576
Charge for the year 91,814 1,167 ‐                          92,981
Assets written off ‐                      (615) ‐                          (615)
At 30 June 2024 352,518 14,424 ‐                          366,942
CARRYING AMOUNT
At 30 June 2024 188,039 2,628 74,878 265,545

At 30 June 2023 254,007 3,605 105,166 362,778

At 30 June 2022 296,102 4,636 61,698 362,436

NET BOOK VALUE AT 30 JUNE 2024
SEGMENT A 49,214 688 19,597 69,499
SEGMENT B 138,825 1,940 55,281 196,046

188,039 2,628 74,878 265,545
NET BOOK VALUE AT 30 JUNE 2023
SEGMENT A 79,367 1,126 32,861 113,354
SEGMENT B 174,640 2,479 72,305 249,424

254,007 3,605 105,166 362,778
NET BOOK VALUE AT 30 JUNE 2022
SEGMENT A 137,679 2,156 28,689 168,524
SEGMENT B 158,423 2,480 33,009 193,912

296,102 4,636 61,698 362,436

As at 30 June 2024, the directors reviewed the carrying amount of the Bank’s intangible assets. The Bank applied accelerated depreciation to
a specific project with a capitalised cost of MUR 51.4m to better reflect its economic use, resulting in an additional depreciation charge of
MUR 38.5m, contributing to a total depreciation charge of MUR 91.8m for computer software for the year. Additionally, the directors
decided to discontinue the same project, leading to the write‐off of intangible assets in progress amounting to MUR 82.7m.

Included in Intangible assets are costs relating to development of software not yet available for use.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

254 Afrasia Bank Limited  |  Annual Report 2024



AFRASIA BANK LIMITED

YEAR ENDED 30 JUNE 2024 59

21. LEASE

RIGHT OF USE ASSETS
2024 2023 2022

COST  MUR'000   MUR'000   MUR'000 

At 1 July 142,496 142,496 100,501
Additions ‐                               ‐                               88,019
Remeasurement of right of use assets 3,228 ‐                               220
Lease expired (63,966) ‐                               (46,244)
At 30 June 81,758 142,496  142,496

ACCUMULATED DEPRECIATION

At 1 July  76,717 41,408 55,983
Charge for the year 23,586 35,309 31,669
Lease expired (63,966) ‐                               (46,244)
At 30 June 36,337 76,717  41,408

CARRYING AMOUNT

At 30 June  45,421 65,779 101,088

LEASE LIABILITIES
2024 2023 2022

 MUR'000   MUR'000   MUR'000 
Analysed as:
Non‐current 29,783 41,717 65,304
Current 14,799 22,946 35,074

44,582 64,663 100,378

Disclosure required by IFRS 16
Maturity analysis
Year 1 16,582 25,463 39,264
Year 2 16,709 15,521 25,622
Year 3 14,368 15,642 15,751
Year 4 ‐                               13,436 15,889
Year 5 ‐                               ‐                               13,542

47,659 70,062 110,068
Less: Unearned Interest (3,077) (5,399) (9,690)

44,582 64,663 100,378

NOTES TO THE FINANCIAL STATEMENTS

The Group and the Bank lease property. The average lease term is 2 years. The Group and the Bank do not have the option to purchase the
leased assets at the end of the lease term. The Group and the Bank's obligations are secured by the lessor's title to the leased assets for such
leases.

During the financial year under review, some lease contracts were expired. The remeasurement to the lease contracts relate to the CPI
adjustments to the rental payments.

 THE GROUP AND THE BANK

 THE GROUP AND THE BANK

There are no variable lease payments in the lease contracts of the Group and the Bank.

The Group and the Bank do not face a significant liquidity risk with regard to its lease liabilities. The leases are denominated in MUR, USD and
ZAR.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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21. LEASE (CONTINUED)

LEASE LIABILITIES (CONTINUED)

RECONCILIATION OF FINANCIAL LIABILITIES ARISING FROM FINANCING ACTIVITIES
2024 2023 2022

 MUR'000   MUR'000   MUR'000 

At 1 July 64,663 100,378 47,658
Financing cash flows:
Additions ‐                      ‐                      88,019
Lease repayments (23,589) (34,999) (35,309)

Non‐Cash changes:
Remeasurement of lease liabilities 3,228 ‐                      220

Exchange loss 280 (716) (210)
At 30 June 44,582 64,663 100,378

AMOUNTS RECOGNISED IN PROFIT OR LOSS
2024 2023 2022

 MUR'000   MUR'000   MUR'000 

Depreciation expense on right of use assets 23,586 35,309 31,669
Interest expense on lease liabilities (Note 4(b)) 2,600 4,167 2,738
Short term leases (Note 10) 16,736 ‐                      ‐                     

42,922 39,476 34,407

22. OTHER ASSETS

2024 2023 2022 2024 2023 2022
MUR'000  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Mandatory balances with the Central Bank 5,288,053 4,441,107 3,189,239 5,288,053 4,441,107 3,189,239
Indirect and other taxes receivable 202,800 136,686 115,505 202,800 136,686 115,505
Prepaid expenses 89,132 94,360 89,401 89,126 94,353 89,401
Other receivables 28,843 79,816 29,506 28,843 79,816 29,506

5,608,828 4,751,969 3,423,651 5,608,822 4,751,962 3,423,651

23. DUE TO BANKS

2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At amortised cost:
Bank overdrafts 868 97 6,876 868 ‐                      1,644

868 1,000,122 6,876 868 ‐                      1,644

THE GROUP THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

Mandatory balances relate to the minimum amount of cash that banks must keep at the Central Bank in accordance with the Bank of
Mauritius Guideline on Cash Reserve Requirement. Mandatory balances are subject to certain restrictions and limitations levelled by the
Bank of Mauritius. They are not available to finance the Bank’s day–to–day operations and therefore, are not part of cash and cash
equivalents.

 THE GROUP AND THE BANK

 THE GROUP AND THE BANK

The Bank has assessed ECL on other receivables and out of MUR 47.8m, an amount MUR 19.0m has been provided for 30 June 2024 (2023
and 2022: Nil).

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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24. DEPOSITS FROM BANKS

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At amortised cost:
‐ Current accounts 16,202 16,268 16,101 16,202 16,268 16,101
‐ Savings accounts 318,849 342,455 353,486 318,849 342,455 353,486

335,051 358,723 369,587 335,051 358,723 369,587

25.  DEPOSITS FROM CUSTOMERS

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At amortised cost:
Personal
‐ Current accounts 23,754,595 22,891,061 26,066,123 23,754,595 22,891,061 26,066,123
‐ Savings accounts 7,544,809 4,942,197 4,728,640 7,544,809 4,942,197 4,728,640
‐ Term deposits 24,974,525 15,535,096 8,530,050 24,974,525 15,535,096 8,530,050
Business
‐ Current accounts 106,599,537 115,841,455 132,618,517 106,602,001 115,808,635 132,025,518
‐ Savings accounts 983,488 547,126 707,396 983,488 547,126 707,396
‐ Term deposits 71,491,078 51,804,274 22,145,207 71,491,078 48,872,235 20,094,188
Government institutions
‐ Current accounts 840,430 557,556 770,487 840,430 593,377 1,366,869
‐ Savings accounts 19,127 18,349 17,873 19,127 18,349 17,873
‐ Term deposits 3,703,360 1,092,353 1,488,043 3,703,360 4,024,392 3,539,062

239,910,949 213,229,467 197,072,336 239,913,413 213,232,468 197,075,719

26. BORROWINGS FROM FINANCIAL INSTITUTION

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

At amortised cost:

Borrowings from financial institution 167,183 150,918 140,547

Long term borrowings from financial institution as at 30 June 2024 was EUR 3.2m (2023 and 2022: EUR 3m) at floating interest rate of 6
months EURIBOR plus 0.55% margin per annum with tenor from 11 to 13 years. The repayment frequency for the interest payable and the
capital portion is semi annually.

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

THE GROUP THE BANK

Included in 'Deposits from customers' are deposits of MUR 1.8bn (2023 and 2022: MUR 1.8bn) held as collateral against loans and advances
to the respective customers.

 THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

257Afrasia Bank Limited  |  Annual Report 2024



AFRASIA BANK LIMITED

YEAR ENDED 30 JUNE 2024 62

27. OTHER LIABILITIES

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Dividend payable 592 344 344 592 344 344
Accruals for expenses 130,184 100,299 96,965 129,317 99,303 95,992
Settlement clearing accounts 388,045 426,941 100,545 388,045 426,941 100,545
Personnel expenses related accruals 392,183 348,644 209,374 392,183 348,644 209,374
Provisions 156,703 317,750 280,596 156,703 317,750 280,596
Other payables 14,715 3,354 6,370 14,715 3,354 6,370

1,082,422 1,197,332 694,194 1,081,555 1,196,336 693,221

Included in personnel expenses related accruals are staffs' bonus.

The movement in provisions is as follows:

ECL on Financial 
guarantee 

contracts and loan 
commitments

Other Total

 MUR'000   MUR'000   MUR'000 

At 1 July 2021 29,576 5,000 34,576
Net remeasurement of loss allowance (306) ‐                             (306)
Additions 6,708 264,977 271,685
Payments and assets derecognised (25,359) ‐                             (25,359)
At 30 June 2022 10,619 269,977 280,596

At 1 July 2022 10,619 269,977 280,596
Net remeasurement of loss allowance 1,762 ‐                             1,762
Additions 35,124 ‐                             35,124
Payments and assets derecognised (4,535) ‐                             (4,535)
Exchange loss ‐                                   4,803 4,803
At 30 June 2023 42,970 274,780 317,750

At 1 July 2023 42,970 274,780 317,750
Net remeasurement of loss allowance (12,461) ‐                             (12,461)
Additions 30,415 82,537 112,952
Payments and assets derecognised (13,073) ‐                             (13,073)
Reversal ‐                                   (250,265) (250,265)
Exchange loss ‐                                   1,800 1,800
At 30 June 2024 47,851 108,852 156,703

OTHER PROVISIONS

Other provisions arise out of current or potential claims or pursuits alleging non‐compliance with contractual or other legal or regulatory
responsibilities, which have resulted or may arise in claims from customers, counterparties or other parties. The Group and the Bank are of the
opinion that if disclosing these events on a case‐by‐case basis would prejudice their outcome, then such detailed disclosures have not been
included in these financial statements.

NOTES TO THE FINANCIAL STATEMENTS

THE GROUP THE BANK

THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS
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28. ORDINARY SHARES 

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

Ordinary shares of no par value
3,641,049 3,641,049 3,641,049

Analysed as follows:

Number of shares Amount Number of shares Amount Number of shares Amount
 MUR'000   MUR'000   MUR'000 

At 30 June 112,977,210           3,641,049 112,977,210            3,641,049 112,977,210          3,641,049

29.

Number of shares Amount Number of shares Amount Number of shares Amount
 MUR'000   MUR'000   MUR'000 

USD 20,000,000 Class A Series 1 Shares 2,000,000               604,580 2,000,000                604,580 2,000,000              604,580
MUR 800,000,000 Class A Series 2 Shares 8,000,000               800,000 8,000,000                800,000 8,000,000              800,000
Transaction costs ‐                            (18,812) ‐                             (18,812) ‐                           (18,812)

10,000,000             1,385,768 10,000,000              1,385,768 10,000,000            1,385,768

Analysed as follows:
Number of shares Amount Number of shares Amount Number of shares Amount

 MUR'000   MUR'000   MUR'000 
USD 20,000,000 Class A Series 1 Shares
At 30 June 2,000,000               604,580 2,000,000                604,580 2,000,000              604,580

Number of shares Amount Number of shares Amount Number of shares Amount
MUR'000 MUR'000 MUR'000

MUR 800,000,000 Class A Series 2 Shares
At 30 June 8,000,000               800,000 8,000,000                800,000 8,000,000               800,000

Dividends are payable at the discretion of the Board of Directors of AfrAsia Bank Limited and subject to the prior approval of Bank of Mauritius.

2024 2023 2022

2024 2023 2022

The Class A shares do not carry any general voting right at any shareholders meeting of the Bank other than an irrevocable right to vote on any
proposal to amend the Class A shares Terms and Conditions.
The shares are callable, at the option of the issuer, six years after the issue date (30 June 2014), with the prior approval of the Bank of Mauritius.
The Bank has not exercised the option to redeem the shares as at 30 June 2024. 

NOTES TO THE FINANCIAL STATEMENTS

CLASS A SHARES 

2024 2023 2022

2024 2023 2022

THE GROUP AND THE BANK

THE GROUP AND THE BANK

THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024

259Afrasia Bank Limited  |  Annual Report 2024



AFRASIA BANK LIMITED

YEAR ENDED 30 JUNE 2024 64

30. EMPLOYEE BENEFITS

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

 Re�rement Benet Obliga�ons (a) 183,293  110,936  79,240  183,293  110,936  79,240 
Other Long Term Employee Incentive (b) 3,306                 ‐                 ‐  3,306                  ‐                 ‐ 

186,599  110,936  79,240  186,599  110,936  79,240 

(a)  Re�rement Benet Obliga�ons

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Present value of obligations  183,293  110,936  79,240  183,293  110,936  79,240 
  

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Net liability at start of year  110,936 79,240 73,189 110,936 79,240 73,189
Amount recognised in profit or loss (24,098) 35,410 11,265 (24,098) 35,410 11,265
Amount recognised in other comprehensive income 97,115 (3,371) (5,114) 97,115 (3,371) (5,114)
Payment of pension and gratuity (660) (343) (100) (660) (343) (100)
Net liability at end of the year  183,293 110,936 79,240 183,293 110,936 79,240

2024 2023 2022 2024 2023 2022
MUR'000 MUR'000 MUR'000 MUR'000 MUR'000 MUR'000

Current service cost  12,334 8,683 7,532 12,334 8,683 7,532
Past service cost  (42,405) 22,853 ‐                 (42,405) 22,853 ‐                
Net interest cost  5,973 3,874 3,733 5,973 3,874 3,733
Components of amount recognised in profit or loss (24,098) 35,410 11,265 (24,098) 35,410 11,265
Remeasurement of defined benefit obligations:
Liability experience loss/(gain) 24,782 5,219 (6,819) 24,782 5,219 (6,819)
Loss on plan assets 33 13 ‐                 33 13 ‐                
Liability loss/(gain) due to change in financial assumptions 72,300 (8,603) 1,705 72,300 (8,603) 1,705
Components of amount recognised in other comprehensive income 97,115 (3,371) (5,114) 97,115 (3,371) (5,114)

73,017 32,039 6,151 73,017 32,039 6,151

THE BANKTHE GROUP

The Finance Act 2022, applicable for the year ended 30 June 2023, has brought an amendment to the calculation of retirement gratuity
under the Workers' Rights Act 2019. This change has been accounted as Past Service Cost. The Finance Act 2023, applicable for the year
ended 30 June 2024, has brought amendment to the calculation of retirement gratuity under the Workers' Rights Act 2019. This new
change has been accounted as a negative Past Service Cost.

Salary risk: If salary increases are higher than assumed in our basis, the liabilities would increase giving rise to actuarial losses.

Movement in liability recognised in statements of financial position:

Amounts recognised in statements of profit or loss and other comprehensive income

The actuarial valuation was carried out at 30 June 2024 by Swan Actuarial Services Ltd.

The plan expose the Group and the Bank to normal risks associated with defined benefit pension plans such as interest risk and salary risk.

Interest risk: If the bond/bill yields decrease, the liabilities would be calculated using a lower discount rate, and would therefore increase.

NOTES TO THE FINANCIAL STATEMENTS

The Group and the Bank have a defined contribution (DC) scheme which is a funded obligation administered by Swan Pension Ltd.

THE GROUP THE BANK

The liability relates to retirement gratuities payable under The Workers' Rights Act 2019 which is unfunded. 

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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AFRASIA BANK LIMITED

YEAR ENDED 30 JUNE 2024 69

32.

(b) 

THE GROUP
Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value

Financial assets  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Cash and balances with banks 18,847,227  18,847,227  16,757,284  16,757,284  46,935,661  46,935,661 
Due from banks 38,511,567  38,511,567  47,682,116  47,682,116  47,333,177  47,333,177 
Loans and advances to banks 14,647,416  14,647,416  13,189,589  13,189,589  11,990,476  11,990,476 

5,332,090  5,332,090  4,508,784  4,508,784  3,213,671  3,213,671 

Fixed and floating rate financial assets

Loans and advances to customers 47,857,486  47,810,584  39,266,981  39,201,998  27,256,624  27,250,251 
Debt instruments measured at amortised cost 125,588,785  124,614,987  103,674,862  101,861,020  65,269,752  62,108,045 

250,784,571  249,763,871  225,079,616  223,200,791  201,999,361  198,831,281 

Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Financial liabilities

Due to banks 868  868                                  ‐                              ‐  1,644  1,644 
Deposits from banks 335,051  335,051  358,723  358,723  369,587  369,587 
Borrowings from financial institution 167,183  167,183  150,918  150,918  140,547  140,547 
Lease liabilities 44,582  44,582  64,663  64,663  100,378  100,378 

906,946  906,946  869,416  869,416  400,150  400,150 

Fixed and floating rate financial liabilities

Deposits from customers 239,910,949  239,616,396  213,229,467  212,711,820  197,072,336  196,865,522 
241,365,579  241,071,026  214,673,187  214,155,540  198,084,642  197,877,828 

2023 2022

Financial assets for which amortised cost 
approximates fair value

Other liabilities (excluding advance 
commission and taxes)

Financial liabilities for which amortised cost 
approximates fair value

Other assets (excluding prepayments, 
accrued income, inventory and taxes)

2024

For financial assets and financial liabilities that have a short term maturity (less than one year), it is assumed that the carrying amount approximates their
fair value. This assumption is also applied to demand deposits and savings accounts without a specific maturity.

NOTES TO THE FINANCIAL STATEMENTS

FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Financial assets and liabilities not measured at fair value
The following describes the methodologies and assumptions used to determine fair values for those financial instruments which are not measured at fair
value in the financial statements:
Assets and liabilities for which fair value approximates carrying value

Fixed and floating rate financial instruments
The fair value of fixed and floating rate financial assets and liabilities carried at amortised cost is estimated by comparing market interest rates when they
are first recognised with current market rates for similar financial instruments. The estimated fair value of fixed and floating interest bearing deposits is
based on discounted cash flows using prevailing money market interest rates for debts with similar credit risk and maturity. For those notes issued where
quoted market prices are not available, a discounted cash flow model is used based on a current interest rate yield curve appropriate for the remaining
terms to maturity and credit spreads.

Set out below is a comparison, by class, of the carrying amounts and fair values of the Group's and the Bank's financial instruments that are not carried at
fair value in the financial statements. The table does not include the fair values of non‐financial assets and non‐financial liabilities.

2024 2023 2022

The fair value of the below financial assets and financial liabilities are classified in level 3 in the fair value hierarchy.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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32.

(b) 

THE BANK
Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value

Financial assets  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Cash and balances with banks 18,847,227  18,847,227  16,757,277  16,757,277  46,935,652  46,935,652 
Due from banks 38,511,567  38,511,567  47,682,116  47,682,116  47,333,177  47,333,177 
Loans and advances to banks 14,647,416  14,647,416  13,189,589  13,189,589  11,990,476  11,990,476 

5,332,084  5,332,084  4,508,777  4,508,777  3,213,671  3,213,671 

Fixed and floating rate financial assets

Loans and advances to customers 47,857,486  47,810,584  39,266,981  39,201,998  27,256,624  27,250,251 
Debt instruments measured at amortised cost 125,588,785  124,614,987  103,674,862  101,861,020  65,269,752  62,108,045 

250,784,565  249,763,865  225,079,602  223,200,777  201,999,352  198,831,272 

Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value
Financial liabilities  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Due to banks 868  868                                  ‐                              ‐  1,644  1,644 
Deposits from banks 335,051  335,051  358,723  358,723  369,587  369,587 
Borrowings from financial institution 167,183  167,183  150,918  150,918  140,547  140,547 
Lease liabilities 44,582  44,582  64,663  64,663  100,378  100,378 

906,079  906,079  868,417  868,417  399,177  399,177 

Fixed and floating rate financial liabilities

Deposits from customers 239,913,413  239,618,860  213,232,468  212,714,821  197,075,719  196,865,522 
241,367,176  241,072,623  214,675,189  214,157,542  198,087,052  197,876,855 

2023 2022

NOTES TO THE FINANCIAL STATEMENTS

FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Financial assets and liabilities not measured at fair value (continued)

2024 2023 2022

Financial liabilities for which amortised cost 
approximates fair value

Other liabilities (excluding advance 
commission and taxes)

Financial assets for which amortised cost 
approximates fair value

Other assets (excluding prepayments, 
accrued income, inventory and taxes)

2024

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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35.

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

Financial guarantees 2,682,571 2,186,633 497,209 
Letters of credit 91,995 259,900 248,571 
Bills for collection 1,673,387 2,634,936 2,109,488 

4,447,953 5,081,469 2,855,268 
Commitments

Undrawn commitments to lend 12,879,837 10,747,656 6,057,265 
Total gross carrying amount 17,327,790 15,829,125 8,912,533 

The Group and the Bank

Commitments for the acquisition of plant and equipment amounts to MUR 403.2m (2023: MUR 442.1m and 2022: MUR 747.0m) and
intangible assets amounts to MUR 267.7m (2023: MUR 203.4m and 2022: MUR 186.9m).

NOTES TO THE FINANCIAL STATEMENTS

CONTINGENT LIABILITIES AND COMMITMENTS

To meet the financial needs of customers, the Group and the Bank enter into various irrevocable commitments and contingent liabilities.
These consist of financial guarantees, letters of credit and other undrawn commitments to lend. Even though the obligations may not be
recognised on the statements of financial position they do contain credit risk and are therefore part of the overall risk of the Group and the
Bank.

THE GROUP AND THE BANK

Contingent liabilities

Financial guarantees and letters of credit (including standby letters of credit) commit the Group and the Bank to make payments on behalf
of customers in the event of a specific act, generally related to the import or export of goods.

Undrawn commitments to lend

Undrawn Commitment refers to credit facilities that the Bank has agreed to be made available to the Borrower, upon receiving signed
Facility offer Letter under a committed Revolving Credit Facility or a Delayed Draw Term Facility that the Borrower has either not drawn, or
has partly drawn and repaid. For such facilities, the date that the Bank becomes a party to the irrevocable commitment shall be considered
to be the date of initial recognition for the purposes of applying impairment requirements.

Authorised by the Board of Directors for the next 12 months but contracted for:

Capital Commitment

NOTES TO THE FINANCIAL STATEMENTS
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37. FINANCIAL RISK MANAGEMENT

Introduction

Risk management structure

Board of Directors

Risk Committee

Asset and Liability Management

Internal Audit

(a)  Risk measurement and reporting systems
Monitoring and controlling risks is primarily performed based on limits established by the Group and the Bank. These limits reflect the business strategy and
market environment of the Group and the Bank as well as the level of risk that the Group and the Bank are willing to accept, with additional emphasis on
selected industries. In addition, the Group's and the Bank's policy is to measure and monitor the overall risk bearing capacity in relation to the aggregate risk
exposure across all risk types and activities.

Information compiled from all the businesses is examined and processed in order to analyse, control and identify risks on a timely basis. This information is
presented and explained to the Board of Directors, the Risk Committee and the Head of each business division. The report includes aggregate credit exposure,
hold limit exceptions, liquidity ratios and risk profile changes. Senior management assesses the appropriateness of the allowance for credit losses on a monthly
basis.

The Bank's policy is that risk management processes throughout the Bank are audited annually by the Internal Audit Function, which examines both the adequacy
of the procedures and the Bank's compliance with the procedures, using a risk based approach. Internal Audit discusses the results of all assessments with
management, and reports its main findings and recommendations to the Audit Committee.

Risk is inherent in the Group's and the Bank's activities but it is managed through a process of ongoing identification, measurement and monitoring, subject to
risk limits and other controls. This process of risk management is critical to the Group's and the Bank's continuing profitability and each individual within the
Group and the Bank is accountable for the risk exposures relating to his or her responsibilities. The Group and the Bank are exposed to credit risk, liquidity risk
and market risk, the latter being subdivided into trading and non‐trading risks. It is also subject to operational risks.

In general, risk involves uncertainty about the outcome of a particular situation or venture. It often arises when there are multiple possible outcomes, some of
which may be unfavourable or undesirable. The severity of the risk is typically measured by considering the probability of occurrence and the potential impact it
may have.

Managing risk involves identifying, assessing, and mitigating potential risks to minimize their negative effects. This process typically involves:

Risk Identification: Identifying and understanding the risks associated with a particular situation or decision. This can be done through careful analysis, historical
data, expert opinions, and other relevant sources.

Risk Assessment: Evaluating the likelihood and potential impact of identified risks. This step involves analyzing the probability of occurrence and estimating the
potential consequences on objectives, resources, or individuals.

Risk Mitigation: Developing strategies and measures to reduce or eliminate risks. This can involve implementing preventive measures, creating contingency plans,
transferring risk to others through insurance or contracts, or accepting certain risks if their impact is considered acceptable.

Risk Monitoring and Review: Continuously monitoring the situation to detect any new risks, assessing the effectiveness of risk mitigation measures, and adjusting
strategies as needed. Regular reviews and updates are essential to adapt to changing circumstances.

It is important to note that risk cannot always be completely eliminated, and some level of risk may be necessary to achieve certain goals or outcomes. Effective
risk management involves finding the right balance between risk and reward, considering both the potential benefits and the potential negative consequences of
a decision or action.

It's worth mentioning that risk perception can vary from person to person. What may be perceived as risky by one individual may not be seen as significant by
another. Factors such as personal experiences, cultural background, and individual tolerance for uncertainty can influence how individuals perceive and respond
to risks.

The Board of Directors is ultimately responsible for identifying and controlling risks. However, there are separate independent bodies responsible for managing
and monitoring risks.

The Board of Directors as well as the Group's and the Bank's senior management are responsible for understanding both the nature and level of risks taken by
the institution and how the risks relate to adequate capital level. The Board is also responsible for the overall risk management approach and frameworks as well
as for approving the risk strategies and principles.

The Committee has the overall responsibility for the development of the risk strategy and implementing principles, policies and limits. The Committee is
responsible for monitoring risk levels and make relevant recommendations to the Board.

The Bank's Asset and Liability Management is responsible for managing the Bank's assets and liabilities and the overall financial structure. It is also primarily
responsible for managing the funding and liquidity risks of the Bank. Refer to the Liquidity and Funding Risk section of the Risk Management Report for Liquidity
Coverage Ratio (LCR). 

NOTES TO THE FINANCIAL STATEMENTS
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37.
(a)  Risk measurement and reporting systems (continued)

Risk mitigation

Excessive risk concentration

(b)  Credit risk

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk is the risk of suffering financial loss should any customer or counterpart fail to fulfil its contractual obligations to the Bank. One of the
key income generating activities of the Bank is advancing credit to customers thereby making credit risk a principal risk factor whose effective
management is of critical importance. Credit risk arises principally from direct lending, financing of working capital requirements, participation
in syndicated credit facilities, trade finance, investment in debt securities, and also from other lending products such non fund based facilities
including but not limited to guarantees, derivatives and letters of credit. The Bank takes a holistic approach with credit risk management by
considering all elements of credit risk exposure such as counterparty default risk, financial risk, geographical, political and industry risk, for an
effective risk management approach. 

As part of its overall risk management, the Group and the Bank uses derivatives and other instruments to manage exposures resulting from
changes in foreign currencies.

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or
have similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic,
political or other conditions. Concentrations indicate the relative sensitivity of the Bank’s performance to developments affecting a particular
industry or geographical location. In order to avoid excessive concentrations of risk, the Bank’s policies and procedures include specific
guidelines to focus on maintaining a diversified portfolio.

During the financial year ended 30 June 2024, the Bank has taken active steps in prudently managing its exposures and ensuring that its loan
book is adequately diversified in line with the policy of the Bank, while periodically conducting stress tests to assess the resilience of its portfolio
in case of unfavourable events. The Bank’s credit concentration ratio for both single and group obligors are well within regulatory limit.
Furthermore, the credit concentration ratio for large exposures above 10% was 139.13% as at 30 June 2024, is also well within the regulatory
limit of 800%. The maximum credit exposure to any single consumer was 11.59% of the Bank’s Tier 1 Capital within a regulatory limit of 25%.
The maximum credit exposure to any group of closely related customers were 21.91% of the Bank’s Tier 1 within a regulatory limit of 40%. The
key focus of the Bank’s credit risk management approach is to avoid any undue concentration in its credit portfolio, whether in terms of
counterparty, group, portfolio, and country. The Bank has always kept its large exposures within the regulatory limits. Refer to "Risk
concentrations: Maximum exposure to credit risk without taking account of any collateral and other credit enhancements" below for the
maximum exposure to credit risk for the components of the statements of financial position, including derivatives, by geography and by industry
before the effect of mitigation through the use of master netting and collateral agreements. Loans and advances to banks and customers
increased by 19%, or MUR 10.0bn, predominantly to financial and business services in line with the Bank’s risk appetite. Loans to the
manufacturing sector were also on the rise during the financial year. This prudent lending approach resulted in a drop in the allowance for
impairment losses. The credit concentration of risk in the loan book remained dominated by Financial and Business Services (40%) and followed
by Traders (14%). Credit concentration of risk is also analysed by segments (refer to note 41) and by type of lending and investment (refer to
note 16(b) and 17(b)).

From a market risk perspective, position limits are used at the Bank to limit concentration risk by restricting the maximum exposure to one
particular market, sector or instrument. These limits are carefully set so as to ensure appropriate diversification among the different portfolios
but at the same time are not overly restrictive to prevent the generation of absolute returns. Position limits complement the other types of risk
management tools used at the Bank as they are easily understood, implemented and monitored. The Group and the Bank classify exposures to
market risk into either trading or non‐trading portfolios and manage these portfolios separately. Except for the concentrations within foreign
currency, the Group and the Bank have no significant concentration of market risk. Refer to note 37 (d)(i) for interest rate risk concentration and
sensitivity.

As per the principles outlined in the Bank’s liquidity risk policy, depositor concentration is monitored against internal limits and ensuring
sufficient marketable assets are held against the bank’s deposit base. The Bank aims to maintain an adequate balance of its funding base
through appropriate diversification of its funding sources. The Bank also diversifies its funding by currency, geography and maturity.
Management’s objective is to achieve an optimal balance between demand and term deposits in line with the Bank’s asset deployment strategy.
As of the end of the current financial year, the Bank does not foresee any event, commitment or demand that might have a significant impact on
its funding and liquidity risk position. The Bank’s short‐term depositor concentration ratios were as follows:
 ‐ Single depositor/ Group of related counterparties ‐ 2.3% (MUR deposits) 1.9% (FCY deposits); and
 ‐ Top 10 depositors/ Group of related counterparties ‐ 12.8% (MUR deposits) 8.1% (FCY deposits).

For more information about concentration of risk, kindly refer to Risk Management report as depicted below:
‐ A description of how management determines concentrations ‐ refer to section concentration of risk; and
‐ A description of the shared characteristic that identifies each concentration and the amount of the risk exposure associated with all financial
instruments sharing that characteristic ‐ refer to section  concentration by geography and industry.
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37.
(b) 

Internal 
Rating

External Rating 
Equivalent Description 1 Yr ODR Internal 

Rating
External Rating 
Equivalent Description Average 1YR PD 

Range
AAA AA‐ Prime 0.03%  ‐  AAA Prime ‐
AA+ A+ 0.04% AAA AA- High Grade 0.03%‐0.03%
AA A‐ 0.07% AA+ A+ 0.04%‐0.05%
AA‐ BBB 0.14% AA A- 0.05%‐0.05%
A+ BBB‐ 0.22% AA‐ BBB Lower Medium Grade 0.07%‐0.14%
A BB+ 0.29% A+ BB+ 0.23%‐0.31%
A‐ A

BBB+ A‐
BBB BB‐ 0.91% BBB+
BBB‐ B+ 1.91% BBB
BB+ BBB‐ B+ 0.96%‐1.94%
BB BB+
BB‐ B‐ 5.53% BB
B+ BB‐
B B+
B‐ CCC Extremely Speculative 12.85% B
C B‐
CC CCC/C CCC/C Highly Vulnerable 26.55%
D D In default 100.00% D D In Default 100%

BB

CCC‐

BB

B

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

FY 2024 and FY 2023

The Bank uses credit risk grades as a primary input into the determination of the term structure of the PD for exposures. The Bank collects performance and default
information about its credit risk exposure analysed by type of products and borrower as well as by credit risk grading. The information used is both internal and external
depending on the portfolio assessed.

Credit Risk Ratings

Credit risk (continued)

All customers and counterparties of the Bank are assigned a credit rating by CRISIL system based on quantitative and qualitative information received and fed into the model
thereby providing a Through The Cycle (TTC) ratings based on historical data. Ratings are revised based on updated information on a frequent basis.
As the credit risk increases, the difference in risk of default between grades changes. Each exposure is allocated to a credit risk grade at initial recognition, based on the
available information about the counterparty. All exposures are monitored and the credit risk grade updated to reflect current information. The monitoring procedures
followed are both general and tailored to the type of exposures. The following data are typically used to monitor the Bank’s exposures:
‐ Payment record and ageing analysis;
‐ Extent of utilisation of granted limit;
‐ Changes in business, financial and economic conditions;
‐ Credit rating information supplied by external rating agencies; 
‐ For retail exposures internally, generated data of customer behaviour or other metrics; and
‐ Changes in credit worthiness/ratings: if the external/internal rating on the borrower drops to below A‐ and has dropped by two or more notches.

Credit risk management

The Bank's approach to credit risk management comprises of three main pillars which includes i) Policies ii) Risk methodologies iii) Processes, systems and reports. The
systematically driven credit risk management framework involves maintaining a culture of responsible lending complemented by a well‐defined credit risk appetite and
internal policies duly supported by robust control systems. Independently of the business functions, it is ensured that there is expert scrutiny and approval of credit risk with
ongoing monitoring of exposure relative to the set appetite, limits and quality of assets and counterparty. The Bank has set up a delegated lending authority whereby credit
files are being approved at different approval authority level depending on the amount being requested. It is also ensured that there is independent oversight and reporting
to the governance committees in respect of breaches of limits, policies/procedures and comply with the approved risk appetite. The credit risk management framework is
further supported by the policies and procedures in place to appropriately maintain and validate models to assess and measure ECL.
The Bank uses a combination of credit rating (internal and external) and statistical regression analysis to determine the probability of default. Internal credit ratings are
mapped to S&P table on default rates to arrive at the Bank's probability of default (PD) for each customer. Statistical Regression is derived using an analysis of historical data,
whereby the Bank has estimated relationships between macro‐economic variables, credit risk and credit losses. Country rating is also factored in our ECL computation for
non‐resident counterparties.

The below tables demonstrate changes in credit worthiness/ratings and the mapping of the Bank’s credit risk grades to external ratings.

FY 2022

For the purpose of the below table, ODR refers to observable default rates.

Upper Medium Grade

Non‐Investment Grade 
Speculative

BB‐ 0.50%‐0.92%

Highly Speculative

B 2.00%‐2.99%

B‐ 3.00%‐5.89%

Upper Medium Grade

Lower Medium Grade

Non‐Investment Grade Speculative

Highly Speculative

21.73%

0.45%

2.85%

CCC+ 7.59%Substantial Risk

Default imminent with little prospect 
for recovery

0.40%‐0.46%
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37.
(b)  Credit risk (continued)

Significant Increase in Credit Risk (SICR)

Incorporation of forward looking information 

The Bank incorporates forward looking information (“FLI”) that is available without undue cost and effort into both its assessment of whether the
credit risk of an instrument has increased significantly since its initial recognition and its measurement of ECL.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

The Group and the Bank monitor all financial assets, issued loan commitments and financial guarantee contracts that are subject to the
impairment requirements to assess whether there has been a SICR since initial recognition. If there has been a SICR the Group and the Bank will
measure the loss allowance based on lifetime rather than 12‐month ECL. 

The Group’s and the Bank’s accounting policy is not to use the practical expedient that financial assets with ‘low’ credit risk at the reporting date
are deemed not to have had a SICR. As a result, the Group and the Bank monitor all financial assets, issued loan commitments and financial
guarantee contracts that are subject to impairment for SICR.

The Group and the Bank objectively uses the days past due (DPD) information as part of its staging framework. This is implemented as follows:

• Accounts where DPD is 31 days or more is considered a SICR trigger. Of note, accounts where DPD is 91 days or more are assigned to stage 3.
• When one obligor has multiple accounts with the Bank, each account is assigned the worst DPD from all the accounts of the respective obligor.

The Group and the Bank has developed a number of objective and subjective factors to consider when evaluating whether an account exhibits
SICR:

• Negative market information (including court orders/fraudulent activities)
• Changes in credit worthiness/ratings
• Adverse changes in economic/business environment
• Restructuring due to potential/future financial stress
• Significant financial difficulty/adverse financial information indicative of inability to meet financial obligations
• Sector of operation negatively impacted by unforeseen events
• Significant country downgrade
• Decline in share price /profitability

Loan commitments are assessed along with the category of loan the Bank is committed to provide, i.e. commitments to provide corporate loans
are assessed using similar criteria to corporate loans.
 
The Bank has put in place strong monitoring procedures to identify early warning signs and ensure that the qualitative and quantitative criteria
used to identify SICR are effective, which implies that SICR is identified before the exposure goes in default or when the asset becomes 30 days
past due.

For accounts regularized under stage 3, a cooling period of 6 months in stage 3 will be applied. Account will then be classified as stage 2 for
further 3 months under monitoring. 

SICR files are reviewed/assessed on a quarterly basis and are upgraded to stage 1 post 6‐months good behavior period after ascertaining that all
SICR triggers have been addressed and resolved.

More details on the FLI incorporated by the Bank is provided under Note 3(B) of these financial statements. 
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37. FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)  Credit risk (continued)

ECL Measurement

Probability of default (“PD”)

Loss given default (“LGD”)

Exposure at default (“EAD”)

NOTES TO THE FINANCIAL STATEMENTS

The PD is a key input in measuring the ECL. The PD is an estimate of the likelihood of default over a given time horizon. PDs are estimated
considering the contractual maturities of exposures and the estimation is based on current conditions, adjusted to consider estimates of future
conditions that will potentially impact PD.
For financial instruments in Stage 1 the PD is limited to a 12‐month time horizon. For financial instruments in Stage 2 the PD is limited to the
remaining lifetime of the contract. For financial instruments with an undrawn facility, the behavioural lifetime is used. The PD assumption is
calculated using internal data for Segment A Retail portfolio, where available and external data for Segment A and B Corporate portfolio. Where
internal data is lacking, benchmark assumptions are used. The PD assumption is calibrated using all available information, including historical
experience and expectations of future conditions (as explained in the FLI section). 

The key inputs into the measurement of ECL are the following:
(i) probability of default (PD);
(ii) loss given default (LGD); and
(iii) exposure at default (EAD).
These parameters are derived as detailed below and they are adjusted to reflect forward‐looking information as described in the previous
section.

The LGD is an estimate of the expected loss on the balance outstanding in default. The LGD is calibrated after considering the expected
recoveries on defaulted exposures. Internal data is used to calibrate the LGD assumption. Where internal data is unavailable, benchmark data is
used to supplement the available data. 

The IFRS 9 ECL is calculated every quarter, or as frequently as required. Separate IFRS9 ECL calculations are performed for Stage 1, Stage 2 and 
Stage 3 accounts.

The Bank measures ECL considering the risk of default over the contractual period (including extension options) over which the entity is exposed
to credit risk and not a longer period, even if contract extension or renewal is common business practice. However, for financial instruments
such as credit cards, revolving credit facilities and overdraft facilities that include both a loan and an undrawn commitment component, the
Bank’s contractual ability to demand repayment and cancel the undrawn commitment does not limit the Bank’s exposure to credit losses to the
contractual notice period. For such financial instruments the Bank measures ECL over the period that it is exposed to credit risk and ECL would
not be mitigated by credit risk management actions, even if that period extends beyond the maximum contractual period. These financial
instruments do not have a fixed term or repayment structure and have a short contractual cancellation period. However, the Bank does not
enforce in the normal day‐to‐day management the contractual right to cancel these financial instruments. This is because these financial
instruments are managed on a collective basis and are cancelled only when the Bank becomes aware of an increase in credit risk at the facility
level. This longer period is estimated considering the credit risk management actions that the Bank expects to take to mitigate ECL, e.g.
reduction in limits or cancellation of the loan commitment.

LGD for performing accounts is dependent on the collateral held against the exposure. The Bank derives the LGD based on the type of collateral
rather than the estimated collateral value, as prescribed by BASEL II. The LGD for non‐performing accounts is prudently calculated under the
assumption that the Bank will take possession of and liquidate the collateral.

Setting the LGD assumption for future periods is an area of significant judgement. Where internal data is not sufficient for the purpose of
calculating the LGD assumption, external benchmark data is used to supplement internal estimates. 

EAD represents the expected exposure owned to the Group and the Bank by the obligor at the time of default. The EAD of a financial asset is the
amount of risk at the time the Bank expect the default to occur. For overdraft, credit card and financial guarantees, the EAD includes the current
outstanding amount, as well as potential future amounts that may be drawn under the contract. The Bank measures ECL considering the risk of
default over the contractual period over which it is exposed to credit risk. The contractual period extends to the date at which the Bank has the
right to require repayment of an advance or terminate a loan commitment or guarantee. 
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37.
(b)  Credit risk (continued)

Groupings based on shared risks characteristics

Transfer Risk ‐ Where a country suffers economic, political or social problems, leading to a drainage in its foreign currency reserves, the borrowers in that country
may not be able to convert their funds from local currency into foreign currency to repay their external obligations.

Sovereign Risk ‐ This risk denotes a foreign government's capacity and willingness to repay its direct and indirect (i.e., guaranteed) foreign currency obligations. It
arises as a result of a bank having any type of lending, extension of credit, or advance to a country's government.

Currency Risk ‐ The risk that a borrower's domestic currency holdings and cash flow become inadequate to service its foreign currency obligations because of
devaluation.

Regulatory provision

Country risk

Country risk, also known as sovereign risk or political risk, refers to the potential economic and financial losses that can arise from investing or conducting business
activities in a particular country. It encompasses various factors that can affect the stability and profitability of investments, including political, economic, legal,
and social conditions.

Here are some key components of country risk:

1. Political Stability: The stability of a country's government and political institutions plays a crucial role in determining country risk. Factors such as political unrest,
regime changes, corruption, and the rule of law can impact investment confidence and business operations.

2. Economic Performance: A country's economic indicators, such as GDP growth, inflation rates, fiscal and monetary policies, and employment levels, are
important considerations for assessing country risk. Economic instability, high levels of public debt, or excessive government intervention can increase the risk for
investors.

3. Legal and Regulatory Environment: The strength and effectiveness of a country's legal and regulatory framework are essential for protecting property rights,
enforcing contracts, and providing a transparent business environment. Weak rule of law, ambiguous regulations, and inconsistent enforcement can contribute to
higher country risk.

4. Financial Stability: The stability of a country's banking system and financial institutions is critical for investor confidence. Factors such as the health of the
banking sector, currency stability, foreign exchange controls, and capital controls can impact the risk profile of a country.

5. Socioeconomic Factors: Social factors, such as income inequality, social unrest, labor market conditions, and demographic trends, can influence country risk.
Social instability and disparities can affect business operations and long‐term sustainability.

6. Geopolitical Risks: Geopolitical factors, including conflicts, trade disputes, sanctions, and geopolitical tensions, can significantly impact country risk. These risks
can disrupt economic activities, trade relationships, and overall stability.

Assessing country risk is essential for businesses and investors to make informed decisions and mitigate potential losses. Rating agencies, financial institutions, and
international banks often provide country risk ratings and reports to help evaluate the risk associated with different countries. It's important to note that country
risk assessments are subjective and can vary depending on the perspective and methodology used.  

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit‐related commitments risks
The Bank make available for its customers guarantees which may require that the Bank make payments on their behalf and enter into commitments to extend
credit lines to secure their liquidity needs. Letters of credit and guarantees (including standby letters of credit) commit the Bank to make payments on behalf of
customers in the event of specific act, generally related to the import or export of goods. Such commitments expose the Bank to similar risks to loans and are
mitigated by the same control process and policies.

As at 30 June 2024, the Bank accounted for the incremental regulatory provision through a charge to the equity as allowed in Bank of Mauritius Guideline on
‘Credit Impairment Measurement and Income Recognition (April 2016)’ and 'Additional Macroprudential Measures For the Banking Sector (January 2015)' in the
provision reserve since provisioning as per IFRS 9 is lower than the minimum portfolio provision. This reserve is non‐distributable.

Individually assessed allowances

When ECL are measured on a collective basis, the financial instruments are grouped on the basis of shared risk characteristics, such as Instrument type,
Sector/sub‐sector and Geographic location. The groupings are reviewed on a regular basis to ensure that each group is comprised of homogeneous exposures.

The Group and the Bank determine the allowances to be appropriate for each facility assessed on an individual basis. Items considered when determining
allowance amounts include the sustainability of the counterparty's business plan, its ability to improve performance once a financial difficulty has arisen, projected
receipts and the expected dividend payout should bankruptcy ensue, the availability of other financial support, the realisable value of collateral, the timing of the
expected cash flows, likelihood of experiencing a loss event and current/future macro‐economic conditions. The impairment losses are evaluated at each
reporting date, unless unforeseen circumstances require more careful attention.
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37. FINANCIAL RISK MANAGEMENT (CONTINUED)
(b)  Credit risk (continued)

2024 2023 2022 2024 2023 2022
Financial assets  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 
Cash and balances with banks 18,848,293 16,758,469 46,935,677 18,848,293 16,758,462 46,935,668
Due from banks 38,517,021 47,700,955 47,342,471 38,517,021 47,700,955 47,342,471
Loans and advances to banks 14,698,838 13,232,940 12,023,019 14,698,838 13,232,940 12,023,019
Loans and advances to customers 49,760,548 41,197,078 29,545,213 49,760,548 41,197,078 29,545,213
Debt instruments measured at amortised cost 125,630,883 103,710,917 65,288,839 125,630,883 103,710,917 65,288,839
Other assets (excluding prepayments, accrued 
income, inventory and taxes) 5,332,090 4,508,784 3,213,671 5,332,084 4,508,777 3,213,671
Financial assets at amortised cost 252,787,673 227,109,143 204,348,890 252,787,667 227,109,129 204,348,881

Derivative financial instruments 366,664 385,550 371,979 366,664 385,550 371,979
Financial assets held for trading measured at fair 
value through profit or loss 9,086,277 4,993,012 5,679,750 9,086,277 4,993,012 5,679,750
Equity Investments designated at fair value 
through other comprehensive income  20,233 16,956 15,283 20,233 16,956 15,283
Equity Investment measured at fair value 
through profit or loss 2,092 905 514 2,092 905 514
Financial assets at fair value 9,475,266 5,396,423 6,067,526 9,475,266 5,396,423 6,067,526

 Total Financial assets  262,262,939 232,505,566 210,416,416 262,262,933 232,505,552 210,416,407

 Commitments and guarantees  15,654,403 13,194,189 6,803,045 15,654,403 13,194,189 6,803,045

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Africa
Mauritius 68,568,166 71,008,102 76,719,303 68,568,160 71,008,088 76,719,294
Other African countries 16,175,490 11,929,781 13,674,578 16,175,490 11,929,781 13,674,578

North America 94,035,411 85,956,628 63,026,805 94,035,411 85,956,628 63,026,805
Asia 44,540,782 39,530,574 40,626,973 44,540,782 39,530,574 40,626,973
Europe 37,464,522 22,682,471 15,633,737 37,464,522 22,682,471 15,633,737
Others 1,478,568 1,398,010 735,020 1,478,568 1,398,010 735,020

262,262,939 232,505,566 210,416,416 262,262,933 232,505,552 210,416,407

THE GROUP THE BANK

The following table shows the maximum exposure to credit risk for the components of the statements of financial position, including derivatives, by geography and
by industry before the effect of mitigation through the use of master netting and collateral agreements. Where financial instruments are recorded at fair value, the
amounts shown represent the current credit risk exposure but not the maximum risk exposure that could arise in the future as a result of changes in values.

THE GROUP THE BANK

The Group's and the Bank's financial assets before taking into account any collateral held or other credit enhancements, can be analysed as follows by the following
geographical regions:

Risk concentrations: Maximum exposure to credit risk without taking account of any collateral and other credit enhancements

Country risk (continued)

Contagion Risk ‐ The risk that adverse developments in one country may, for instance, lead to a downgrade of rating or credit squeeze not only for that country but
also for other countries in the region, notwithstanding the fact that those countries may be more creditworthy and that the adverse developments do not apply.

Indirect Country Risk ‐ The risk that the repayment ability of a domestic borrower is endangered owing to the deterioration of the economic, political or social
conditions in a foreign country where the borrower has substantial business relationship or interest.

Macroeconomic Risk ‐ The risk that the borrower in a country may, for example, suffer from the impact of high interest rates due to measures taken by the
government of that country to defend its currency.

According to the Bank of Mauritius 'guideline on country risk management', the Bank is required to prudently make provisions on country risk. A provision of MUR
51.5m was raised for the year ended 30 June 2017. No incremental provisioning was required as at 30 June 2024. This is posted in the general banking reserve,
which comprises amounts set aside for general banking risks, including future losses and other unforeseen risks. Country risk is also embedded in the IFRS 9
framework of the Bank.

Conferring to the Bank's country risk policy, the Bank would set exposure limits for individual countries to manage and monitor Country risk. Country exposure
limits should apply to all on and off balance sheet exposures to foreign borrowers. While it is the responsibility of the Board Risk Committee (BRC) to approve the
proposed structure of limits and/or any increase in current country limit, investment strategy and the related limits with regards to the Bank's risk appetite, the
Board of Directors is also responsible for setting the Bank's tolerance for country risks.

GROSS MAXIMUM EXPOSURE

GROSS MAXIMUM EXPOSURE

 Refer to note 37(b) for more details on commitments and guarantees. 
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37.

(b) 

2024 2023 2022 2024 2023 2022
 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Agriculture 866,048 1,505,616 1,676,528 866,048 1,505,616 1,676,528
Construction, infrastructure and real estate 7,110,366 4,676,206 2,667,479 7,110,366 4,676,206 2,667,479
Financial and business services 114,133,429 110,549,972 129,870,708 114,133,423 110,549,958 129,870,699
Government and parastatal bodies 101,591,260 82,918,042 46,434,949 101,591,260 82,918,042 46,434,949
Information, communication and technology 2,204,663 1,882,903 2,657,904 2,204,663 1,882,903 2,657,904
Manufacturing 9,149,793 7,273,551 5,386,136 9,149,793 7,273,551 5,386,136
Personal 4,659,236 3,752,881 3,292,231 4,659,236 3,752,881 3,292,231
Tourism 4,107,144 4,082,530 4,274,417 4,107,144 4,082,530 4,274,417
Traders 11,159,836 10,797,006 8,563,746 11,159,836 10,797,006 8,563,746
Others 7,281,164 5,066,859 5,592,318 7,281,164 5,066,859 5,592,318

262,262,939 232,505,566 210,416,416 262,262,933 232,505,552 210,416,407

Collateral and other credit enhancements

During the year, the Group and the Bank did not take possession of any collateral (2023 and 2022: Nil).

Loans and advances to customers  Gross carrying 
amount 

 Allowance for 
impairment 

losses 

 Gross carrying 
amount 

 Allowance for 
impairment 

losses 

 Gross carrying 
amount 

 Allowance for 
impairment 

losses 
MUR 000 MUR 000 MUR 000 MUR 000 MUR 000 MUR 000

0‐29 days 47,632,227  365,287  39,153,899  363,400  27,592,292  553,456 
30‐59 days 123,419  11,897  402,205  2,734  31,068  3,607 
60‐89 days 57,411  9,843  19,652  3,975  3,838  510 
90‐180 days 405,831  24,695  21,650  12,139  5,600  661 
More than 181 days 1,541,660  1,491,340  1,599,672  1,547,849  1,912,415  1,730,355 
Total 49,760,548  1,903,062  41,197,078  1,930,097  29,545,213  2,288,589 

The amount and types of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are implemented
regarding the acceptability of types of collateral and valuation parameters. The main types of collateral obtained are as follows:
• Floating charges for commercial lending;
• Fixed charges for retail lending and for commercial lending; 
• Cash deposits held under lien; and
• Pledge of quoted shares.
The Group and the Bank also request for personal guarantees from promoters, directors, shareholders and also corporate and cross guarantees
from parent and sister companies. 

The value of collateralised and other credit enhancements received on loans and advances as at 30 June 2024 is MUR 31.5bn (2023: MUR 20.4bn
and 2022: MUR 16.1bn). All other financial assets are unsecured except for collateralised placements.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

An industry analysis of the Group's and the Bank's financial assets, without taking account of any collateral held or other credit enhancements, is as
follows:

GROSS MAXIMUM EXPOSURE
THE GROUP THE BANK

Risk concentrations: Maximum exposure to credit risk without taking account of any collateral and other credit enhancements (continued)

The maximum exposure of loans for Stage 1 and Stage 2 having day(s) past due not exceeding 90 days amount to MUR 1.8bn (2023: MUR 879.5m
and 2022: MUR 584.8m) and of which MUR 857.2m (2023: MUR 463.7m and 2022: MUR 583.0m) are collateralised by tangible security.

See Note 16 (b) for more detailed information with respect to the allowance for impairment losses on loans and advances to customers.

Collateral repossessed

Analysis of loans and advances to customers by past due status:

THE GROUP AND THE BANK
2024 2023 2022
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37.

(b)

2024 2023 2022
 MUR'000   MUR'000   MUR'000 

Financial guarantees 2,682,571 2,186,633 497,209
Letters of credit 91,995 259,900 248,571
Undrawn commitments to lend 12,879,837 10,747,656 6,057,265

15,654,403 13,194,189 6,803,045

Financial guarantee contracts and loan commitments

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
 MUR'000   MUR'000   MUR'000   MUR'000 

Performing:
Credit rating AA+ to AA‐ 96,310 719 ‐                         97,029
Credit rating A+ to A‐ 278,837 ‐                         ‐                         278,837
Credit rating BBB+ to BBB‐ 1,187,336 742 ‐                         1,188,078
Credit rating BB+ to BB‐ 10,912,038 374,260 ‐                         11,286,298
Credit rating B+ to B‐ 1,690,874 135,052 ‐                         1,825,926
Credit rating CCC+ to C 949,343 14,885 ‐                         964,228

Non performing:
Credit rating D ‐                          ‐                         14,007 14,007

Total gross carrying amount 15,114,738 525,658 14,007 15,654,403
Less: allowance for impairment losses (47,156) (695) ‐                         (47,851)
Carrying amount 15,067,582 524,963 14,007 15,606,552

The table below shows the Group's and the Bank's maximum credit risk exposure for commitments and guarantees.

The maximum exposure to credit risk relating to a financial guarantee is the maximum amount the Group and the Bank could have to pay if
the guarantee is called on. The maximum exposure to credit risk relating to a loan commitment is the full amount of the commitment. In both
cases, the maximum risk exposure is significantly greater than the amount recognised as a liability in the statements of financial position.

The table below shows the credit quality and the maximum exposure to credit risk based on the Bank's credit rating system and year‐end
stage classification. The amounts presented are gross of impairment allowances. 

THE GROUP AND THE BANK

2024

The allowance for impairment losses on off balance sheet items has been calculated on financial guarantees, letters of credit and undrawn
commitments. The allowance for impairment losses have been classified under other liabilities. 

THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

Financial guarantees and unutilised commitments are assessed and provision made in similar manner as for loans.

Commitments and guarantees
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37.

(b)

Financial guarantee contracts and loan commitments (continued)

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
 MUR'000   MUR'000   MUR'000   MUR'000 

Performing:
Credit rating AAA 189,406 69,106 ‐                         258,512
Credit rating AA+ to AA‐ 339,551 2,507 ‐                         342,058
Credit rating A+ to A‐ 4,039,281 45,623 ‐                         4,084,904
Credit rating BBB+ to BBB‐ 2,515,591 104,202 ‐                         2,619,793
Credit rating BB+ to BB‐ 3,167,856 67,268 ‐                         3,235,124
Credit rating B+ to B‐ 2,562,873 41,703 ‐                         2,604,576
Credit rating CCC+ to C 12,124 17,896 ‐                         30,020

Non performing:
Credit rating D ‐                               ‐                         19,202 19,202

Total gross carrying amount 12,826,682 348,305 19,202 13,194,189
Less: allowance for impairment losses (30,824) (8,622) (3,524) (42,970)
Carrying amount 12,795,858 339,683 15,678 13,151,219

Credit rating grade STAGE 1 STAGE 2 STAGE 3 TOTAL
 MUR'000   MUR'000   MUR'000   MUR'000 

Performing:
Credit rating AAA 6,471 ‐                         ‐                         6,471
Credit rating AA+ to AA‐ 179,136 ‐                         ‐                         179,136
Credit rating A+ to A‐ 1,275,959 ‐                         ‐                         1,275,959
Credit rating BBB+ to BBB‐ 1,253,626 ‐                         ‐                         1,253,626
Credit rating BB+ to BB‐ 1,207,116 468 ‐                         1,207,584
Credit rating B+ to B‐ 2,749,010 128,844 ‐                         2,877,854

Non performing:
Credit rating D 250 ‐                         2,165 2,415

Total gross carrying amount 6,671,568 129,312 2,165 6,803,045
Less: allowance for impairment losses (9,600) (669) (350) (10,619)
Carrying amount 6,661,968 128,643 1,815 6,792,426

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

2023

2022

Credit risk (continued)

THE GROUP AND THE BANK

THE GROUP AND THE BANK
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37.

(b)
Financial guarantee contracts and loan commitments (continued)

An analysis of changes in the gross carrying amount and the corresponding ECLs is, as follows:

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At 1 July 12,826,682 348,305 19,202 13,194,189 30,824 8,622 3,524 42,970
Changes in the amount
Transfer to stage 1 105,247 (105,131) (116) ‐                       2,829 (2,829) ‐                       ‐                 
Transfer to stage 2 (905,409) 905,409 ‐                  ‐                       (747) 747 ‐                       ‐                 
Transfer to stage 3 (5,598) ‐                    5,598 ‐                       ‐                             ‐                       ‐                       ‐                 

Net remeasurement of loss allowance ‐                       ‐                    ‐                  ‐                       (3,368) (5,569) (3,524) (12,461)
New assets originated or purchased 9,556,533 ‐                    ‐                  9,556,533 30,415 ‐                       ‐                       30,415
Payments and assets derecognised (6,462,717) (622,925) (10,677) (7,096,319) (12,797) (276) ‐                       (13,073)
At 30 June 15,114,738 525,658 14,007 15,654,403 47,156 695 ‐                       47,851

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At 1 July 6,671,568 129,312 2,165 6,803,045 9,600 669 350 10,619
Changes in the amount
Transfer to stage 1 22,972 (22,972) ‐                  ‐                       178 (178) ‐                       ‐                 
Transfer to stage 2 (432,623) 432,623 ‐                  ‐                       (6,572) 6,572 ‐                       ‐                 
Transfer to stage 3 (19,218) (234) 19,452 ‐                       (3,524) ‐                       3,524 ‐                 

Net remeasurement of loss allowance ‐                       ‐                    ‐                  ‐                       (288) 2,050 ‐                       1,762
New assets originated or purchased 9,064,138 ‐                    ‐                  9,064,138 35,124 ‐                       ‐                       35,124
Payments and assets derecognised (2,480,155) (190,424) (2,415) (2,672,994) (3,694) (491) (350) (4,535)
At 30 June 12,826,682 348,305 19,202 13,194,189 30,824 8,622 3,524 42,970

STAGE 1 STAGE 2 STAGE 3 TOTAL STAGE 1 STAGE 2 STAGE 3 TOTAL
12‐months ECL Lifetime ECL Lifetime ECL

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

At 1 July 8,116,798 33,507 4,954 8,155,259 28,666 910 ‐                       29,576
Changes in the amount
Transfer to stage 1 9,375 (9,375) ‐                  ‐                       ‐                             ‐                       ‐                       ‐                 
Transfer to stage 2 (132,912) 132,928 (16) ‐                       (174) 174 ‐                       ‐                 
Transfer to stage 3 (2,320) (120) 2,440 ‐                       (350) ‐                       350 ‐                 

Net remeasurement of loss allowance ‐                       ‐                    ‐                  ‐                       (306) ‐                       ‐                       (306)
New assets originated or purchased 3,727,087 ‐                    ‐                  3,727,087 6,708 ‐                       ‐                       6,708
Payments and assets derecognised (5,046,460) (27,628) (5,213) (5,079,301) (24,944) (415) ‐                       (25,359)
At 30 June 6,671,568 129,312 2,165 6,803,045 9,600 669 350 10,619

GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES
2022

 THE GROUP AND THE BANK
GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES

2024

 THE GROUP AND THE BANK

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk (continued)

2023

 THE GROUP AND THE BANK

GROSS CARRYING AMOUNT ALLOWANCE FOR IMPAIRMENT LOSSES
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37.

(c) Liquidity risk and funding management 

Analysis of financial assets and liabilities by remaining contractual maturities

The tables in the next pages summarise the maturity profiles of the Group and the Bank where financial assets have been disclosed based on
discounted contractual terms while financial liabilities based on undiscounted contractual repayment obligations. Repayments which are
subject to notice are treated as if notice were to be given immediately. However, the Group and the Bank expect that many customers will
not request repayment on the earliest date the Group and the Bank could be required to pay and the table does not reflect the expected
cash flows indicated by the Group's and the Bank's deposit retention history. In addition to the contractual terms, the bank also monitors its
maturity profile on a behavioural basis. The behavioural pattern indicates a significant proportion of current accounts are regarded as sticky
in nature and have a longer actuarial maturity than exhibited by the overnight term. All derivatives are shown by maturity, based on their
contractual undiscounted payment obligations. Gross settled, non‐trading derivatives are shown separately, by contractual maturity.

The Group and the Bank maintain a portfolio of highly marketable and diverse unencumbered assets that can be easily liquidated or used as
collateral in repurchase transactions in the event of an unforeseen interruption of cash flow. The Group and the Bank also have committed
lines of credit that they can access to meet liquidity needs. In addition, the Group and the Bank maintain a statutory deposit with the Bank of
Mauritius. The liquidity position is assessed and managed under a variety of scenarios giving due consideration to stress factors relating to
both the market in general and specifically to the Group and the Bank. Finally, the Group and the Bank also maintains a Liquidity
Contingency plan which can be invoked in the remote event of a liquidity crisis. The Plan is tested from times to times to ensure it is
operationally robust and valid.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity risk is the risk that the Group and the Bank will be unable to meet its payment obligations when they fall due under normal and
stress circumstances. To limit this risk, management has arranged diversified funding sources in addition to its core deposit base, manages
assets with liquidity in mind, and monitors future cash flows and liquidity on a daily basis. This incorporates an assessment of expected cash
flows and the availability of high grade collateral which could be used to secure additional funding if required.

Sources of liquidity risk include unforeseen withdrawal of demand deposit, restricted access to new funding with appropriate maturity and
interest rate characteristics, inability to liquidate a marketable asset in a timely manner with minimum risk of capital loss, unpredicted non
payment of a loan obligation and a sudden increased demand for loans.

The Bank's Asset and Liability Management Committee (ALCO) is responsible for managing the Bank's liquidity risk via a combination of
policy formation, review and governance, analysis, stress testing, limit setting and monitoring.

NOTES TO THE FINANCIAL STATEMENTS
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37.

(c)

THE GROUP AND THE BANK
Less than 3 months 3 to 12 months 1 to 5 years More than 5 Years Total

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 
30 June 2024
Contingent liabilities 2,332,503 1,104,209 955,212 56,029 4,447,953
Commitments 4,892,563 4,634,854 2,001,963 1,350,457 12,879,837
Total 7,225,066 5,739,063 2,957,175 1,406,486 17,327,790

30 June 2023
Contingent liabilities 2,934,555 1,357,506 745,032 44,376 5,081,469
Commitments 4,034,587 4,587,574 2,125,495 ‐                                   10,747,656
Total 6,969,142 5,945,080 2,870,527 44,376 15,829,125

30 June 2022
Contingent liabilities 2,407,546 360,627 42,979 44,116 2,855,268
Commitments 3,070,199 1,631,247 882,312 473,507 6,057,265
Total 5,477,745 1,991,874 925,291 517,623 8,912,533

(d) Market risk

(i) Interest rate risk

THE GROUP 2024 2023 2022 2024 2023 2022

Currency
Change in

 Basis points
Change in

 Basis points
Change in

 Basis points
Sensitivity of 
profit or loss

Sensitivity of
 profit or loss

Sensitivity of
 profit or loss

MUR'000 MUR'000 MUR'000

AUD +100 +100 +100 6,332               5,842                         8,174              
‐ 100 ‐ 100 ‐ 100 (6,332)            (5,842)                        (902)                

EUR +100 +100 +100 203,367         268,833                     291,727        
‐ 100 ‐ 100 ‐ 100 (203,367)        (268,833)                   (272,738)       

GBP +100 +100 +100 46,377            51,125                       53,948          
‐ 100 ‐ 100 ‐ 100 (46,377)          (51,125)                      (38,966)         

MUR +100 +100 +100 78,834            74,760                       17,983          
‐ 100 ‐ 100 ‐ 100 (80,261)          (77,526)                      (38,617)         

USD +100 +100 +100 515,359         469,904                     816,238        
‐ 100 ‐ 100 ‐ 100 (515,359)        (469,904)                   (692,377)       

THE BANK 2024 2023 2022 2024 2023 2022

Currency
Change in

 Basis points
Change in

 Basis points
Change in

 Basis points
Sensitivity of 
profit or loss

Sensitivity of 
profit or loss

Sensitivity of
 profit or loss

MUR'000 MUR'000 MUR'000

AUD +100 +100 +100 6,332               5,842                         8,174              
‐ 100 ‐ 100 ‐ 100 (6,332)            (5,842)                        (902)                

EUR +100 +100 +100 203,367         268,833                     291,727        
‐ 100 ‐ 100 ‐ 100 (203,367)        (268,833)                   (272,738)       

GBP +100 +100 +100 46,377            51,125                       53,948          
‐ 100 ‐ 100 ‐ 100 (46,377)          (51,125)                      (38,966)         

MUR +100 +100 +100 78,834            74,760                       17,983          
‐ 100 ‐ 100 ‐ 100 (80,261)          (77,526)                      (38,617)         

USD +100 +100 +100 515,359         469,904                     816,238        
‐ 100 ‐ 100 ‐ 100 (515,359)        (469,904)                   (692,377)       

The following tables demonstrate the sensitivity to a Day 1 100 basis points shock (2023 and 2022: 100 basis points) on the Group's and the Bank's net interest
income. The net interest income sensitivity is the effect of the assumed changes in interest rates, based on the financial assets and financial liabilities held at 30
June.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity risk and funding management (continued)

The table below shows the contractual expiry by maturity of the Group's and the Bank's commitments.

Refer to Note 35 for more details.

The Group and the Bank do not expect all the contingent liabilities or commitments to be drawn before expiry of commitments.

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates and
foreign exchange rates. The Group and the Bank classify exposures to market risk into either trading or non trading portfolios and manage these portfolios
separately. Except for the concentrations within foreign currency, the Group and the Bank have no significant concentration of market risk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. Management has
established limits on the maximum adverse volatility on its future net interest income. 
The Group's and the Bank’s main exposure to interest rate risk stems from a variety of sources: Yield curve risk, which refers to changes in the level, slope and
shape of the yield curve; Repricing risk, which arises from timing differences in the maturity and repricing of balance‐sheet items; Basis risk that is caused by
imperfect correlation between different yield curves.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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37. FINANCIAL RISK MANAGEMENT (CONTINUED)

(d) Market risk (continued)
(ii) Currency risk

THE GROUP

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 46,534 (46,457) 77
‐5% (46,534) 46,457 (77)

EUR +5% 1,805,359 (1,811,828) (6,469)
‐5% (1,805,359) 1,811,828 6,469

GBP +5% 562,964 (562,768) 196
‐5% (562,964) 562,768 (196)

USD +5% 8,200,306 (8,204,061) (3,755)
‐5% (8,200,306) 8,204,061 3,755

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 68,350 (68,374) (24)
‐5% (68,350) 68,374 24

EUR +5% 1,874,796 (1,873,855) 941
‐5% (1,874,796) 1,873,855 (941)

GBP +5% 431,955 (432,108) (153)
‐5% (431,955) 432,108 153

USD +5% 7,221,075 (7,224,396) (3,321)
‐5% (7,221,075) 7,224,396 3,321

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 51,421 (51,336) 85
‐5% (51,421) 51,336 (85)

EUR +5% 1,752,881 (1,748,900) 3,981
‐5% (1,752,881) 1,748,900 (3,981)

GBP +5% 356,777 (356,266) 511
‐5% (356,777) 356,266 (511)

USD +5% 6,601,395 (6,616,707) (15,312)
‐5% (6,601,395) 6,616,707 15,312

% Change in 
Currency rate

Effect of change in currency on Sensitivity of 
profit or loss 

NOTES TO THE FINANCIAL STATEMENTS

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Management has
set limits on positions by currency. Positions are monitored on a daily basis and hedging strategies are used to ensure positions are
maintained within established limits.

The table below indicates the currencies to which the Group and the Bank had significant exposure at 30 June on all its monetary assets
and liabilities and its forecast cash flows. The analysis calculates the effect of a reasonably possible movement of the currency rate
against the MUR, with all other variables held constant on the statements of profit or loss (due to the fair value of currency sensitive non
trading monetary assets and liabilities). A negative amount in the table reflects a potential net reduction in the statements of profit or
loss, while a positive amount reflects a net potential increase.

2024

% Change in 
Currency rate

Effect of change in currency on Sensitivity of
profit or loss 

2023
% Change in 
Currency rate

Effect of change in currency on Sensitivity of 
profit or loss 

2022

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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37.
(d)

THE BANK

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 46,534 (46,457) 77
‐5% (46,534) 46,457 (77)

EUR +5% 1,805,359 (1,811,828) (6,469)
‐5% (1,805,359) 1,811,828 6,469

GBP +5% 562,964 (562,768) 196
‐5% (562,964) 562,768 (196)

USD +5% 8,200,306 (8,204,061) (3,755)
‐5% (8,200,306) 8,204,061 3,755

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 68,350 (68,374) (24)
‐5% (68,350) 68,374 24

EUR +5% 1,874,796 (1,873,855) 941
‐5% (1,874,796) 1,873,855 (941)

GBP +5% 431,955 (432,108) (153)
‐5% (431,955) 432,108 153

USD +5% 7,221,075 (7,224,396) (3,321)
‐5% (7,221,075) 7,224,396 3,321

Currency Assets Liabilities
 MUR'000   MUR'000   MUR'000 

AUD +5% 51,421 (51,336) 85
‐5% (51,421) 51,336 (85)

EUR +5% 1,752,881 (1,748,900) 3,981
‐5% (1,752,881) 1,748,900 (3,981)

GBP +5% 356,777 (356,266) 511
‐5% (356,777) 356,266 (511)

USD +5% 6,601,395 (6,616,707) (15,312)
‐5% (6,601,395) 6,616,707 15,312

(e) Other price risk

Other price risk is the risk that the fair value of equities decreases as a result of changes in the level of equity indices. The non‐trading
equity price risk exposure arises from debt instrument measured at fair value through other comprehensive income.

2023

% Change in Currency rate Effect of change in currency on Sensitivity of 
profit or loss 

2022

% Change in Currency rate Effect of change in currency on Sensitivity of 
profit or loss 

% Change in Currency rate Effect of change in currency on Sensitivity of 
profit or loss 

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (CONTINUED)
Market risk (continued)
(ii) Currency risk (continued)

2024

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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38. CAPITAL 

Capital management

 Basel III   Basel III   Basel III   Basel III   Basel III   Basel III 
2024 2023 2022 2024 2023 2022

 MUR'000   MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Tier 1 capital 18,363,168 14,536,651 9,618,788 18,361,569 14,534,636 9,616,371
Tier 2 capital 854,999 743,680 663,008 854,999 743,680 663,008
Total capital 19,218,167 15,280,331 10,281,796 19,216,568 15,278,316 10,279,379

Risk‐weighted assets 93,510,768 78,744,254 65,237,534 93,509,073 78,741,696 65,217,648

% % % % % %

Capital adequacy ratio 20.55                    19.40                    15.76                    20.55                    19.40                    15.76                   

39. EVENTS AFTER REPORTING DATE

Deferred tax asset
Income tax liability
Income tax expense

In his National Budget on 7 June 2024, the Mauritian Finance Minister announced the introduction of a Corporate Climate Responsibility Levy (“CCRL”),
equivalent to 2% of a company's profits, for companies with a yearly turnover of more than MUR 50m. 

Section 41(iii) of the Finance (Miscellaneous Provisions) Act 2024 (“FMPA 2024”) gave effect to the CCRL and its effective date is the year of assessment
2024/2025 so that it applies to any company with a financial year that terminated on any date during the period from 1 January 2024 to 30 June 2024.
The CCRL is computed on the taxable profit of the Bank and is specifically considered to be an income tax under section 41(a)(i)(A) of the FMPA 2024.  

According to IAS 12 Income Taxes, changes in tax rates and laws should be recognized in financial statements when the legislation is substantively
enacted, which is when it can no longer be amended. The 2% CCRL had not reached the point of substantive enactment by the end of the reporting
period as the possibility of further amendments to the legislation still existed.

In accordance with IAS 10, "Events After the Reporting Period," the introduction of the CCRL is considered a non‐adjusting event. Therefore, no
adjustment has been made to the current income tax and deferred tax balances in the financial statements as of 30 June 2024, even if it had a
retrospective effect.

The Bank has quantified the impact of this non adjusting event as follows:

Regulatory capital is the sum of Tier 1 capital and Tier 2 capital. Tier 1 Capital is further divided between Common Equity Tier 1 Capital which comprises of
share capital, retained earnings, other reserves net of regulatory adjustments and Additional Tier 1 Capital comprised of Class A shares. The other
component of regulatory capital is Tier 2 capital which includes stage 1 and stage 2 provisions, country risk reserves and additional provision above IFRS 9
provisions.

NOTES TO THE FINANCIAL STATEMENTS

The Group and the Bank maintain an actively managed capital base to cover risks inherent in the business. The adequacy of the Group's and the Bank's
capital is monitored using, among other measures, the rules and ratios established by the Basel Committee on Banking Supervision and adopted by the
Bank of Mauritius in supervising the Group and the Bank. The Group and the Bank have complied fully with all its externally imposed capital
requirements.

The primary objectives of the Group's and the Bank's capital management are to ensure that the Group and the Bank comply with externally imposed
capital requirements and that the Group and the Bank maintain strong credit ratings and healthy capital ratios in order to support the business and to
maximise shareholders' value.                                                                     

The Group and the Bank manage their capital structure and makes adjustments to it in light of changes in economic conditions and the risk characteristics
of its activities. In order to maintain or adjust the capital structure, the Group and the Bank may adjust the amount of dividend payment to shareholders,
return capital to shareholders or issue new capital securities.

ELIGIBLE RISK‐WEIGHTED CAPITAL

 THE GROUP   THE BANK 

MUR'000

Impact of 2% CCRL
Statement of profit or loss and 
other comprehensive income

MUR'000

Year of assessment 2024/2025
Statement of financial position

41,797                                                  
163,649                                                

121,852                                                

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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40. OFFSETTING FINANCIAL INSTRUMENTS

THE GROUP
2024

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 366,664 ‐                     366,664 (318,849) 47,815
Loans and advances to customers 47,857,486 ‐                     47,857,486 (1,772,810) 46,084,676

48,224,150 ‐                     48,224,150 (2,091,659) 46,132,491

LIABILITIES

Deposits from banks 335,051 ‐                     335,051 (318,849) 16,202
Deposits from customers 239,910,949 ‐                     239,910,949 (1,772,810) 238,138,139

240,246,000 ‐                     240,246,000 (2,091,659) 238,154,341

2023

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 385,550 ‐                     385,550 (191,368) 194,182
Loans and advances to customers 39,266,981 ‐                     39,266,981 (1,823,569) 37,443,412

39,652,531 ‐                     39,652,531 (2,014,937) 37,637,594
LIABILITIES

Deposits from banks 358,723 ‐                     358,723 (191,368) 167,355
Deposits from customers 213,229,467 ‐                     213,229,467 (1,823,569) 211,405,898

213,588,190 ‐                     213,588,190 (2,014,937) 211,573,253

2022

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 371,979 ‐                     371,979 (206,921) 165,058
Loans and advances to customers 27,256,624 ‐                     27,256,624 (1,807,460) 25,449,164

27,628,603 ‐                     27,628,603 (2,014,381) 25,614,222

LIABILITIES

Deposits from banks 369,587 ‐                     369,587 (206,921) 162,666
Deposits from customers 197,072,336 ‐                     197,072,336 (1,807,460) 195,264,876

197,441,923 ‐                     197,441,923 (2,014,381) 195,427,542

Effect of offsetting on 
statement of financial position Related amounts not offset

statement of financial position Related amounts not offset

NOTES TO THE FINANCIAL STATEMENTS

The Group's and the Bank's offsetting financial arrangement is summarised below.

Effect of offsetting on 
statement of financial position Related amounts not offset

Effect of offsetting on 

Derivatives and loans and advances to customers

The Group and the Bank uses master netting agreements and holds cash collateral and marketable securities to mitigate the credit risk of
derivatives, repurchase agreements and securities lending. The below refers to netting potential not recognised in the statement of financial
position.

The Group and the Bank enter into derivatives with central counterparty clearing houses (CCPs) or bilaterally under International Swaps and
Derivatives Association (ISDA) master netting agreements. ISDA Master Netting agreements give either party the legal right of offset on
termination of the contract or on default of the other party. The Group and the Bank execute a credit support annex in conjunction with each
ISDA agreement, which requires the Group and the Bank and each counterparty to post collateral to mitigate credit risk. Collateral is also posted
daily in respect of derivatives transacted on exchanges and with CCPs. The collateral posted with regards to open derivatives is cash or marketable
securities.

The Group’s and the Bank's repurchase, and reverse repurchase, transactions and securities borrowing and lending are covered by master
agreements with netting terms similar to those of ISDA master netting agreements.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2024
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40.

THE BANK

2024

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 366,664 ‐                     366,664 (318,849) 47,815
Loans and advances to customers 47,857,486 ‐                     47,857,486 (1,772,810) 46,084,676

48,224,150 ‐                     48,224,150 (2,091,659) 46,132,491

LIABILITIES

Deposits from banks 335,051 ‐                     335,051 (318,849) 16,202
Deposits from customers 239,913,413 ‐                     239,913,413 (1,772,810) 238,140,603

240,248,464 ‐                     240,248,464 (2,091,659) 238,156,805

2023

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 385,550 ‐                     385,550 (191,368) 194,182
Loans and advances to customers 39,266,981 ‐                     39,266,981 (1,823,569) 37,443,412

39,652,531 ‐                     39,652,531 (2,014,937) 37,637,594

LIABILITIES

Deposits from banks 358,723 ‐                     358,723 (191,368) 167,355
Deposits from customers 213,232,468 ‐                     213,232,468 (1,823,569) 211,408,899

213,591,191 ‐                     213,591,191 (2,014,937) 211,576,254

2022

Gross
amount

Amount
offset

Net amount
reported

Cash
collateral

Net
amount

ASSETS  MUR'000   MUR'000   MUR'000   MUR'000   MUR'000 

Derivative financial instruments 371,979 ‐                     371,979 (206,921) 165,058
Loans and advances to customers 27,256,624 ‐                     27,256,624 (1,807,460) 25,449,164

27,628,603 ‐                     27,628,603 (2,014,381) 25,614,222

LIABILITIES

Deposits from banks 369,587 ‐                     369,587 (206,921) 162,666
Deposits from customers 197,075,719 ‐                     197,075,719 (1,807,460) 195,268,259

197,445,306 ‐                     197,445,306 (2,014,381) 195,430,925

NOTES TO THE FINANCIAL STATEMENTS

OFFSETTING FINANCIAL INSTRUMENTS (CONITNUED)

The Group and the Bank receive cash collaterals as security on various loan arrangements. The Group and the Bank have a right to offset
these cash collaterals against the loan amounts on default of the Group's and the Bank's clients.

Effect of offsetting on 
statement of financial position Related amounts not offset

Effect of offsetting on 
statement of financial position Related amounts not offset

Effect of offsetting on 
statement of financial position Related amounts not offset

Derivatives and loans and advances to customers (continued)
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