Condensed audited financial statements
for the year ended 30 June 2014

AFRASIA BANK LIMITED

CONDENSED AUDITED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE 2014 CONDENSED AUDITED STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2014
THE GROUP THE BANK Retained
(a) THE GROUP Ordinary shares Treasury shares Class A shares earnings Other reserves Total
MUR MUR MUR MUR MUR MUR

Year ended Year ended Year ended Year ended Year ended Year ended

30 June 2014 30 June 2013 30 June 2012 30 June 2014 30 June 2013 30 June 2012 At 1 July 2011 921,638,335 N 100,758,107 16,487,399 1,068,883,841

LR MUR MUR e MUR MUR Profit for the year B 270,376,761 - 270,376,761
Interest income 1,362,483,541 986,611,615 829,224,426 1,353,357,522 986,614,164 829,230,689 Other comprehensive income - - (14,759) (14,759)
Interest expense (701,314,270)  (620,362,470)  (506,702,114) (694,338,487)  (620,367,037) _ (506,702,307) Total comprehensive income for the year - 270,376,761 (14,759) 270,362,002
Net interest income 661,169,271 366,249,145 322,522,312 659,019,035 366,247,127 322,528,382 Issue of shares 476,819,157 - - 476,819,157
Fees and commission income 330,712,409 179,492,120 116,006,675 196,663,870 176,526,845 116,006,675 i;g:i;’r?::gnpgmes’;ies - 47152.415) 47};‘;:% 247,217
Fees and commission expense (36,193,075) (21,367,222) (14,620,861) (38,043,390) (20,730,461) (14,576,701) Dividends ~ (34,560,878) _ (34,560,878)
Net fees and commission income 294,519,334 158,124,898 101,385,814 158,620,480 155,796,384 101,429,974 At 30 June 2012 1,398,457,492 289,421,575 93,872,272 1,781,751,339
Net trading income 248,816,151 193,093,707 62,062,243 245,815,180 132,453,791 62,056,737 At 1]July 2012 1,398,457,492 289,421,575 93,872,272 1,781,751,339
Other operating income 20,594,390 9,336,696 1,608,361 113,104,430 9,336,696 11,210,410 Profit for the year - 203,034,792 203,034,792

L Other comprehensive income - - 2,698,117 2,698,117
Total operating income 1,225,099,146 726,804,446 487,578,730  1,176,559,125 663,833,998 497,225,503 Total comprehensive income for the year 203,034,792 2.698.117 205,732,909

(Net allowance for credit impairment)/ Issue of shares 296,135,926 296,135,926

Reversal of impairment charge (67,710,745) 1,152,052 (24,874,478)  (175,710,745) 1,152,052 (24,874,478) Share-based payments - - 1,842,167 1,842,167

Net operating income 1,157,388,401 727,956,498 462,704,252 1,000,848,380 664,986,050 472,351,025 Appropriation of reserves - (114,338,432) 114,338,432 -

Dividends - (88,068,022) - (88,068,022)

p I 341,433,820 288,876,808

Dersonvet.emefnses. ¢ ( 8’591’580) “‘)Z’Zf)é’ii:) (1723,?25’2(7)? ( 6’877’644) (192‘222‘222) “72’222%2) At 30 June 2013 1,694,593,418 290,049,913 212,750,988 2,197,394,319
epreciation of equipmen (8,591,580)  (4,695,949) (3,227,502) — (6,877,644)  (4,694,856)  (3,226,400) At 1 July 2013 1,694,593,418 290,049,913 212,750,988 __ 2,197,394,319

Amortisation of intangible assets (48,458,634) (5,714,166) (4,031,198)  (6,623,537) (5,714,166) (4,031,198) Profit for the year . 324,523,779 . 324,523,779

) ) )

) ) )

Other operating expenses (213,474,417) (118,000,522) (92,310,605) (192,258,648) (116,857,206 (91,881,232, Other comprehensive income - - (1,458,312) (1,458,312)
Total operating expenses (611,958,451)  (326,042,862)  (272,421,677) (494,636,637) (324,898,453) (271,991,208 Total comprehensive income for the year - 324,523,779 (1,458,312) 323,065,467
Operating profit 545429,950 401,913,636 190,282,575 506,211,743 340,087,597 200,359,817 Issue of shares 58,046,053 ' 1,400,244,201 - - 1,458,290,254

NP Acquisition of shares - (405,776,236) - - - (405,776,236)
Share of profit of joint venture 2,664,054 16,283,494 6,777,014 - - - Share-based payments _ _ (1,565,582) (1,565,582)
1909, 1909,
Fair value gain on acquisition of subsidiaries 125,845,708 - - -

- - - Appropriation of reserves - - - (64,450,728) 64,450,728
Impairment loss on subsidiary - - - (217,000,000) - - Dividends - - - (116,027,201) - (116,027,201)
Impairment loss on associate (144,246,639) - - - - - At 30 June 2014 1,747,639,471 (405,776,236) 1,400,244,201 434,095,763 274,177,822 3,450,381,021

Share of (loss)/ profit of associates (129,175,128) (177,483,655) 93,403,802 - Retained

Profit before tax 400,517,945 240,713,475 290,463,391 289,211,743 340,087,597 200,359,817 (b) THE BANK Ordinary shares Treasury shares _Class A shares earnings Other reserves Total
Tax expense (75,994,166) (37,678,683) (20,086,630)  (66,566,545) (37,491,675) (20,092,051) MUR MUR MUR MUR MUR
Profit for the year 324,523,779 203,034,792 270,376,761 222,645,198 302,595,922 180,267,766 At 1 July 2011 921,638,335 91,263,376 46,487,399 1,059,389,110
Other comprehensive income to be Profit for the year [ - 180,267,766 - 180,267,766 |
Total comprehensive income for the year - 180,267,766 - 180,267,766
Share of associates other reserves (813,574) 2,122,705 - ISSt?:ree?lIassZaersayments 476’8_19'157 . 2747 217 476'213’12?;
Net gain on available-for-sale financial assets 1,977,927 - - Appropriation of reserves - (47,152,415) 47y1521415 o
Exchange differences on translation of foreign operations (9,630,208) 527,011 17,414,350 Dividends - (34,560,878) - (34,560,878)
Net gain/(loss) on hedge of a net investment 7,007,543 48,401 (17,429,109) At 30 June 2012 1,398,457,492 189,817,849 93,887,031 1,682,162,372
Totalother comprehensive income to be Prot for theyear — AT T
reclassified to profit or loss in subsequent period (1,458,312) 2,698,117 (14,759) - - - Total comprehensive income for the year - 302:595:922 - 302:595:922
Total comprehensive income for the year 323,065,467 205,732,909 270,362,002 222,645,198 302,595,922 180,267,766 Issue of shares 296,135,926 - - 296,135,926
Share-based payments - - 1,842,167 1,842,167
Appropriation of reserves - (114,338,432) 114,338,432 -
CONDENSED AUDITED STATEMENTS OF FINANCIAL POSITION AS AT 30 JUNE 2014 Dividends - (88,068,022) - (88,068,022)
At 30 June 2013 1,694,593,418 290,007,317 210,067,630 2,194,668,365
THE GROUP THE BANK At 1 July 2013 1,694,593,418 290,007,317 210,067,630  2,194,668,365
2014 2013 2012 2014 2013 Profit for the year [ - 222,645,198 - 222,645,198 |
MUR MUR MUR MUR MUR MUR Total comprehensive income for the year - - 222,645,198 - 222,645,198
ASSETS Issue of shares 53,046,053 - 1,386,244,201 - - 1,439,290,254
Cash and balances with the Central Bank 2,021,271,956  1,598,715,632 676,371,624 2,019,624,517  1,598,715,632 676,371,624 2:““'5:'°"d°f Shafest - (405,776,236) - - u ses ss2) ‘4?5”5732’232
are-based payments - - - - ,565, ,565,
Dug fro(m bfanks o 18,265,309,349  9,009,843,939 3,527,186,481  18,251,137,955  9,009,807,334 3,527,119,302 Appropriation of reserves i i i (64,450,728) 64450728 ?
Derivative financial instruments 860,845,449 68,581,360 190,544,328 76,088,274 25,637,161 123,782,046 Dividends - - - (116,027,201) - (116,027,201)
Financial investments - held-for-trading 2,636,144,938 532,685,518 1,162,543,500 1,911,412,121 532,685,518 1,162,543,500 At 30 June 2014 1,747,639,471 (405,776,236) 1,386,244,201 332,174,586 272,952,776  3,333,234,798
Loans and advances to customers 17,227,454,645 14,007,752,016 12,784,321,295  17,397,054,742 14,007,752,016 12,784,435,754

Financial investments - available-for-sale 341,340,318 40,722,657 14,999,997 -

reclassified to profit or loss in subsequent period:

CONDENSED AUDITED STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2014

Financial investments - held-to-maturity 6,836,836,907 5,807,802,824 3,506,007,725 6,836,836,907 5,807,802,824 3,506,007,725 THE GROUP THE BANK

Investment in subsidiaries = - - 409,800,877 383,115,237 363,163,638 2014 2013 2012 2014 2013 2012
Investment in joint venture 55,177,034 53,393,539 - - - MUR MUR MUR MUR MUR MUR

Investment i iat 118,564,966 225,313,514 408,444,360 > - -

nvestment in assoclates 199% =15 A Profit before tax 400,517,945 240,713,475 290,463,391 289,211,743 340,087,597 200,359,817

Equipment 71,207,441 28,763,936 14,321,946 66,310,161 28,756,687 14,313,604 Adjustments for:

Intangible assets 401,506,929 15,420,212 17,094,812 37,666,566 15,420,212 17,094,812 Change in operating assets (8,182,496,447) (3,252,573,700) (6,214,707,025) (7,214,283,174) (3,151,902,485) (6,228,100,501)

Other assets 197,071,143 165,323,024 29,440,868 174,217,269 41,951,992 29,365,439 Change in operating liabilities 16,126,764,207  8,699,014,329  4,768,890,790 14,702,515,769  8,677,131,579  4,783,074,018

Deferred tax assets 12,644,071 8,055,035 7,681,088 8,897,222 8,055,035 7,637,567 Non-cash items included in profit before tax 186,165,231 205,464,727 (50,137,685) 329,478,856 43,861,873 23,769,562

TOTAL ASSETS 48,990,198,112 _ 31,564,156,701 _ 22,392,351,563 _ 47,189,046,611 __ 31,459,699,648 __ 22,211,835,011 Tax paid (55,408,902)  (25,508,399)  (33,987,059)  (44,845,290)  (25,364,911) (33,987,059
Net cash flows from /

LIABILITIES AND EQUITY (used in) operating activities 8,475,542,084 _ 5867,110,432 _(1,239.477,588) _8,062,077,904 5883813653 (1,254,884,163)

Due to banks 1,015,349,802 881,908,278 8,516,013  1,015,349,802 881,908,278 8,516,013 INVESTING ACTIVITIES

Derivative financial instruments 857,442,085 66,241,883 126,912,147 72,684,910 49,697,684 63,249,865 Purchase of equipment (46,704,683)  (19,964,487) (4,306,677)  (44,733,223)  (19,964,487) (4,306,677

)

Deposits from customers 40,413,543,682  27,224,339,709  19,626,670,732 41,089,954,783  27,232,616,080  19,628,367,164 EurcEase OI i“VESt(‘glem in associates (“;;7232717*:2) (gggﬁiﬂ (307'325'223) 28.669.891 2056 (9,636,8921

Debts issued By 2,433,941,196 940,323,447 688,625,890  1,033,574,296 883,069,803 565,479,715 purchase o i:‘“;i’;gs'idizr?::ets (29,383,716) (4,089,565) (7,534,988) (éso’,aqs’,ms; (2(3:8001303 (32(g:§3215§9§

Amount due to subsidiary - - - - 57,253,644 123,146,176 Investment in joint venture - (500,000) - - -

Current tax liabilities 53,040,200 22,175,979 9,631,747 44,739,421 22,175,979 9,631,747 Purchase of available-for-sale

Other liabilities 766,500,126 231,773,086 150,243,695 599,508,601 138,309,815 131,281,959 financial investments (300,575,661) (25,662,280) (14,999,997) - - -

TOTAL LIABILITIES 45,539,817,091  29,366,762,382 _ 20,610,600,224 _43,855,811,813  29,265,031,283 _ 20,529,672,639 froceeds from sale of investment in associates Ty - - - - 23,562,500

cquisition or subsidiaries, net of cash acquiret - - - - -

EQUITY ATTRIBUTABLE TO Dividend income ! T 23,413,740 - - - -

EQUITY HOLDERS OF THE PARENT Net cash flows used in investing activities (747,046,681) (27,396,435) __ (334,197,530) _ (324,296,297) (44,004,052) __ (318,710,390)

Ordinary shares 1,747,639,471 1,694,593,418  1,398,457,492  1,747,639,471 1,694,593,418  1,398,457,492 FINANCING ACTIVITIES

Class A shares 1,400,244,201 - - 1,386,244,201 , , Issue of shares 1,453,290,254 296,135,926 476,819,157 1,439,290,254 296,135,926 476,819,157

Treasury shares (405,776,236) - - (405,776,236) ) - g'cqsiSizon O'fdtreasury shares (?10156'3)7267’%?; (88,068,022) _ (34,560,878) (?10152{)72%3(1’; (88,008,022 (34,560,878
. . Ividendas pai ) i ) 2

Retained earnings LR A 290,049,913 289,421,575 SR/ 290,007,317 189,817,849 Net cash flows from financing activities 931,486,817 208,067,904 442,258,279 __ 917,486,817 208,067,904 __ 442,258,279

Other reserves 274,177,822 212,750,988 93,872,272 272,952,776 210,067,630 93,887,031 Net cash flows for the year 8,659,982,170 _ 6,047,781,901 _ (1,131,416,839) 8,655,268,424 _ 6,047,877,505 _ (1,131,336,274)

TOTAL EQUITY 3,450,381,021 2,197,394,319 1,781,751,339  3,333,234,798  2,194,668,365 1,682,162,372 Movement in cash and cash equivalents

TOTAL LIABILITIES AND EQUITY 48,990,198,112  31,564,156,701  22,392,351,563  47,189,046,611  31,459,699,648  22,211,835,011 Cash and cash equivalents at 1 July 8,967,488,944  2,919,642,013  4,051,058,852 8,967,452,339  2,919,574,834  4,050,911,108

Net increase / (decrease)

T ) ) in cash and cash equivalents 8,659,982,170  6,047,781,901  (1,131,416,839) 8,655,268,424  6,047,877,505  (1,131,336,274)

The condensed audited financial statements have been approved for issue by the Board of Directors on 25 September 2014. Net foreign exchange difference 11,068,482 65,030 _ _ _ R

N Cash and cash equivalents at 30 June 17,638,539,696 _ 8,067,488,944 _ 29019,642,013 17,622,720,763 __8,967,452,339 _ 2,919,574,834

ARNAUD LAGESSE JAMES BENOIT JEAN DE FONDAUMIERE Operational cash flows from interest
Chairman Chief Executive Officer Director Interest paid 567,015,589 566,729,381 443,083,735 560,039,807 576,208,690 454,110,197

Interest received 1,311,305,734 __ 725,408,056 651,789,243 1,302,179,715 725,410,605 780,458,900

OPERATING ACTIVITIES

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AFRASIA BANK LIMITED Report on other legal and regulatory requirements

We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”), for the year ended 30 June 2014, from which the summarised financial Mauritius Companies Act
statements were derived, in accordance with International Standards on Auditing. In our report dated 25 September 2014, we expressed an unqualified opinion on the consolidated and We have no relationship with or interests in the Bank other than in our capacities as auditors and tax advisors.

separate financial statements from which the summarised financial statements were derived. We have obtained all the information and explanations we have required

In our opinion, the accompanying summarised financial statements are consistent, in all material respects, with the consolidated and separate financial statements, from which they In our opinion, proper accounting records have been kept by the Bank as far as it appears from our examination of those records.

were derived. Banking Act 2004

In our opinion, the financial statements have been prepared on a basis consistent with that of the preceding year and are complete, fair and properly drawn up and comply with
the Banking Act 2004 and the regulations and guidelines of the Bank of Mauritius.

For a better understanding of the Bank’s consolidated and separate financial position, financial performance and cash flows for the year and of the scope of our audit, the summarised

financial statements should be read in conjunction with the consolidated and separate financial statements from which the summarised financial statements were derived and our

audit report thereon. ! )
P The explanations or information called for or given to us by the officers or agents of the Bank were satisfactory.

ERNST &YOUNG KPMG Financial Reporting Act 2004

Ebéne, Ebéne,

Mauritius Mauritius The directors are responsible for preparing the corporate governance report. Our responsibility is to report on the extent of compliance with the Code of Corporate Governance

(the “Code”) as disclosed in the annual report and on whether the disclosure is consistent with the requirements of the Code.
In our opinion, the disclosures in the Corporate Governance Report are consistent with the requirement of the Code.

The audit report on the complete set of financial statements reads as follows:

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AFRASIA BANK LIMITED ERNST & YOUNG KPMG

Report on the financial statements Ebéne, Ebéne,

We have audited the consolidated and separate financial statements of AfrAsia Bank Limited (the “Bank”) which comprise the statements of financial position as at 30 June 2014, the Mauritius Mauritius

statements of profit or loss and other comprehensive income, changes in equity and cash flows for the year then ended, and the notes to the financial statements which include a
summary of significant accounting policies and other explanatory notes, as set out on pages 8 to 103.

This report is made solely to the Bank’s members, as a body, in accordance with Section 205 of the Mauritius Companies Act. Our audit work has been undertaken so that we might
state to the Bank’s members those matters that we are required to state to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept Date: 25 September 2014
or assume responsibility to anyone other than the Bank and the Bank’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

ANDRE LAl WAN LOONG, A.C.A. JEAN CLAUDE LIONG
Licensed by FRC Licensed by FRC

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards and in compliance MANAGEMENT’'S COMMENTS
with the requirements of the Mauritius Companies Act and Banking Act 2004 and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error. AfrAsia Bank Limited (the "Bank") has grown significantly whilst pursuing regional expansion across its core business lines of Corporate Banking, Corporate Finance, Private
Auditors’ Responsibility Banking and Wealth Management. Its strong growth is derived partly from the level of service the Bank offers and the unique competitive advantage the Mauritian market offers

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those to investors locally and internationally.

Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from AfrAsia Bank Limited closed its seventh year of operations on a solid note reporting an operating profit of MUR 506m, a 49% increase on the previous year. However, unfavourable
material misstatement. liquidity situation prevailing in Zimbabwe and significant losses incurred by AfrAsia Bank Zimbabwe Limited affected the Bank's results considerably giving rise to an impairment
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditors’ loss of MUR 217m on its investment in Zimbabwe and a net credit impairment of MUR 108m on a loan to its subsidiary. As a result, the Profit of the Bank for the year ended
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditors 30 June 2014 amounted to MUR 223m.

consider internal control relevant to the Bank’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Bank’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. Moreover, it is worth noting that the Bank continued to invest in consolidating its brand, investing in its people and in IT infrastructure to ensure growth is done in a conservative
and disciplined manner. In line with its growth strategy, it decentralised some of its back office operations to Ebene and work is under way for the opening of a new branch there
to better service its customer base.

Condensed Statements of Financial Position were quite strong with customer loans and advances at MUR 17bn and customer deposits at MUR 41bn, a 24% increase and 51%
increase from the previous year respectively. Year-on-year, the Bank continues to draw interest from local and international investors and raised additional capital of MUR 1,56bn.

Opinion

In our opinion, these financial statements give a true and fair view of the consolidated and separate financial position of AfrAsia Bank Limited as at 30 June 2014 and of its consolidated
and separate financial performance and consolidated and separate cash flows for the year then ended in accordance with International Financial Reporting Standards and in compliance
with the requirements of the Mauritius Companies Act.
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